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UNITED STATES DISTRICT COURT
FOR THE CENTRAL DISTRICT OF CALIFORNIA

September 2011 G;@ng%iug‘yl @ :Em Q pﬁ? 5

UNITED STATES OF AMERICA, CR N

Plaintiff,

[18 U.8.C. § 1349: Conspiracy
to Commit Health Care Fraud; 18
U.8.C. § 1028(f): Conspiracy to
Posesess at Least Five
Identification Documents and
Authentication Features With
Intent to Use Unlawfully;

18 U.8.C. § 1028(a) (3): '
Possegsion of at Least Five
Identification Documents and
Authentication Featureg With
Intent to Use Unlawfully; 18
U.8.¢C. § 1028A: Aggravated
Identity Theft; 18 U.S.C.

§ 371: Conspiracy to Engage in
the Misbranding of Prescription
Drugs; 18 U.S.C. § 1956(h):
Consplracy to Engage in
Transactions in Criminally
Derived Proceeds; 18 U.S.C.

§ 1956: Money Laundering; 18
U.S.C. § 1957: Engaging in
Transactions in Criminally
Dexrived Proceeds; 31 U.S.C.

§ 5324 (a) (3): Structuring; 18
U.8.C. § 1001(a) (2): False
Statement to a Federal Officer;
18 U.8.C. § 2: Aiding and '
Abetting and Causing an Act to
Be Done]

V.

ARMAN GRIGORYAN,
LIANNA OVSEPIAN,

. aka “Lili,”
KENNETH WAYNE JOHNSON,
NURISTA GRIGORYAN,

aka “Noxra,”

PHIC LIM, .

aka “PK,”

EDGAR HOVANNISYAN,
ARTUR HARUTYUNYAN,
SAMVEL TAMAZYAN,
MIKAYEIL GHUKASYAN,
ARTYOM YEGHIAZARYAN,
THEANA KHOU,
NUNE OVSEPYAN,
I.TSA DANIELLE MENDEZ,
aka “Danielle,”
ANTHONY GLEN JONES,
DAVID SMITH,
" aka “Green Eyes,”
VINCENT VO,
aka “Minh,* and
RICHARD BOND WASHINGTON,

Defendants.

D e o S g i i L e e ]
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The Grand Jury charges:
. GENERAL ALLEGATIONS
At all times relevant to this Indictment:

‘"The Defendants and Manor Medical

1. Defendants ARMAN GRIGORYAN, LIANNA OVSEPIAN, also known.
as (“aka”)-“Lili,#_NURISTA GRIGORYAN, aka “Nora,” and ARTAK
OVSEPIAN operated a business known as Manor Medical Imaging, Inc.
(“Manor”), located in Glendale, California, within the Central
District of California. |

2. ﬁanor functioned as a “prescription mili" that
generated thousands of prescriptions for expensive anti-psychotic
medications (*Psych Meds”), namely, Abilify, Seroquel, and
zyprexa, which Manor’s “patients” did not in fact need. Those
prescriptions (the “Manor Prescriptions”) were made to appear to
be signed and issued by defendant KENNETH WAYNE JOHNSON
(“JOHNSON”), a medical doctor, when in fact defendant JOHNSON did
not issue or lawfully authorize the Manor Prescriptions, nor did
defendant JOHNSON examine Manor’s “patients.” Instead, defendant
JOHNSON allowed cther Manor employees, primarily defendant
NURISTA GRIGORYAN, to falsely-pose as physicians and physician’s
asgistants and to issue the Manor Prescriptions usiﬁg defendant
JOHNSON’ & name and Medi-Cal and Medicare billing information.

3. Patient recruiters, or “Cappers,” would bring
beneficiaries of Medicare and/or Medi-Cal {“thé beneficiaries"i
to Manor. Cappers who recruited beneficiaries on behalf of Manor
included defendantsg LISA DANIELLE MENDEZ, aka “Danielle”

(“MENDEZ”) , ANTHONY GLEN JONES (“JONES”), DAVID SMITH, aka “Green
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Eyes” (“SMITH”), VINCENT VO, aka “Minh” (“VO7), and RICHARD BOND
WASHINGTON (“WASHINGTON”) .

4. Upon arriving at Manor, each of the beneficiaries, in
exchange for cash of other inducements, would receive Manor
Prescriptions for one Psych Med and at least one other drug.
After the Manor Presgscriptions were provided to the beneficiaries,
“Drivers” employed by Manor would take the recruited
beneficiaries to pharmacies, whers, under the supervision of the
Drivers, the beneficiaries filled their Manor Prescriptiong. The
Drivers used by Manor included defendants ARTAK OVSEPIAN,. who
gerved as manager of Manor’s Drivers, ARMAN GRIGORYAN, EDGAR
HOVANNISYAN (“HOVANNISYAN”), ARTUR HARUTYUNYAN (“HARUTYUNYAN”),
MIKAYEL GHUKASYAN (“GHUKASYAN”), ARTYOM YEGHIAZARYAN
(“YEGHIAZARYAN”) , and SAMVEL TAMAZYAN (“TAMAZYAN"), who was aided
and abeﬁted by defendant NUNE OVSEPIAN.

5. After the Mah?r Prescriptions were filled, the Drivers
would take the Pegych Meds from the beneficiaries and deliver
thoge medications to Manor.

6. Manor also generated Psych Med prescriptions, which
algo were falsely made to appear to be written by‘defendant'
JOHNSON, in the names of beneficiaries who never visgited Manor
and whose identities were stolen. In these instances, using
falsified patient authorization forms, Manor employees would
either fax prescriptions to pharmécies or have the Drivers bring
prescriptions to pharmacieé. The Drivers would then f£ill the
prescriptions, which included Psych Meds, and the Drivers wouid

then deliver the Psych Meds to Manor.
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7. The follbwing pharmacies; among others, filled Manor
Prescriptions: Huntington Pharmacy (“Huntington”), owned by
defendants PHIC LIM, aka “PK" (“LIM”) and THEANA KHCOU (“KHOU”);
Pacific Grand Pharmacy ("Pacific Grand"); Adams Square Pharmacy

("Adams Square"); West Vern Pharmacy ("West Vern"); Garos

Pharmacy ("Garos™) ; Midway Drugs Pharmacy ("Midway Drugs").; and

Merced Medical Pharmacy ("Merced Medical™) (collectively, “the
Pharmacies").'

8. ‘As the defendants knew, the Pharmacies would bill
Medicare (via the beneficiaries’ prescription dfug plans.
(*PDPs”)) or Medi-Cal for each of the Manor Prescriptions.
Between in or about September 2009 and in or about October 2011,
the Pharmacies submitted no less than approximately $18,045,398
in claime to Medicare or Medi-Cal for at least 21,075 Manor '
Prescriptions. Medicare and Medi-Cal actually paid the
Pharmacies a combined amount of approximately $7,291,419 for
14,705 of those claims, with Huntington alone receiving
approximately $2,220,016 of those payments.

9. Defendants LIM and KHOU maintained control over the
following financial accounts, into which they deposited and
through which they laundered proceeds derived from their
involvement in £illing Manor Prescriptions: an East West bank
account ending in the numbers 7236 (“the Bast Wegt Account”);
Chase Bank accounts ending in the numbers 0725 (“Chase Account
17) and 8303 (“Chase Account 27); a HSBC account ending in the
numbers 0293 (“HSBC Account 17}, each held in the name *“P.S.
Enterprise Inc. d/b/a Huntington Pharmacy”; a Chase Bank Account

ending in numbers 2674  (“Chase Account 3*); and a TD Ameritrade

4
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account ending in the numbers 9811 (the “TD Ameritrade Account”),
each held in the name “Phic K Lim & Theana S Khou Family Trust.”

The Medicare Program

10. Medicare was a federal health care benefit program,
affecting éommerce, that provided benefits to personsg who were
over the age of 65 or disabled., Medicare was administered by the
Centerg for Medicare and Medicaid Services (“CMS”), a federal -
agency under the United States Department of Health and Human
Services (“HHS”},

Medicare Part B

11. Medicare Part B covered, among other things, medically

necessary physician services and medically necesgary outpatient

Eests_qrdered by a physician.

12. Health care providers, including physicians and
clinics, could receive. direct reimbursement from Medicare by
applying to Medicare and receiving a Medicare provider number,
To obtailn payment for Part B gervices, an enrolled physician or
clinic, ueing its Medicare provider number, would submit claims
to Medicare, certifying that the information on the claim form
was truthful and accurate and that the services provided were
reagonable and necessgary to the health of the Medicare
beneficiary. |

Medicafe Part D

13. Medicare Part D provided coverage for outpatient
prescription drugs through qualified private insurance plans
that receive reimbursement from Medicare. Beneficiaries enrolled
under Medicare Part B could obtain Part D benefits by enrolling
with any one of many qualified PDPsg. |

5
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14. To obtain payment for prescription drugs prpvided to
guch Medicare beneficiaries, pharmacies would submit their claims
for payment to the beneficiary’s PDP. The beneficiary would be
responsible for any deductible or co-payment required under hig

or her PDP.

15. Medicare PDPs commonly provided plan participants with

identification cards for use in obtaining prescription drugs.

The Medi-Cal Program

le. Medi-Cal was a health care benefit program, affecting
commerce, that provided reimbursement for medically necessary

health care services to indigent persons in California. Funding

for Medi-Cal was shared between the federal government and the

State of California.

17. The California Department of Health Care Services
(“DHCS”) administered the Medi-Cal program. DHCS authorized
provider participation, determined beneficiary eligibility,
issued Medi—Cal cards to beneficiaries, and promulgated
regulations for the administration of the program. |

18, Medi-Cal reimbursed physicians and other health care
providers for medically necessary treatment and services rendered
to Medi~Cal.beneficiaries.

19, Health care providers, including doctors and
pharmacies, could receive direct reimbursement from Medi-Cal by
applying to Medi-Cal and receiving a Medi-Cal provider nuuber.

20, To obtain payment for Servicés, an enrolled provider,

using its unique provider number, would subwit claims to Medi-Cal

certifying that the informaticn on the claim form wasg truthful

11/
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and accurate and that the services provided were reasonable and

necegsary to the health of the Medi-Cal beneficiary.
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COUNT ONE
[18 U.8.C. § 13489]
21. The Grand Jury hereby repeats, re-alleges, and
incorporates by reference paragraphs 1 through 20 of this
Indictment as if set forth herein.

A, OBJECT OF THE CONSPIRACY

22. Beginning on a date unknown, and continulng through on
or about October 27, 2011, in Los Angeles County, within the

Central District of California, and elsewhere, defendants ARMAN

V GRIGORYAN, LIANNA OVSEPIAN, JOHNSON, NURISTA GRIGORYAN, LIM,

ARTAK OVSEPIAN, HOVANNISYAN, HARUTYUNYAN, TAMAZYAN, GHUKASYAN,
YEGHIAZARYAN, KHOU, NUNE OVSEPYAN, MENDEZ, JONES, SMITH, VO, and
WASHINGTON, together with othere known and unknown to the Grand
Jury,  congpired and agreed with each other to kﬁowingly and
intentionally commit health care fraud, in violation of Title 18,

United States Code, Section 1347.

B, MEANS BY WHICH THE OBJECT OF THE CONSPIRACY WAS TO BE

ACCOMPL.TSHED

23-30. The means by which the object of the conspiracy was
to be accomplished included the following: the Grand Jury hereby
repeats, re-alleges, and incorporates by reference paragraphs 1
through 8 of this Indictment as if fully set forth herein,
C. OVERT ACTS |
‘ 31. In fﬁrtherance of the conspiracy and to accomplish its
object, on or about the following dates, defendants ARMAN
GRIGORYAN, LIANNA OVSEPIAN, JOHNSON, NURISTA GRIGORYAN, LIM,
ARTAK OVSEPIAN, HOVANNISYAN, HARUTYUNYAN, TAMAZYAN, GHﬁKASYAN,

YEGHIAZARYAN, KHOU, NUNE OVSEPYAN, MENDEZ, JONES, SMITH, VO, and

8
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WASHINGTON, together with unnamed co-congpirators and others
known and unknown to the Grand Jury, committed and willfully
caused otherg to commit the following overt acts, among'others,
within the Central Digtrict of California, and elsewhere:
DEFENDANT ARMAN GRIGORYAN
Overt Act Nd. 1: On Augugt 12, 2010, defendant ARMAN
GRIGORYAN collected é bag of pharmaceuticals, including Psych
Meds, from defendant HARUTYUNYAN.
Overt Act No. 2: On April 15, 2010, defendant ARMAN
GRIGORYAN recruited beneficiaries to fill Manor Prescriptions and
drove recruited beneficiaries to Huntington to £ill Manor
Prescriptions.
Overt Act Né.JB: On May 29, 2010, defendant ARMAN
GRIGORYAN drove recruited beneficiaries to Huntington to f£ill
Manor Prescriptions. ‘
I'EN T LIANNA QVSEPIAN

Overt Act No, 4: On September 29, 2010, defendant

ILIANNA OVSEPIAN contacted and spoke with an auditor employed by
Medicare PDP Prescription Solutions Inc. (“PSI”) regarding an

audit conducted by PSI of Manor Prescriptions filled by

Huntington.

Overt Act No. 5: On January 24, 201L, defendant LIANNA

‘OVSEPIAN contacted R.T., the owner of Sunny Bay Pharmacy, to

recruit R.T.’s assistance in f£illing Manor Prescriptions.

Overt Act No, 6: On February 8, 2011, defendant LIANNA

OVSEPIAN met with an undercover agent posing as an employee of
Sunny Bay Pharmacy to discuss recruiting Sunny Bay Pharmacy to -

£ill Manoxr Prescriptions.
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Overt Act No, 7: On May 192, 2011, defendant LIANNA

OVSEPIAN held a meeting with defendants GHUKASYAN, HARUTYUNYAN,

and ARTAK OVSEPIAN at Manor.

Overt Act No. 8: ©On September 13, 2011, at Manor,

defendant LIANNA OVSEPIAN assisted defendants HARUTYUNYAN and
HOVANNISYAN in burning pharmacy bags and other materials.
DEFENDANT JOHNSON

Overt Act No. 9: On November 3, 2010, defendant
JOHNSON contacted and spoké with a PSI auditor regarding an audit
of Manor Prescriptionsg filled by Huntington.

Overt Act ﬁo. 10: On ﬁebruary 8, 2011, defendant
JOHNSON met with an undercover agent poeing as an employee of
VSunny Bay Pharmacy to discuss recruiting Sunny Bay Pharmacy to
£ill Manor frescriptions.

DEFENDANT NURISTA GRIGORYAN

Overt Act No. 1l: On October 25, 2011, defendant
NURTSTA GRIGORYAN completed patient medical records while seated
in her car parked at Manor.

DEFENDANTS TI.IM and KHCOU _
Overt Act No. 12: On August 6, 2010, defendant KHOU

transferred $165,000 in funds received by Huntington from

Medi-Cal for billings of Manor Prescriptions to the TD Ameritrade

Account.

Overt Act No. 13: On September 6, 2010, defendant LIM
trangferred $67;00d in funds received by Huntington frem Medi-Cal
for billings of-Manor Prescriptions to the TD Amefitrade Account.

Overt Act No. 14: In October 2010,Adefendant LIM

provided a PSI auditor with statements purportedly signed by 16

10
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beneficiaries, which falsely asserted that the beneficiaries
retracted prior complaints té PSI that Manor Prescriptions were
being fraudulently filled using their Medicare benefits without
their knowledge or authorization. |

Overt Act No; 15: On September 21, 2010, defendant LIM
gpoke with an auditor from the California Department of Health
‘Care'Services (*DHCS”) regarding an audit conducted by DHCS qf
Manor Prescriptions filled by Huntington.

DEFENDANT ARTAK OVSEPIAN

Overt Act No. 16: On September 20, 2010, defendant
ARTAK OVSEPTAN drove recruited beneficiaries to Pacific Grand to

fill Manor Prescriptions.

Overt Act No. 17: On September 21, 2010, defendant
ARTAK OVSEPIAN drove recruited beneficlaries to Pacific Grand to

fill Manor Prescriptions.

‘Overt Act No. 18: On January 24, 2011, defendant ARTAK

OVSEPIAN traveled with defendant LIANNA OVSEPIAN to Sunny Bay

Pharmacy to contact R.T. and recruit R.T.’'s assistance in filling

Manor Prescriptions.

Overt Act No. 19: On January 25, 2011, defendant ARTAK

OVSEPIAN drove a recruited beneficiary to Sunny Bay Pharmacy to

fill Manor Prescriptions:

Oovert Act No. 20: On January 26, 2011, defendant ARTAK

OVSEPIAN drove recruited beneficiaries to Sunny Bay Pharmacy to

fill Manor Prescriptions.

Overt Act No. 21: On May 19, 2011, defendant ARTAK

OVSEPIAN drove recruited beneficiaries to Midway Drugs to £111
Manor Prescriptions.

11
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_ Overt Act No. 22: On May 25, 2011, defendant ARTAK
OVSEPIAN drove recruited beneficiaries to Midway Drugs to £ill

Manor Prescriptions.

Overt Act No. 23: On June 14, 2011, defemdant ARTAK
OVSEPIAN. drove recruited beneficiaries to a pharmacy to fill

Manor Prescriptions.

Overt Act No. 24: On July 19, 2011, defendant ARTAK

OVSEPTAN agsisted in loading recruited beneficiaries into vans at

Manor.

~Overt Ackt No. 25: on July 20, 2011, defendant ARTAK
OVSEPIAN drove recruited beneficiaries to Merced Medical to fill

Manor Prescriptions.
Overt Act No. 26: On September 21, 2011, defendant

ARTAK OVSEPIAN assisted in loading recruited beneficiaries into

vans at Manor.

DEFENDANTS HOVANNISYAN, HARUTYUNYAN, and GHUKASYAN

Overt Act No. 27: On August 12, 2010, defendants
HARUTYUNYAN drove recruited beneficiaries to Huntington to fill

Manor Prescriptions.

Overt Act No. 28: On January 11, 2011, defendant

HOVANNISYAN drove recruited beneficiaries to Midway Drugs to f£ill

Manoi Presgcriptions.

overt Act No. 29: On May 19, 2011, defendants

HARUTYUNYAN and GHUKASYAN followed an investigating agent who had

been conducting surveillance of Manor.

Overt Act No, 30: On May 19, 2011, defendants

HOVANNISYAN and GHUKASYAN ingpected cars parked near Manor to

detect the presence of law enforcement gurveillance of Manor.

12
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Qvert Act No. 31: On May 19, 2011, defendants
HOVANNISYAN and GHUKASYAN loaded beneficiaries 'into vans and
drove the recruited beneficiaries to Midway Drugs to £ill Manor
Prescriptions.

overt Act No. 32: On July 20, 2011, defendants
HOVANNISYAN and HARUTYUNYAN drove recruited beneficiaries'to
Merced Medical to fill Manor Prescriptions. |

DEFENDANTS TAMAZYAN and NUNE OVSEPIAN

overt Act No. 33: On February 11, 2011, defendants
TAMAZYAN and NUNE OVSEPIAN possessed approximately 300 documents
bearing xerox copies of beneficiaries’ identification and

government health insurance cards.

- DEFENDANT YEGHIAZARYAN
Oovert Act No. 34: On September 20, 2011, defendant

YEGHIAZARYAN drove recruited beneficiaries to Merced Medical Eo
£ill Manof Pregcriptions.

overt Act No. 35: On September 21,'2011, defendant
YEGHIAZARYAN drove recrﬁited beneficiaries to a pharmacy to fill

Manor Prescriptions.

DEFENDANTS MENDEZ and JONES

Qvert Act No. 36: On September 20, 2010, defendant
MENDEY assisted in driving recruited beneficiaries to Pacific
Grand to £ill Manor Prescriptions.

Oﬁert Act No. 37: On May 19, 2011, defendant MENDE?Z
took recruited beneficiaries to Manor.

Overt Act No. 38: ©On July 19, 2011, defendants MENDEZ

and JONES brought recruited beneficiaries to Manor.

/11
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Overt Act No. 39: On July 20, 2011, defendants MENDEZ

and JONES met with recruited beneficiaries at Manor.

Overt Act No. 40: On September 20, 2011, defendants .

MENDEZ and JONES met with recruited beneficiaries at Manor .

Overt Act No, 41: On September 21, 2011, defendants

MENDEZ and JONES met with recruited beneficiaries at Manor.
DEFENDANT SMITH
Overt Act No. 42: On May 19, 2011, defendant SMITH met
with beneficiaries at Manor.

DEFENDANT VO

Overt Act No. 43: In March 2010, defendant VO toock
recruited beneficiaries to Manor.

DEFENDANT WASHINGTON

Overt Act No. 44: On May 29, 2010, defendant

WASHINGTON recruited beneficiaries to £ill Manor Prescriptions.

14
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COUNT TWO
{18 U.S.C. § 1028(f)]

A. OBJECT OF THE CONSPTRACY

32. Beginning on a date unknown, and continuing through on
or about October 27, 2011, in Los Angeles County,~within the
Central District of Célifornia, and elsewhere, defendants ARMAN
GRIGORYAN, LIANNA OVSEPIAN, alsc known ag ("aka”) “Lili,” KENNETH
WAYNE JOHNSON (“JOHNSON”), NURISTA GRIGORYAN, aka “Nora,” PHIC
LIM, aka i‘PK” {21, IM”), ARTAK OVSEPIAN, EDGAR HOVANNISYAN
{“HOVANNISYAN” ), ARTUR HARUTYUNYAN (“HARUTYUNYAN" ), SAMVEL
TAMAZYAN (“TAMAZYANY), MIKAYEL GHUKASYAN (“@GHUKASYAN” ), ARTYOM
YEGHIAZARYAN (“YEGHIAZARYAN”), THEANA KHOU (“KHOU”), NUNE
OVSEPYAN, LISA DANIELLE MENDEZ, aka “Danielle” (“MENDEZ”),
ANTHONY GLEN JONES (“JONES”), DAVID SMITH, aka “Green Eyes”
(“SMITH”), VINCENT vO, aka “Minh” (*VO”}, and RICHARD BOND
WASHINGTON (“WASHINGTON”), together with others known and unknown
to the Grand Jury, conspired and agreed with each other to
knowingly and intenticnally possess with intent to use unlawfully
and transfer unlawfully at least five identification documents
and authentication features, in violation of Title 18, United

Stateg Code, Sections 1028(a) (3)., (b) (1) (A) (i).

B. MEANS BY WHICH THE OBJECT OF THE CONSPIRACY WAS TO BI

ACCOMPL TSHED

33. The means by which the.object of the conspiracy was to
be accomplished included the following:

34-41. The Grand Jury hereby repeats, re-alleges, and
incorporates by reference paragraphs 1 through 8 of this
Indictment as if fully set forth herein.

15
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C. OVERT ACTS

42. TIn furtherance of the conspiracy and to accomplish its
object, on or about following détes, defendants ARMAN GRIGORYAN,
LIANNA OVSEPIAN, JOHNSON, NURISTA GRIGOﬂYAN, LIM, ARTAK OVSEPIAN,
HOVANNISYAN, HARUTYUNYAN, TAMAZYAN, GHURASYAN, YEGHIAZARYAN,
KHOU, NUNE OVSEPYAN, MENDEZ,'JONES, SMITH, VO, and WASHINGTON,
together with others known and unknown to the Grand Jury,
committed and willfully caused others to commit the following
overt acts, among oﬁhers, within the Central District of
California and elsewhere.

43. 'The Grand Jury hereby repeats, re-alleges, and
incorporates by reference Overt Acts 1 through 44 of Count One of

‘this Indictment as if Ffully set forth herein.

16




i0

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

Case 2:11-cr-01075-SJO Document 160 Fited 11/09/11 Page 17 of 39 Page ID #:52
{ {

COUNT THREE

| [18 U.8.C. §§ 1028(a) (3), (b) (1) (A) (i), 2(a)]

44. oOn or about February 16, 2011, in Los Angeles County,
within the Central District of'California, defendants SAMVEL
TAMAZYAN (“TAMAZYAN”) and NUNE QVSEPIAN (“OVSEPIAN”), each aiding
and abetting the other, knowingly possessed with intent to use
unlawfully and transfer unlawfully at least five identification
documents not issued lawfully for the use of either defendant
TAMAZYAN or OVSEPIAN, authentication features, and false
identification docﬁments, namely, health insurance idéntification
cards and health insurancé account numberg, including
identification documents, authentication featufes, and false
identification documents which were issued and which appeared to

have been issued by and under the authority of the United States.

17
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COUNT FOUR
[18 U.8.C. §§ 1028a, 2(a)l

45, On or about February 16; 2011, in Los Angeles County,
within the Central District of California, and elsewhere, |
defendants SAMVEL TAMAZYAN and NUNE OVSEPIAN, each aiding and
abetting the other, knowingly transferred, possessed, and used,
without lawful authority, a means of identification of another
person, that ig, the names and unique government—iséued public
health care identification numbers of N.P., J.M.,‘and A.T.,
during and in relation to a feiony violation of Title 18, United
Stateg Code, Section 1028(a) (3) (Possession of At Least Five
Tdentification Documents and Authentication Features With Intent

to Use Unlawfully) as charged in Count Three of this Indictment.
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COUNT FIVE
[18 U.S.C. §§ 1028A, 2]

46. The Grand Jury hereby repeats, rewalleges, and
incorporates by reference paragraphs‘l through 8 of this
Indictment as if éet forth herein.

47. Beginning on a date unknown, and continuing through on
or about October 27, 2011, in Los Angeles County, within the
Central District of California, and elsewhere, defendants ARMAN
GRIGORYAN, LIANNA OVSEPIAN, JOHNSON, NURISTA GRIGORYAN, LIM, |
ARTAK OVSEPIAN, HOVANNISYAN, HARUTYUNYAN, TAMAZYAN, GHUKASYAN,
YEGHIAZARYAN, KHOU, NUNE OVSEPYAN, MENDEZ, JONES, SMITH, VO, and
WASHINGTON, each aiding and abetting the otheré, knowingly
transferred, possessed, and used, and caused to be transferred,
possessed, and used, without lawful authofity, a means of
identificétion of another person, that is, the names and unique
government-issued public health care identification numbers of
H.T., A.V., M.V., R.E., R.R., Q.T., E.P., S.M., E.R., T.D., and
J.H., during and in relation to a felony violation of Title 18,
United States Code, Section 1349, Congpiracy to Commit Health

Care Fraud, as charged in Count One of this Indictment.
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COUNT SIX
[18 U.S:C. § 371, 21 U.8.C., §.331{(k)]
48. 'The Grand Jury hereby repeats, re-alleges, and
incorporates by reference paragraphs 1 through 8 of this
Indictment as if set forth herein,

A. OBJECT OF THE CONSPIRACY

49, Beginning on a date unknown to the Grand Jury, and
continuing to on or about October 27; 2011, in Los Angeles
County, within the Central District of California, and elsewhere,
defendants ARMAN GRIGORYAN, LIANNA QVSEPIAN, JOHNSON, NURISTA
GRIGORYAN, LIM, ARTAK OVSEPIAN, HOVANNISYAN, HARUTYUNYAN,
TAMAZYAN, GHUKASYAN, YEGHIAZARYAN, KHOU, and NUNE OVSEPYAN,
together with others known and unknown to the Grand Jury,
conspired and agreed with each other to kﬁowingly and
'intentionaliy commit Misbranding of Pharmaceutical Drugs, in
violation of Title 21, United gtates Code, Section 331(k).

B. MEANS BY WHICH THE OBJECT OF THE CONSPIRACY WAS TO BE

ACCOMPLISHED

50. The means by which the object of the conspiracy was to
be accomplished included the following:

51-58, The Grand Jury @ereby repeats, re-alleges, and
incorporates by reference paragraphs 1 through 8 éf this
ITndictment as if fully set forth herein.

C. OVERT ACTS

59. In furtherance of the conspiracy and to accomplish its
object, on or about following dates, defendants ARMAN GRIGORYAN,
LIANNA OVSEPIAN, JOHNSON, NURISTAlGRIGORYAN,_LIM, ARTAK OVSEPIAN,

HOVANNISYAN, HARUTYUNYAN, TAMAZYAN, GHUKASYAN, YEGHIAZARYAN,
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KHOU, and NUNE OVSEPYAN, together with unnamed co-conspirators
and others known and unknown to the Grand Jury, committed and
willfully caused others to commit the following overt acts, among
others, within the Central District of California and elsewhere.

| §0. The Grand Jury hereby rspeats, re-alleges, and
incorporates by reference Oveft Actg 1 through 35 of Count One -as

if fully set forth herein.
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COUNT SEVEN
[18 U.8.C. § 1956 (h)]
61. The Grand Jury hereEy repeats, re-alleges, and
incorporafes by reference paragraphs 1 through 2 of this

Indictment as if set forth herein.

AL OBJECTS OF THE CONSPIRACY

62. Beginning on an unknown date, and continuing through on
or about October 27, 2011, in Log Angeles County, within the
Central District of California, and elsewhere, defendants LIM and
KHOU, and others known and unknown to the Grand Jury, conspired
and agreed with each other to knowingly and intentionally commit
the following offenses against the United States:

a. conducting financial transactions affecting
interstate commerce knowing that property involved in the
financial transactions represented the proceeds of some foxrm of
unlawful activity, and which property, in fact, involved the
proceeds of specified unlawful activity, that is, health care
fraud, in viclation of Title 18, United States Code, Section
1349, and knowing that the transactions were designed in whole
and in part to conceal and disguise the nature, the location, the
source, the ownership, and the control of the proceeds of such
gpecified unlawful activity, in violation of Title 18, United
states Code, Section 1956 (a) (1) (B) {i);

b. knowingly engaging and attempting to engage‘in
monetary transactions in criminally derived property of a value
greater than $10,000, that is, proceeds from health care fraud,
knowing that the funds involved represeﬁted the proceeds of some

form of unlawful activity, in violation of Title 18, United
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States Code, Section 1957(a).

B. MEANS BY WHICH THE OBJECTS OF THE CONSPIRACY WERE TO BE

ACCOMPLISHED

63. The objects of the conspiracy were to be accomplished
in substance as follows:

a. Defendants LIM and KHOU would receive Medi-Cal
cheék payments from the State of California as a result of the
health care fraud conspiracy set forth in Count One above. -

b. Defendants LIM and KHOU would deposit, and cause to
be deposited, checks consisting of proceeds derived from the
health care fraud conspiracy set forth in Count One above into
the East West Account and into Chase Account 1.

¢, Defendants LIM and KHOU would transfer, and cause
to be transferred, proceeds from the East West Account to the TD
Ameritrade Account.

d. DBefendants LIM and KHOU would transfer, and cause
to be transferred, proceeds from Chase Account 1 t§ HSBC
Account 1,

C. OVERT ACTS

64. In furtherance of the conspiracy and to accomplish its
obijects, on or about the following dates, defendants LIM and
KHOU, together with others knoﬁn and unknown to the Grand Jury,
commitﬁed, and willfully caused to be committed, various overt
aéts within the Central District of California, and eisewhere,
ineluding but not limited to the following:

MOVEMENT OF THE CRIMINALLY DERIVED PROCEEDS FROM EAST WEST

ACCOUNT 1 TO THE TD AMERITRADE ACCOUNT

Overt Act No. 1: On Apxil 22, 2010, defendants LIM and

23
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KHOU deposited into the East West Account a check from Medi-cCal
in the amount of $44,733.03, of which $41,963.89 wasg issued for
reimbﬁrsement,based on claimg for Manor Prescriptions.

Qvert Act No. 2: On June 4, 2010, defendants LIM and
KHOU deposgited into thémEast West Account a check from Medi-Cal
in the amount of $39,914.54, of which $34,524.96 was igsued for
reimburgsement based on claims for Manor Prescriptions.

Overt Act No. 3: -On August 6, 2010, defendants LIM and
KHOU transferred $165,000 from the East Wést Account by writing a
check to defendant KHOU ffor deposgit only” to the TD Ameritrade
Account.

Overt Act No. 4: On August 26, 2010, defendantg LIM
and KHOU deposited into the East West Account a check from Medi-
Cal in the amount of:$67,152.41, éf which $63,845.95 was issued
for reimbursement based on claims for Manor Prescriptions.

Overt Act No. 5: On September 6, 2010, defendants LIM
and KHOU transferred $67,000 from the Hast West Account by
writing a check to deféndant LIM “for-deposit_only” to the TD
Ameritrade Account.

MOVEMENT OF THE_CRIMINALLY DERIVED PROCEEDS FROM CHASE

ACCOUNT 31 TO HSBC ACCOUNT 1

Qvert Act No. 6: On February 25, 2010, defendants LIM

and KHOU deposited into Chase Account 1 a check from Medi-Cal in
the amount of $75,486.57, of which $74,026.66 was issued for
reimbursement basgsed on claime for Manor Pregcoriptions,

Qvert Act No. 7: On March 1, 2010, defendants LIM and

KHOU transferred 580,000 from Chase Account 1 to HSRC Account 1.

Overt Act No. 8: On March 18, 201¢, defendants LIM and
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KHOU deposited into Chase Account 1 a check from Medi-Cal in the
amount of &59,728.78, of which $50,575.96 was issued for
reimbursement based on claimeg for Manor Prescriptions.

Overt Act No, 9: On March 22, 2010, defendants LIM and

KHOU transferred 560,000 from Chase Account 1 to HSBC Account 1.

Overt Act No. 10:  ©On April 8, 2010, defendants LIM and

KHOU deposited into Chase Account 1 a check from Medi-Cal in the
amount of $63,217.98, of which $61,428.49 was issued for
reimbursement based on claims for Manor Prescriptions.

Overt Act No. 11: On April 14, 2010, defendants LIM

and KHOU trangferred $130,000 from Chase Account 1 to HSBC

Account 1.

Overt Act No. 12: On May 6, 2010, defendants LIM and

KHOU deposited into Chase Account 1 a check from Medi-Cal in the
amount of $76,146.78, of which $73,055,06 was issued for |
reimbursement based oh claime for Manor Prescriptions.

Overt Act No. 13: On May 12, 2010, defendants LIM and
KHOU transferred $70,000 from Chase Account 1 to HSBC Account 1.

Overt Act No. 14: On June 17, 2010, defendants LIM and
KHOU deposited into Chase Account 1 a check from Medi-Cal in the
amount of $23,174.10, of which $22,008.07 was issued for
reimbursement based on claims for Manor Prescriptions.

Overt Act No. 15: On June 21, 2010, defendants LIM and

KHOU transferred 450,000 from Chase Account 1 to HSBC Account 1.

Overt Act No. 16: On July 1, 2010, defendants LIM and

KHOU deposited into Chase Account 1 a check from Medi-Cal in the
amount of $105,801.90, of which $98,890.03 was issued for

reimbursement based on claimg for Manor Prescriptions.
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Overt Act No. 17: On July 19, 2010, defendants LIM and

KHOU transferred $100,000 from Chase Account 1 to HSBC Account 1.

Overt Act Neo. 18: On August 19, 2010, defendants LIM

and KHOU deposited into Chase Account 1 a check from Medi-Cal in
the amount of $94,645.12, of which $94,396.62 was issued for .
reimbursement based on claimg for Manor Prescriptions.

 Overt Act No. 19: On August 23, 2010, defendants LIM

and KHOU transferred $30,000 from Chase Account 1 to HSBC Account

1.
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COUNTS EIGHT  through SIXTEEN
[18 U.S.C. §§ 1956(a) (1) (B) (i), 2]

65. The Grand Jury hereby repeats, re-alleges, and
incorporates by reference paragraphs 1 through 9 of this
Indictment as if set forth herein.

66. On or_about the following dates, in Los Angelés County,
within the Central District of California, and elsewhere,
defendants LIM and KHOU, each ailding and abetting the other,
knowing that the property ihvolved in each of the financial
transactions described below represented the proceeds of somer
form of unlawful activity, conducted, and willfully caused others
to conduct, the following financial transactiong affecting
interstate commerce, which transactions, in fact, involved the
proceeds of specified unlawful activity, namely, health care
fraud, in vioclation of Title 18, Unitgd States Code, Section
1347, knowing that each of the transactions was designed in whole
and in part to conceal and disguise the nature, the location, the
source, the owneréhip, and the control of the.proceeds of said

gpecified unlawful activity:

COUNT DATE FINANCIAL TRANSACTION
EIGHT 3/1/2010 Trangfer of $80,000 from Chase

Account 1 to HSEBC Account 1

NINE 3/22/2010 Transfer of $60,000 from Chase
Account 1 to HSBC Account 1

TEN 4/14/2010 Transfer of 8130,000 from Chase
Account 1 to HSBC Account 1

ELEVEN 5/12/2010 Transfer'of 870,000 from Chase Account
' -1 to HSBC Account 1

TWELVE 6/21/2010 Transfer of $50,000 from Chase Account
. 1 to HS8BC Account 1
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THIRTEEN

7/19/2010

Transfer of $100,000 from Chase
Account 1 to HSBC Account 1

FOURTEEN

8/6/2010

Trangfer of $165,000 from the East
West Account to the TD Ameritrade

Account

FIFTEEN

8/23/2010

Transfer of $30,000 from Chase Account
1 to HSBC Account 1

STXTEEN

9/6/2010

Transfer of $67,000 from the East West
Account to the TD Ameritrade Account
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67. The Grand Jury hereby repeats, re-alleges, and
incoxporates by reference paragraphs 1 through 9 of this
Indictment as if set forth heréin.

68. On or about the following datesg, in Log Angeles County,
within the Central District of California, and elsewhere,
defendants LIM and KHOU; each aiding and abetting the other,
knowing that the funds involved represented the proceeds of some
form of unlawful activity, conducted, and willfully caused others
to conduct, the following monetary transactioné in criminally
derived property of a value greater than $10,000, which property,
in fact, was derived from specified unlawful activity, namely,

health care fraud, in violation of Title 18, United States Code,

Section 1347:

COUNTS SEVENTEEN through TWENTY-THREE

[18 Ufs.c. 8§ 1957 (a), 2]

COUNT DATE "MONETARY TRANSACTION
SEVENTEEN 4/22/2010 Deposit of check for $44,733.03 into
- | the East West Account
EIGHTEEN 6/4/2010 Deposit of check for $39,914.54 into
the Eagt West Account
NINETEEN 8/6/2010 Tranefer of $165,000 from the East
West Account to the TD Ameritrade
Account :
TWENTY 8/26/2010 |Deposit of check for %67,152.41 into
the East West Account :
.| TWENTY -ONE 9/6/2010 Transfer of $67,000 f£rom the East West
Account to the TD Ameritrade Account
TWENTY - TWO 7/1./2010 Deposit of check for $105,801.90 into
Chase Account 1
TWENTY-THREE | 8/19/2010 |Deposit of check for $94,645,12 into
Chase Account 1
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COUNTS TWENTY-FOUR through THIRTY-FIVE
[31 U.S.C. §§ 5324(a) (3), (d)(2); 18 U.S.C. § 2]

69. The -Grand Jury hereby repeats, re-alleges, and
incorporates by reference paragraphs 1 through 9 of this
Indictment as 1if set forth herein..

70. On or about the following dates, in Los Angeleg County,
within the Central District of Célifornia, and elsewhere,
defendants LIM and KHOU, each aiding ‘and abetting the other,
knowingly, and for the purpose of evading the reporting
requirements of Section 5313 (a) ofATitle 31, United States Code,
and the regulations promulgated thereunder, structured, assisted
in structuring, and causedlto be structured, the following
transactions with domestic financial institutions, as part of a
pattérn of illegal activity involving more than $100,000 in a

12-month period, and while vioclating another law of the United

.

States:

COUNT DATE TRANSACTION

TWENTY- (8/4/2009 Cash depogites in the amounts of $1,662 and
FOUR 59,000 into Chase Account 1.

TWENTY- |8/5/2009 Cash deposgits in the amounts of $2,377 and
FIVE $8,000 into Chase Account 1.

TWENTY- |8/6/2009 Cash deposits in the amounts of $2,000,
SIX 52,726, and 58,000 into Chase Account 1.

TWENTY- [9/8/2009 Cash depogits in the following amounts:
SEVEN | $3,741 and $9,000 into Chase Account 1;
59,000 into Chage Account 2; and $7,000
into Chase Account 3.

TWENTY- |9/24/2009 | Cash depogits in the amounts of $9,000
EIGHT ' into Chase Account 1 and $9,000 into Chase
Account 2.

TWENTY- | 9/25/2009 Cash deposit in the amount of $9,000 into
NINE Chage Account 1. :
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Cash deposits in the amounts of $5,000,

THIRTY 9/28/2009 _
. 84,320, %4,000, and $1,609 into Chase

Account 1, and $9,000 intce Chase Account
2.

THIRTY- | 9/29/2009 Cash depogits in the amounts of $1,509,

ONE 34,000, 84,320, and 35,000 into Chase
Account 1, and $9,000 into Chase Account
3.

THIRTY~- |10/13/2009 | Cash deposit in the amount of 59,000 into .

TWQ HSBC Account 1. .

THIRTY- ] 10/14/2003 | Cash deposgit in the amount of $9,000 into

THREE . HSBC Account 1.

THIRTY- |10/15/2009 | Cash deposit in the amount of $9,000 into

FOQUR HSBC Account 1.

THIRTY- |[10/16/2009 | Cash deposit in the amount of $9,800 into

FIVE HSBC Account 1.
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COUNT THIRTY-SIX
[18 ©U.8.C. § 1001(a)(2)]

71. The Grand Jury hereby repeats, re-alleges, and
incorporates by reference paragraphs 1 through 8 of this
Indictment as if set forth herein. |

79. On or aboubt October 27, 2011, in Los Angeleg County,
within the Central District of California, in a matter within the
jurisdiction of the executive branch of the govermnment of the
United States, specifically, the United States Department of
Health and Human Services, the United States Food and Drug
Administration, and the United States Marshal’s Service,
defendant LIANNA OVSEPIAN knowingly and willfully made a
materially false,-fictitious, and fraudulent statement and
representation, in that defendant LIANNA OVSEPIAN stated that she
could noﬁ recognize a photograph of defendant LIM, that ghe did
not recognize defendant LIM's name, that she was not familiar
with Huntington Pharmacy, and that she does not recruit
pharmacies to conduct business with Manor, when, in truth and in
fact, as defendant LIANNA OVSEPIAN then well knew, defendant
ILIANNA OVSEPIAN knew defendant LIM, conducted business with
defendant LIM and Huntington Pharmacy through her employment with

Manor, and had recruited pharmacies to conduct business with

Manor.
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COUNT THIRTY-SEVEN
[18 U.8.C. § 1001(a)(2)]

73. The Grand Jury hereby repeats, re-alleges, and
incorporates by reference paragraphs 1 through 8 of thig
Tndictment as if set forth herein.

74, On or about October 27, 2011, in Los Angeles County,
within the Central Digtrict of Califormnia,; in a matter ﬁithin the
jurigdiction of the executive branch of the government of the
United States, specifically, the United States Department of
Health and Human Servicesz, the United States Food and Drug
Administration, and the United States Mérshal’s Service,
defendant NURISTA GRIGORYAN knowingly and willfully made a
materially false, fictitious, and fraudulent statement and
repregentation, knowing the same to be a materially false,
fictitious, and fraudulent statement, in that defendant NURISTA
GRIGORYAN stated that defendant JOHNSON worked atVManof four
times per week, when, in truth and in fact, as defendant NURISTA

GRIGORYAN then well knew, defendant JOHNSON did not work at Manor |

four times per week.
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COUNT THIRTY-EIGHT
[18 U.S.C. § 1001(a) (2)1]

75: The Grand Jury hereby repeats, re-alleges, and
incorporétes by reference paragraphs 1 through 8 of this
Indictment as if set Fforth herein. |

76. On or about October 27, 2011, in Los Angeles County,
within the Central District of Califérnia, in a matter within the
jurisdiction of the executive branch of the government of the
United States, specifically, the United States Department of
Health and Human Services, the United States Food and Drug
Administration, and the United States Marshal'’s Service,
defendant ARTAK OVSEPIAN knowingly and willfully made a
materially false, fictitious, and fraudulent statement,:in that
‘defendant ARTAK OVSEPIAN stated that he had driven patients from
Manor to pharmacies on only one or Ewo occasions when, in truth
and in fact, as defendant ARTAK OVSEPIAN then well knew,
defendant ARTAK OVSEPIAN had driven patients from Manor to
pharmacies on multiple occasions, including at least eight
occagions between September 2010 and September 2011, and
defendant ARTAK OVSEPIAN had assisted in the transportation of

patients from Manor to pharmacies on at least two other

occagions.
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FORFEITURE ALLEGATION 1
[28 U.S.C. § 2461(c); 18 U.5.C. § 981(a) (1) (C);
and 18 U.S.C. §§ 1347 and 1349] '

1.  Puxsuant to Title 2§; United States Code, Section
2461 (¢); Title 18, United States Code, Section 981 (a} (1} {C); andr
Title 18, Unifed States Code, Sections i347 and 1349, each
defendant convicted of an offense charged in Counts One through
Four and .Six of this Indictment shall forfeit to the United
States the following proberty:

a. All right, title, and interest in any and all
property, real or personal, which constitutes or is derived from
proceeds traceable to each such offense, including but not
limited to the real property located in Pasadena owned by PHIC K.
LIM AND THEANA S. KHOU, TRUSTEES, OR THEIR SUCCESSORS UNDER THE
PHIC. K. LIM AND THEANA S. KHOU TRUST!;

b.- A sum 6f money equal to the total amount of
proceeds derived from each such offense for which said defendant
ig convicted. If more than one defendant is convicted of an
offense, the defendants so convicted are jointly and severaily
liable for the amoﬁnt involved in such offense.

2. Pursuant to Title 21, United States Code, Section
853 (p), as incorporated by Title 28, United States Code, Section
2461{c), each defendant so convicted shall foxrfeit substitute
property, up to the total value of the property described in
paragraph 2, if, by any act or omission of the defendént, the

property described in paragraph 1, or any portion thereof, (a)

* The referenced property is a residence and the gtreet

address has been redacted pursuant to Local Rule 79%-5.4(e).
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cannot be located upon the exercise of due diligence; (b) has
been transferred or sold to, or deposited with, a third party;

(c) hag been placed beyond the jurisdiction of the court; (d) has
been substantially diminished in value; or (e} has been

commingled with other property that cannot be divided without

difficulty.
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FORFEITURE ALLEGATION 2
[18 U.8.C. § 982(a) (1)]

1. Pursuant to Title 18, United States Code, Section
982(a) (1), each defendant convicted of an offense charged in
Counts Seven through Twenty-Three of this Indictment shall
forfeit to the United States the following property:

a. Any and all property, real or persconal, involved
in suqh offenge, and all property traceable to such offense,
including but not limited to the real property located in
Pagadena owned by PHIC K. LIM AND THEANA S. KHCU, TRUSTEES, CR
THEIR SUCCESSORS.UNDER THE PHIC. K. LIM AND THEANA S. KHOU TRUST.

b. A sum of money equal té the total amount of money
involved in the offense for which the defehdant ig convicted. If
more than cne defendant is convicted of an offense, the
defendants so convicted are jointly and severally_liable for the

amount involved in guch offense.

2. Pursuant to Title 21, United States Code, Section
853 (p), as incoxporated by Title 18, United States Code, Section
982{(b), each defendant so convicted shall forfeit subgtitute
property, up to the value of the amount described in paragraph 1,
if, by any act or omigsion of said defendant, the property
described in paragraph 1, or aﬁy portion theredf, cannot be
located upon the exercise of due diligence; has been transferred,
sold to, or deposited with a third party; has been placed beyond
the jurisdiction of this court; has been substanﬁially diminished
in value; or has been commingled with othexr property that cannot

be divided without difficulty.
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FORFEITURE ALLEGATION 3
[31 U.8.C. § 5317(e) ()]

1. Pursuant to Title 31, Un'iteci States Code, Section
3517(c) (1), each defendant convicted of an offense charged in
Céupts Twenty-Four through Thirty-Five of this Indictment shall
forfeit to the United States all right, title, and infterest in
any and all property, real or personal, involved in the offense
and any.property traceable thereto. 'If the above-described
property 18 unavailable, defendants shall forfeit a sum of money
equal to the total amount of money involved in the offenses for:
which the defendant is convicted. If more than one defendant is
convicted of an offense, the defendants so convicted are jointly
and seﬁerally liaﬁle for Ehe amount involwved in.éuch offence.

2. Pursuant to Title 21, United States Code, Section
853 (p), asg incorporated by Title 31, United States Code, Section
5317{c) (1) (R}, .each defendant go convicted shall forfeit
gubstitute property, up to the valué of the aﬁount described in
paragraph 1, if, by any act or omission of said defendant, the
property described in paragraph 1, oxr any portion thereof, cannot
be located upon the exercise of due diligenc¢e; has been

trangferred, sold to, or deposited with a third party; has been

///
/17
/17
/17
/17
[/
/17
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placed beyond the jurisdiction of this court; has been
_substantially diminished in value; or has been commingled with

other property that cannot be divided without difficulty.

A TRUE BILL

/s/

Foreperson

ANDRE BIROTTE JR.
United States Attorney .

ROBERT E. DUGDALE '

Assistant United States Attorney
Chief, Criminal Division

RODRIGO A. CASTRO-SILVA
Assistant United States Attorney
Chief, OCDETF Secticn

JENNIFER L. WILLIAMS
Agsistant United States Attorney
OCDETF Section 7 '

BENJAMIN R. BARRON

Assistant United States Attorney
OCDETF Section
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1 | ANDRE BIROTTE JR,
: United States Attorney
" 9 I'ROBRERT H. DUGDALE

| -_Asslstant United States Attorney

% [[Chief, Crilminal Division
BENJAMIN R, BARRON (Cal ., Bai No. 257094)
4_1JENNIFER.L WILLIAMS (Cal. Bar No. 268782)
Amgistant United States .Attorneys
5 [ OCDETY Section . . . : . : o
' 1400 United sStates Courthouse : , 1

S6 312 North Spring Street
Sl Los Angeles, Califorhia 90012 ' : B
~7 Telephona: (213) 894- -3542/5862 ) B
Facsimile: (213) 894-0142 _
8 E-mail: | Ben.Barron@usdol .gov : i
E-mail: Jeﬁnifer.WilliamsS@usdoj.gov : . o
9 ‘ ’ g

10 | Attorneys for Plalntiff
UNITED STATES OF AMERICA

© 13

11 , ;
1.2 UNITED STATES DISTRICT COURT
POR THE CENTRAL -DISTRICT OF CARIFORNIA -
14 | UNTTED STATES OF -AMERICA, - ‘No, CR 11-1075-8J0
15 Plaintiff, : PLEA AGREEMENT FOR DEFENDANT
. : : ' ARMAN GRIGORYAN , :
:Ls : ' v - . . .
- - , AMERNDED
‘17| ARMAN GRIGORYAN, et al., i '
gl " ‘Defendantas,
19 .
0. 1. This constitutes the plea agfeement babween ARMAN

21 GRIGORYAN (vdefendant”) and the United States Attorney’s Office fonﬁ
29 the Central District of California (“the U8A0") in the above-
23 | captioned case. This agreement is-llmlted to the USAO and cannot
54 | bind any other federal, state, local, or foreign prosecuting}

55 | enforeement, administrative, or regulatory althorlties,

96 : DREFENDANT'S OBLIGATIONS
a7 2, pefendant agrees to:

28
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provided by the Court, appeatr and plead guilty to counts one and twd

of the indictment in the above-captioned case, which charges

| defendant with Conspiracy to Commit Health Cara.Ffaud, in viqlation}

of .18 1.8,C. § 1349, and Conspiracy to Possess at Least Five
Tdentification Documents and Authentication Feabures With Intenht to
Uge Unldwfully, in v1olation of 18 U.8.C. ¥ 1098(f)
' b)' Not contegt facts agreed to in thlS agreement
' a) Abide by all agreements regarding sentencing
contained in thisvagreeﬁént.

d) Appear for ‘all court appeafanceé, Sufréndeg_as
.ordefed for service of sehtence, obey all conditions.of any bond,
dnd obey any other ongo:nq .court order in this matter. '

e) Not commit any crime; however, offenseg that would be
equﬁded for sentencing pufposes under United stateSVSenten01ng
Guidelines (“U.8.8.6." or “Santencin§ Guidelines") § 4A1.2(¢) are
not within Ehe sgope of this‘agreeﬁent._

. £) -lBe truthful at all times with'Pretrial Services,‘thé'

United States probation, Office, and the Court,
the time oOf séntencing unless defsndant lacks the ability to pay and

form to be provided by the USAO,

THE USAO’ S OBLIGATIONS.
3. The USAO agreas to:
a) Net contest factq agreed to in'thir agreement.
b). AbldL by a]1 agreement% reégarding sentencing

contained in thJS agreemant,

a) At the earliest OPpOrtunity.requested by. the USAO anér

g) pay the applicable special assesaments at or betore. s

prior to sentencing suvbmits a completed financlal statement on a u
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-1 @) At'thé time of gentencing; move to dismiss the

o2 remaining counts oﬁ the indictment as agalnst defendant . Defendant ‘.

3 [ agress, however, that at the time of gentencing the CQuft may

4 I consider any digmissed c¢harges in détermining the applicable l

5 Ségtencing éuidelineé raﬁge,ithe propriety and extent of any

6 .departure from that. range, and the sentence to be imposed.,

v ) d) At the time of sentencing, provided that defendant o
8 demonstrates an acceptanee of rpaspongibility for the offenses.up to
9 and includlng the time of sentenclnq, recomnend & two level

10 reduction in the applicabkle Sentencing Guidelines offense level,

11 || pursuant fo U.8.8.G6, § 3E1.1,'and recoﬁmend and, if necessary, move

12 for -an additionél_one~levelIreductiOn if available under that .

13| section.

e : N NATﬁRF OF THE OFFENSES |
15 | 4. Defendant understands thaL for defenddnt to be guilty of j

;16' the c¢rlme charged 1n count one, Lhdt ig,. Congpiracy to Commlt Health

17 Care ‘Praud, in VlOlaLIOn of T:LLe 14, Unlted States Code, Section ‘

<18 {1349, the tollowing must be true: (1) -there was an agreemenL betwcen
1.9 'two or more perscns to commit the crime of health care traud in

20 VLO]aLlOH of Title 18, United SLa -ag Code; dection 134%; and {2)

21 defendant_became a member of the.consplracy knowing of its object

29 | and intending to heip acooimplish it. pefendaﬂt undergtands that in
23 ordet Eo be guilty of health_care.fraud, in viclation 6f Title 18,.
54 ﬁnited gtates Code, Section 1347, the following ﬁust he true: (1)

.é5 rthe defendant knowingly and willfﬁlly ﬁarticipated in a_scﬂeme or .
25v plan to defraud a health care ﬁenefit program or é goheme or plan

27 || for obtaining monay or properlty from a'heaith care benefit program

- 2§ || by means of false or fraudulent pretenses, representations, or

3
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pfomiSes}-(z) the statements-maqe or facls omnltted as part pf the
acheme were material, that is théy had a naturalvtendency Eo '
influence or were capable of infLuenéing; a health care benefit
prégram to part with money or property; (3).the_defendant écted with
the 1ntent to defraud, that ig the intent to deceilve or cheat and .
(4) Lhe scheme or-plan was 1n ponnection with the delivery of. or
pdyment for health care benefitg, items or sexvices.

5, Defendant understands that for defendant to be guilty of
thé crime chaiged 1n count two{\that is, Consplracy to Posgess aL
Least Five Identifiéation Documeﬁts and Authentication Features With

Tntent to Usé Unlawfully, in violation of Title 18, United Staﬁes

agreement beLWeen two or moie persons to konowingly pOSqess five or

more identification docunents and authentlcatlon features, with

ihtent to use unlawfully those identltlcatlon documcnts and '

authentication featuresy and (2) dofendant bacame a member of the

.cﬁnspirgcy knowing of its.object and lntendlng to help accomplish

it. |
PENATIIES AND RESTITUIION

6. Defendant understands that the statntory maximum sentence

Lhat the Court  can impose for a vielation of TitTle. 18, Unhited States

of supervised release; a fire of $250,000 or twice the gross gain or
grogs losgsg réSulting Lrom the'offense, whichever is greatest; and a
mandatory speclal aggesamant of.$100.

7. Defendant undérstands that Che statutory maximum sentence
that Che Cou;t can impose for a violatiOnrof Titdle 18, United Stabes

code, Section 1028(f), is: -5 years imprisonment; a three-year period

4

Code, Section 10?B(£), the following must be true: (1) There was an

Code, Section- 1349, ig: 10 years imprisonment; & three-year period -
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of supervised release; a fine of $250,000 or twice the grogs gain or |

gtoss loss'resulting from the offense, whichever is greétest;,and a’
mandatory gpecial assessment of $100.

8._ Defendant understands, Lhereiorg, that the total mascimun’
sentence fcr'all offenses to which defendant is pleading guilty is:

15 yeareg imprisonment; a three-year period of supefvised release; a -

‘£ine of $500,000 or twice the gross dain or gross ldss resulting

from the offenses, whnchev@r is qreatest and a mandatory special
assessment of 4200,

9. Defendant undérstands that defendant will be réquired to
pay full restitution to the'victimks) of the offenses to which
defendant is pleading gullty. Dsfendant agrees that,.in retﬁrn fox“
the USAO’'s compliance with. ite obligations under this agreement, tﬁé
Court ma? order restitution Lo persons other than the victim(s) of?
the offenses to which defendant is pleading guilty and in,amounfé

greater than those allegéd in the counts to which defendant is

‘ pleading guilty. In particuiar, defendant agreesg that the Coﬁrt'may

order restitution to ény victim of any of‘the following for any
lossas.sufferéd by tﬁat viétim ag'a result: (&) any relcvant
conduct, ‘as defiﬁéd iﬁ U.5.8.G, § 1B1.3; in conngctlon with the
offenges to which defendant iy pleading qullty; and (b} -any counts

dismigsed pursuant to this agreément as well as all relevant

conduct, as defined in U.8.8.¢. § 18B1.3, in connoction with those

apuntyg,
10. Defendant understands that supervised release is a period
of time following imprisomnment during which defendant will be

subject to various restrictions and requirements. Defendant

.undérstands that if defendant wiolates one or more of the conditions

%31
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| of any supervised release imposed, -defendant may be returned to

prison for all or part 'of the term of supervised release authorized

by statute for the offense that resulted in the term of supervised

release, which could regull in defendant gerving a total term of

imprisonment greatef than the statutory maximum stated above.

11. Defendant understands that, by pleading guilty, defendant’

ay be giving up valuable govermment benefits and valuable civic
rights,'such as Ehé tightlto vote, the‘right to possess a firearm,'

the right to hold office, and the right Lo serve on a jury.

’Deﬁendaﬁt understands that once the court accepts defendant’s guilty

plea, it will be a federal felony for defendant to possess a firearm
or ammunition, Defendant understands that &he conviction in this
oase-may also subject defendant to ﬁarious.other ¢ollateral
coﬂseQuenées{ including but not limited'tb revocatlen of probation;
parole, or guperviséed releage in another case and sﬁspension or

revocation of a professional license, Defendant understands that
- ]

unanticipated collateral consequences will not serve as grounds to

withdraw defendant’ s guilty plea,

12, Defeﬁdant understands that, if defendant is not a United
Stal:es citizen,.the félony conviction in this case'may gubject |
defendant'to: removal, aiso:known as deportation, whiéh may, . under

gome clrcumstances, be mandatory; denial of citizenship; and denial

of adMission Lo the United $tates in the future.,  The court cannot,

and defendant’s atterney also may not be able-to, advise defendant
fully regarding the immigration congequences of the felony .
conviction in this case. Defendant uﬁderstands that unexpeotéd
immigratioﬁ conséquences will not serve as. grounds to withdraw

defendant:’'s guilty plea,




- Case 2:11-cr-01075-SJO . _Docur age |D #;3017

Case 2:11- cr—01075 SJO Document 660 Filed 11/13/13 Page 7 of 18 Page 1D #:2993

10
11
1.2
13
1.4
15
15
f_t"&’
1.8
19
20
21
22
23
24
25
26
57

78

FACTUAL BASIS

13. Ppefendant admlts that defendant is, in fact, guilﬁy of - the

oifenses to whlch deiendant is agreeing to plead gullty Def@ndanEA.

and the USAO agree to the statement of facts provided below and

agree .that this statement of facts 18 sutflclent to gupport pleas of
.guilty Lo the charges d@sbribed in this agreement and to establish

Lhe Sontenclng Guldelnnes factors ;eﬁ forth'in paragraph 15 below

but is not meant to e a complete r901tatlon of all facts relevant

to the underlying eriminal conduct or all facts known to either

party that relate to that conduet.

Medicare is a federal health care benefit program, affecting
cqﬁmerce, that_provided benefits to persong who were over the age of
65 or disabled. Medi-Cal ig a healtﬁ care benefit program,
affécting commercea,  that provided reimbursement for medically
nécesgaﬂy'health care éérVices to indigent persoﬁs in California,
the f@nding of Which ig ghared betwéen %he federal government and
the State of California.. -

Beginning on a date unknown, and continuing to approximately

May 2011, defendant conapired with others to operate Manor Medical

Tmaging, Inc. {(“Manor”), a purported medical elinic located in

Glendale, California, within the Central District of California, for

the prlmdry purpoge of defrdudinq MﬁdlcaTe and Medi- Cal

Spe01f10a11y, in thisg schema, "patient” recruiters recruited

bheneficiaries of Medicare and/or Medi Cal (*the beneficiaries~),

mainly from low-lncome aréas in and around downtown Los Angeles, Lo
Manor, td receive unnecessary medical services and prescriptions.
At Manor, the beneficiaries were ragulired to submit their health

care-benefit cards. Manor, in turn, generated prescriptions for
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expensive anti-psychotic medications (“psych meds”), namely,
Abilify, Seroguel, and Zyprexa for the benéficiaries. Those
fraudulent pregcriptions (the “Manor Prescriptioné”) appeared to be
issued by co-defendant Kenneth Wayne Johnson (“Johnson”), a medicgal
doctor, who did not examine Manér’s *patients” and who did not in
fact ilgsue the Manor Prescriptions.l:}nstead,éao~defend nt -Musdala
Griyowyan falsely posed as a physician (when, in fact,“zLe wag not a
licgnsed physgician) and issued_phe Manor Prgscriptions uging co-
defendant Johnson’sg name and Medi—Cai and Medicare billing
information. .G J (’W ' P(, ‘?C\ikig,‘\?)

For ead beneficiary,-the Manor Prescripticn included one psych
med and at least one other drug, which was included in an attempt Lo
hide the fraudulent activity. Thereafter, the Manor Prescriptions
were filled at varilous pharmacies; the benefilcoiaries would either he
permitted to leave Manor if the pharmacy did not require their
presence or, should the pharmacy reguire, be driven, by co-schemers
amployed by Mancor, to the pharmaciés where, under the gupervision of
the drivers, the bheneficlaries fiiled their Manor Prescriptions,
After the Manor Prescriptions were filled, the drivers would take
the psych meds back to Manor for further unlanul distribution, and,
if the beneficiaries had been required to go to the pharmacy, drop
off the beneficlaries at a location where they would meet with their
recrulter for cash payment £rom Mancr.

Manor also geﬁerated fraudulent Manor Prescriptions in the
names of at least Five beneficiaries who never viglited Manor and
whose 1ldentities were stolen and unlawfully used. 1In these
instances, Manor employees would issue fraudulent Manor

presoriptions for the compromised beneficiary identities and send

:11-cr-01075-SJO Document 664 Filed 11/15/13 Page 8 of 18 Page 1D #:3018 ‘
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thé Manbr PresgriptiOns Lo pharmacies‘via fax on drivef/do—schemeré'
employed by’Manor After the Manor Prescriptions were fllled the
driver /oo Schemers would dann take the psych meds back to Maner for
fuither uﬂlawﬁul distribution. In so doing, defendant conspired
with othersg to khoﬁingly pogsess with intent -to use unlawfully at
least five idehtificétioh documents (Lo include driver’ g licenses

.and Medicaru and Medi- Cal cards of vompromlsed benef101arles, lnSUéd:

| undér the authorlty of the United States and the State of

California) and authenﬁication features-cpntaiﬂed thereon, in
furthexahce of the scheme to defraud. '

_ Defendant ¢ conduct in [urtherance of the consplracy included,
amﬁng other things, that deiendant sarved as owner of Manor until no

later than May 2011 (at which time defendant withdrew from the

Psych Meds from drivers, and paid cash to beneficiaries.

Ag defendant knew_or‘ieasonably foresaw,fMedi—Cal lost alb least
$4U701,ﬂ80.66 and Medicare lost at least’ $21,743,578.27 (total
$6,445,458.87) in billings for Manor Prescriptioﬂs filled by
pharmacies dﬁring the time in which defenddqt participated in the
scheme., '

14. Defendant understands thal in determining defendant’s
‘séntence.the Court ig required to cakculﬁte the applicable
Sentencing Guidelines range and to éonsider that range, posgible
departures under the Sentencing Gﬁidelines; and the other senténciﬁg
Factors set forth dn 18 U.5.C. § 35b3(a). Defendant undergtands
that the Qentencing-@uidelineé are adviqory only, that defendant
cannol have any expectat1on of recveiving a sentcnce within the

calculated SenLenCLng GUJd@JLnO“ range, dnd that after conb:deran

2

conspiracy), drove beneficiaries to pharmacies and collected'filled_v
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the Sentencing Guidelines and tha other § 3553 (a) factors, the Court’

wnll be Eree to exeroise its diSCIOLjOH to impose any sentence it
Finds approprlafe up to the maximum >eL by statute for the arimes of
conv1cLJon. .
15, ‘Defendant and the USAC agree to the following appllcdble— 
Sentencing Guidelines.factors: |
Base Offense Level: _ & S U.8.8.6.. § 2B1.1(#)
Loss Amount: | 418 ©.8.8.6. § 2B1.1(b) (1) (I)

Defendant reserves the right ‘to ~argue that additional specific
offense charactcr:qLios, adjustmentb, and departures under the
dentencing Guidelines are appropriate. Dafendant understands that

the government intends to seek enhancements under U,8.8.G. §

2B1.1(b) {10) (C) - (sophisticated weans) and 0.9.5. g. § 2B1.1(b) (11) (A)
.(authenticaﬁion'featurea). Other than the agreement set forth in :

paragraph 3 (d) above regarding U.S.8.G, § 3E1.1,. the government

agrées not -to Seek other enhancements or adjustmeﬁts_tc_the'total
offense level under the Sentencing Guidelilnes.

16, Defendant underptands that Lhere i3 no agreement as ko
defendant’s criminal history or criminal history category,

17. Defendant and the USAO reserve the right to argue for a

 wentencé outside the sentencing range established by the Sentencing

'Guidelines based en the factors set forth in 18 U:;8.C. § 3553 (a) (1),

(a) (2), (a)(3), (a){6}, and {(a) (7).
WALVER OF CONSTITUTIONAL RIGHTS

1B, Defendant undergtands that by pleading guilty, defendant
gives up the Following rights:
‘ a). The right to persist in a plea of not gullty.

10
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b) The right to a speedy and public trial by jury.

Q) The right. to be rep¥esented by counéel - and if
necessary'have the court appoint counsel - at trial. Defendankt
understahda, however, that, defendant retains the right té Jols!
représanted bylcounsel - aﬁd if necessary have the céurt appoint
couﬁ5§l - at everf‘bther étagé'of the proceééing.

d)  The right to be presumed innocent and to have the

burden of proof placedd on-bhe.gOVErﬂment to prove defendant guilty .

a) The right to COanOHPAde crosg-gxamine witnesses
'aqaLnbt defendant . _

£) The right Lo testify and to prosent eVJdence in
opp081tlon Lo the charges, 1nclud1ng the right to compel the -
attendance of witnessés Lo Lesrify ‘

g) The right not to be gompelled to testify, and, if
defendant chose hot to'teétify or présent evidence, tO'have'thaﬂ
chojce not be used against defendaﬁt. ' _

h)' Any and all righte to pursqé any affizmative
defehses, Fourth Amendment o Fifth Amendment Elaims, and othex
pretrial motions that have been filed or cou1d he filed.

WAIVER O APP} AL OF CONVICTION-

19, pefendant understands that, with the exception-of an
appeal based on a claim that defendanlt’s gullty pleas were

involuntary, by plcadlng quilty defendant is walving and giving up

any right to appeal defendant’s convicbions on the offenses to which

defendant is pleading guilty.

11
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LIMITED MOTUAL WALVER OF APPEAL OF SENTENCE

20, Dpefendant agrees that, provided the Court imposes a total
term of impriscnment on all counte of conviction of no more than 71

months, defendant gives up the right to appeal all of the Following:

portién of the sentence; (b) the term of imprisonment imposed by Lhe
court; (c) the fine imposed by the court, provided it is within the |
_statﬁﬁéry:maximum; {d} the amoﬁnt and terms of any restitution
order;‘providéd~it rejuires paymeﬁt of no more than $6;445,458.87;
(&) the.term of probation-or superviéed release lmpoged by the

Court, provided it is within theé statutory maximum; and (f) any of

|-the following conditlons of probation or supervised release imposed

by the Court: the conditions set forth in General Orders 318; 01-05,
and/or'OB—Oz of thia Court; the.drug,testihg conditionsg méndated by
18 U.8.C. 8§ 3563(a) (5) and 3583(d){ and the alcohol and drug use
cénditions’authofized-by 18 U.8.¢, § 3563 () (7). -

;

21. The USAQ gives up its right to appeal any portion of the

sentence,

RESULT OF WITHDRAWAL OF GUILTY PLEA

22, Defendant-agrees that if, after entering gquilty pleas
pursuant to this_égreemeht, defendant seeks to withdraw and succeeds

in withdrawing defendant's guilty'pléas on any basis other than a

I olaim and finding,that'eﬁtry into this plea agreement was

involuntary, then (a) the USRO will be relieved of all of it§
obligations under thidg agreement; and (b) should the USAO dhoose Lo
pursue any charge that was elther dismisséd or not flled as a resuit
of this agreement, then (i) an? applicable statu&e of limitations

‘will be tolled between the date of defendant’s signing. of this

12

(a) the procedures and calculations ugsed to determine and impose any
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1 | agreement and the filing commencing any éuch action; and

2 | {ii}. defendant waives and gives up all defenses based on the statute
:3 of limitatione, any ¢laim of.prehindictmenﬁ delay, or any speedy

@ trial qlaim with respect to any guch actioﬁ, except to the extent
that Suéh deferises. existed as of the date of defeﬁdantfs signing

8 thié>agreemént.A -

a EFFECTIVE DATE. OF AGREEMENT

g . 23, This agreement is effective upon sighature and execution
9 [-of all required certifications by defendant, defendant’s coungel,
-10 | and an Assistant United States Attorney.

11 . BREACH OF AGREBMENT

12 24, .Defendant agrees that if defendant, at any time afte; the
13 | signature of this'agreemént and exécution of all required

14 || certifications by defendantt'defendantﬂs éounsel, and an Asgistanc
is .United-States Attorney, Knowingly violates or fails to perform any
'is of deiendant“s obligatiéns under thig agreemenlk (“a breach”), Lthe
17f USAO may Jdeclare this agreement breached, All of déﬁendént’s

18 obligationsg are material, a singlé breach of this agreement is

19 | sufficient for the USAO to declare a breacﬁ, and defendant . ghall not

20 | be deemad to have cured a breach without the express agreement of
21 [ the UsAD in writing. 'If the USAO declares this agreement breached,
22 Fand the Courlt Finds sucﬁ a breach -to have occuired, then: (a) if '
23 | defendant has previously ente£ed guilty piéas puréuént to this

.24 agreement, defendant Wiii not be able to withdraw the guilty pleas,
25 [ and {b) the USAO ﬁill be felieﬁéd of‘all its obligations.undey Lhig
26 | agreement, | '

57 25, . Following the Courk’s finﬁing of a knowing'breach of'tﬁis

28 | agreement by defendant, should the USAO choose to pursue dny charge

13
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that was either dismissed or not-filed as a result of this
agreemént, then: _ |

a) . Deﬁendént agreos that any applioable statute of
limitations is tolled between the datc of dcfendanL'> 31gn1nq of
this agreement and the f111ng gommencing any such action.

b) . Defendant waives and glves up all defenéeé based con
tHe étatute of 1imitatioﬁs,.any claim of pre~indictmentvdeiay, or
rany;spEedy trial claim with respectlto ény such actlon, except to
the extent that'augh defenses existed ag of thé date of defendant’s
‘signihg thisg égreement: |

A @) Defendant agrees that: (i) any statements made by

defendant, under oath,- at the guilty plea_heariﬁg_(iﬁ-auch a hearing
occurred prior to the breach); (ii) the agreed o factual basis |
gtatement in thils agreement; and (iii) any evidence dorlved from
such stateomeénts, shail be adm1331b1e agalnst defendant in any such
actien against defendant, and defendant wéives and glves up any
claiﬁxuﬁder the United States Constitution, any statute, Rule 410 of
the Fedefallﬁules of Bvidence, Rule L1(f) of the Federal Rules of
Criminal Procedure, or any other federal rule, that the stétements=
or any evidence derived from the.ﬁtatéments ghould be suppreséed or
are inadmigsible. |

COURT AND PROBATLON OFFICE NOT PARTILS

26. Defendant undergtands that the Court and the United States

Probation Office are not parties to this'agreemént and need not
accept any of thg ﬁSAO’s aentenéiﬁg-recommeﬁdaﬁions or the parties*,
agreemeﬁts to facks or gentencing fackors, 3

27. Defendant.understands that boph defendant and the USAO are
free to: {a) supplement the.facts by supplying relevant information

14
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to the United Stétes Probation,Office and the Court, (b} correct any
and all factual-misstaﬁements relating to the Court’s Sentencing -
Gﬁiaelines_célculafions and determination of seritence, aﬁd {c) argue
on appeal and collateral review that the Court’s Bentencing .
Guidelines calculations and the senténce it choogses to impose are’
not error, although each party agrees to maintain its view that the
calculations in:paragraph 15 -are consigkent with the fatts of thisl
:case."While_this paragraph,permits both the bSAO and defendant to
gubmit fuilhand complete factual informatioﬁ to the United States
Probalbion Office and the Court, eveén if that Factual information may
be viewed as inconsistent with the facts agreéd to in this
agreement, this paragraph dogé_not affect defendant’s and theg USAQ’s
obligations not to.contest';he fatts agreed to in this'agreément. .

28. Defendant understands that even if the Court ignores any
sentencing récommen&ation, finds facts or reaéhes cbnclpsions.
different from those agﬁeed to, an&/or imposes any'sentenée up to
the maximumn established-by statute, defendant cannot, for that
rgaSDn,”withdraw defendant’s guilty pieés, and defendant will remain
bound to fulfill all defendant's obligations under Lhig agreement,
Defendaﬁt understands that-no_onc -- not'the prosecutor, defendant’s
attorney, or the Court -- can make-a binding prediction or prowmise
regafaing the gentence defendant will receive, except that it will
be within the statutony méximum. 7 -

NO ADDITIONAL AGREEMENTS

29, Defendant understands that:, except as set forth herein, -
there are no promises, understandings, or agreements between the

USAQ and defendant or defendant's aktorney, and that no additional

15




Case 2:11-¢r-01075-5JO Document 664 Filed 11/15/13 Page 16 of 18 Page ID #:3026
Case 2.11=c000075-S10 Document 660 Fied 11/13/13 Page 16 of 18 Page ID #:3002

1 | promise, understanding, or agreement may be entered into unless in a |

2-ywriting sigred by all parties or on the record in court,

3l .  PLEA RGREEMENYT PARY OF THE GUILYY PLEA HEARING
4 30. The parties agree that this agreement will be considered

5 part of. the recerd of defendant’s guilty plea hearing as if the
6 | entire agreement had been read inuo the record of the proceeding.
T ) AGREED AND AUCEPTED

8 [UNITED STATES ATTORNEY'S OFFICE - .
FOR THE CENTRAL DISTRICT OF CALIFORNIA

ANDRE BIROTTE JR.-
10 Y United States Attorney

11 | .
12 Afiamr 551%3/"{1[[3
; [/ S-/= _
14 wate e - 3
16 Dal:e// / 2 /§ T

Attorney for Defendant

7 | ARMAN GRIGORYAR

_ii CERTIFICATION OI DEFEND&EI

;D I have read this agreement in its entirety. have had encugh |
;1 .time to review and consider this agreement, and I have.carefully and
2; thoroughly discussed every part of it with my attorney, I

2; un@erstand‘the Lermsg of this’agreement, and T Voluntarilf'agrée to

24 those terms. I have discussed the aviden;e with my attorney, and my .
25 .atporney has advised me of my rights, of ppssible pretrial motioné .
ve that niight bg filed, of possib}e defenses Lhal mighl be asserted .
’ either prior to or at trial, of the sentencing factors set forth in ;
,; |18 U.5.C. § 3553(a), of relevant Sentencing Guidelines provisicns, |

16
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1 l and of the consequences of entering into this agreement. 'No v

fat)

{ promises, inducements, or representations of any kind have been made

to me other than those contained in this agreement. No one has’

Lo

4 Threatéﬁed or forced me in'any way to enter, iﬂto this agreement. T 75
5 || am Sdtlsfled with the representatlon of my attoxney in this wmaltter,
6land 1 am pleadlng gualLy hecause I am guilty of the charges and Wth

7 to take advantage of- the promlses set forth in this agreenment, and

i

g f not for any other reasan, : : i

8. : . I
' 313 =\"%
Date : i
11 '
12
13) " CERTIFICATION OF DEFENDANT’S ATTORNEY.
14 T am ARMAN GRIGORYAN's attorney, I have cafefully and

15 thoréugﬁly discussed eVErQ parl, of phis qgreement with my.client,

16 § Purther, I have fully advised my client 5E hig rights, of possible
17 |pretrial motions thaﬁ mighﬁ Se filed, of possible defenses thal

18 might he ésserted either prior to or alt trial, of fha sentencing'
19 | factors set forth inJlB U.S.C. §<3553(a); of relevant Sentencing

20 Guidellncb pTOVioLDnS, and of the consequencaes of entering into this
21 dgxeemgnt. To my knowledga, no promlses,'inducements, or %
22 { répresentations of any kind hafe been made te my client ofher than ?
23 those vontained in this aqreement; no one has threatened or forced
24 my client in any way Lo enter into this agraement ‘my client's -

25 [ decision to enter into this agreement is an informed and Voluntary

260777 o L S _ ok
2N/ ‘
28 ) /77

17
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21

22

23

24

26

27

28

one; and the factual basis set forlh in this agreement is gufficientj

‘Attorney for Defendant

Lo support my client’s entfy:of guilty pleas pursvant to this

o

ANDRER FLIER

C— s

Pate

ARMAN GRTGORYAN

18
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United States District Court
Central District of California

AMENDED JUDGMENT
UNITED STATES OF AMERICA vs. Docket No. CR 11-01075 8JO
Defendant _GRIGORYAN, Arman ~ Social SecurityNo, [|_ . L. A
akas: _None (Last 4 digits)

JUDGMENT AND PROBATION/COMMITMENT ORDER

MONT DAY YEAR

In the presence of the attorney for the government, the defendant appeared in persoﬁ on this date. | April 7 2014
COUNSEL | Andrew R. Flier(Retained)
(Name of Counsel) '
PLEA | GUILTY, and the court being satisfied that there is a factual basis for the plea.l:l NOLO I:l NOT
CONTENDERE GUILTY

FINDING | There being a finding/verdict of GUILTY, defendant has been convicted as charged of the offense(s) of:

-18 U.S.C. § 1349, 18 U.S.C. § 1347: Comspiracy to Commit Health Care Fraud as charged in count one of the
" Indictment. 18 U.S.C. § 1028(f), 18 U.S.C. § 1028(b)(2): Conspiracy to Possess at Least Five Identification Documents
and Authentication Features with Intent to Use Unlawfully as charged in count two of the indictment.
The Court asked whether there was any reason why judgment should not be pronounced. Because no sifficient cause to the
contrary was shown, or appeared to the Court, the Court adjudged the defendant guilty as charged and convicted and ordered that:
Pursuant to the Sentencing Reform Act of 1984, it is the judgment of the Court that the defendant is hereby committed to the
custody of the Bureau of Prisons to be imprisoned for a term of:

JUDGMENT
AND PROB/
COMM
ORDER

It is ordered that the defendant shall pay to the United States a special assessment of $200, which is
due immediately. Any unpaid balance shall be due during the period of imprisonment, at the rate of
not less than $25 per quarter, and pursuant to the Bureau of Prisons' Inmate Financial Responsibility
Program. :

Defendant shall pay restitution in the total amount of $6,445,458.87 pursuant to 18 U.S.C. § 3663A,

to victims as set forth in a separate victim list prepared by the probation office which this Court adopts
and which reflects the Court's determination of the amount of restitution due fo each victim. The
victim list, which shall be forwarded to the fiscal section of the clerk's office, shall remain confidential
to protect the privacy interests of the victims.

The amount of restitution ordered shall be paid as set forth on the victim list prepared by the probation
office. If the defendant makes a partial payment, each payee shall receive approximately proportional
payment unless another priority order or percentage payment is specified in this judgment.

Restitution shall be due during the period of imprisonment, at the rate of not less than $25 per quarter,
and pursuant to the Bureau of Prisons' Inmate Financial Responsibility Program. If any amount of the
restitution remains unpaid after release from custody, monthly installments of at least $100 shall be
made during the period of supervised release. These payments shall begin 30 days after the
commencement of supervision. Nominal restitution payments are ordered as the Court finds that the
defendant's economic circumstances do not allow for either immediate or future payment of the

CR-104 (03/11) JUDGMENT & PROBATION/COMMITMENT ORDER Iage 1 of 4
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amount ordered.

_ If the defendant makes a partial payment, each payee shall receive approximately proportional
payment unless another priority order or percentage payment is specified in the judgment.

" The defendant shall be held jointly and severally liable with co-participants Lianna Ovsepian, Edgar
Hovannisyan, Artur Harutyunyan, Mikayel Ghukasyan, Lisa Danielle Mendez, Anthony Glen Jones,
David Smith, Vincent Vo, and Richard Bond Washington (Docket no. CR-11-01075) for the amount
of restitution ordered in this judgment. The victims' recovery is limited to the amount of their loss and
the defendant's liability for restitution ceases if and when the victims receive full restitution.

The defendant shall comply with General Order No. 01-05.

Pursuant to Guideline Section 5E1.2(a), all fines are waived as the Court finds that the defendant has
established that he is unable to pay and is not likely to become able to pay any fine.

Pursuant to the Sentencing Reform Act of 1984, it is the judgment of the Court that the defendant,
Arman Grigoryan, is hereby committed on Counts 1 and 2 of the Indictment to the custody of the
Burcau of Prisons for a term of 60 months. This term consists of 60 months on each of Counts 1 and 2
of the Indictment, to be served concurrently. Defendant shall be given credit for time served.

Upon release from imprisonment, the defendant shall be placed on supervised release for a term of
three years. This term consists of three years on each of Counts 1 and 2 of the Indictment, all such
terms to run concurrenily under the following terms and conditions:

1.. The d_efendant shall comply with the rules and regulations of the United States Probation Office,
General Order 05-02, and General Order 01-05, including the three special conditions delineated in
General Order 01-05, -

2,  The defendant shall refrain from any unlawful use of a controlled substance. The defendant
shall submit to one drug test within 15 days of release from imprisonment and at least two periodic
drug tests thereafter, not to exceed eight tests per month, as directed by the Probation Officer.

3. During the period of community supervision, the defendant shall pay the special assessment and
restitution in accordance with this judgment's orders pertaining to such payment.

4. The defendant shall cooperate in the collection of a DNA sample from the defendant; and
5. The defendant shall apply monies received from income tax refunds, lottery winnings,

inheritance, judgments, and any anticipated or unexpected financial gains to the outstanding
Court-ordered financial obligation; and

CR-104 (03/11) JUDGMENT & PROBATION/COMMITMENT ORDER Page 2 0of 4
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6.  The defendant shall comply with the immigration rules and regulations of the United States, and
if deported from this country, either voluntarily or involuntarily, not reenter the United States
illegally. The defendant is not required to report to the Probation Office while residing outside of the
United States; however, within 72 hours of release from any custody or any reentry to the United
States during the period of Court-ordered supervision, the defendant shall report for instructions to the
United States Probation Office located at United States Court House, 312 North Spring Street, Room
600, Los Angeles, California 90012. '

The Court advises the Defendant of his right to appeal.

The Court recommends that the defendant shall be designated in Southern California at a facility that
can best treat his medical condition. .

The Court recommends that the defendant shall participate in the Bureau of Prison’s 500 hour drug
treatment program.

In the interest of justice the Court dismisses all remaining counts as to this defendant only.

In addition to the special conditions of supervision imposed above, it is hereby ordered that the Standard Conditions of Probation and
Supervised Release within this judgment be imposed. The Court may change the conditions of supervision, reduce or extend the period of
supervision, and at any time during the supervision period or within the maximum period permitted by law, may issue a warrant and revoke
supervision for a violation occurring during the supervision period. ‘

April 7, 2014 S. James Otero
Date U. S. Disirict Judge/Magistrate Judge

It is ordered that the Clerk deliver a copy of this Judgment and Probation/Commitment Order to the U.S. Marshal or other qualified officer.

Clerk, U.S. District Court

April 7, 2014 By Viclor Paul CmW/qp 7 e

Filed Date Deputy Clerk

The defendant shall comply with the standard conditions that have been adopted by this court (set forth below).
STANDARD CONDITIONS OF PROBATION AND SUPERVISED RELEASE

While the defendant is on probation or superviscd release pursuant to this judgment:
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1. The defendant shafl not commit another Federal, state or local crime; 10.  the defendant shall not assaciate with any persons engaged in criminal
2. the defendant shall not leave the judicial district without the written activity, and shall not associate with any persen convicted of a felony
permission of the court ot probation officer; unless granted permission to do so by the probation officer; '
3. the defendant shall report to the probation officer as directed by the 11, the defendant shall permit a probation officer to visit him or her at
: court or probation officer and shall submit a truthful and complete any time at home or elsewhere and shall pérmit confiscation of any
written report within the first five days of each month; contraband observed in plain view by the probation officer;
4. the defendant shall answer truthfully all inquiries by the probation 12, the defendant shall notify the probation officer within 72 houss of
officer and follow the instructions of the probation officer; being arrested or questioned by a law enforcement officer;
5.  the defendant shall support his or her dependents and meet other 13. the defendant shall not enter into any agreement to act as an informer
family responsibilities; or a special agent of a law enforcement apency without the
6.  the defendant shall work regularly at a lawful occupation unless permission of the coutt;
excusecd by the probation officer for schooling, training, or other 14. as directed by the probalion officer, the defendant shall notify third
acceptable reasons; parties of risks that may be occasioned by the defendani’s criminal
7. the defendant shall notify the probation officer at least 10 days prior record or personal history or characteristics, and shall permit the
to any change in residence or employment; probation officer to make such notifications and to conform the
8.  the defendant shall refrain from excessive use of alcohol and shall not defendant’s compliance with such notification requirement;
purchase, possess, use, disttibute, or administer any narcotic or other 15, the defendant shall, upon release from any period of custody, report
controlied substance, or any paraphernalia refated to such substances, to the probation officer within 72 hours;
except as prescribed by a physician; 16. and, for felony cases only: not possess a firearm, destructive device,
9. the defendant shall not frequent places where controlled substances or any other dangerous weapon.

are illegally sold, used, disiributed or administered;

x | The defendant will also comply with the following special conditions pursuant to General Order 01-05 (set forth below).

STATUTORY PROVISIONS PERTAINING TO PAYMENT AND COLLECTION OF FINANCIAL SANCTIONS

The defendant shall pay interest on a fine or restitution of more than $2,500, unless the court waives interest or unless the fine or
restitution is paid in full before the fifteenth (15™) day after the date of the judgment pursuant io 18 U.S.C. §3612(f)(1). Payments may be subject
to penalties for default and delinquency pursuant to 18 U.S.C. §3612(g). Inierest and penalties pertaining to restitution, however, are not
applicable for offenses completed prior to April 24, 1996,

if all or any portion of a fine or restitution ordered remains unpaid after the termination of supervision, the defendant shall pay the
balance as directed by the United States Attorney’s Office. 18 U.S.C. §3613.

The defendant shall notify the United States Attorney within thirty (30} days of any change in the defendant’s mailing address or
residence until all fines, restitution, costs, and special assessmenis are paid in full. 18 U.S.C. §3612(b)(1)(F).

The defendant shaill notify the Court through the Probation Office, and notify the United States Attorney of any material change in the
defendant’s economic circumstances that might affect the defendant’s ability to pay a fine or restitution, as required by 18 U.5.C. §3664(k). The
Court may also accept such notification from the government or the victim, and may, on its own motion or that of a party or the victim, adjust
the manner of payment of a fine or resiitution-pursuant to 18 U.S.C. §3664(k) See also 18 U.8.C. §3572(d)(3) and for probation 18 US.C.
§3563(a)(7).

Payments shall be applied in the [ollowing order:

1. Special assessments pursuvant to 18 U.S.C. §3013;
2. Restitution, in this sequence:
Private victims (individual and corporate),
Providers of compensation to private victims,
The United States as victim;
3. Finc;
4. Community restitution, pursuant to 18 U.S.C. §3663(c,) and
5. Other penalties and costs.
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SPECIAL: CONDITIONS FOR PROBATION AND SUPERVISED RELEASE

As directed by the Probation Officer, the defendant shall provide to the Probation Officer: (1) a signed release authorizing credit report
inquiries; (2) federal and state income tax returns or a signed release authorizing their disclosure; and (3) an accurate financial statement, with
supporting documentation as to all assets, income and expenses of the defendant. In addition, the defendant shall not apply for any loan or open
any line of credit without prior approval of the Probation Officer.

The defendant shall maintain one personal checking account. Allof defendant’s income, “monetary gains,” or other pscuniary proceeds
shall be deposited into this account, which shall be used for payment of all personal expenses. Records of all other bank accounts, including
any business accounts, shall be disclosed to the Probation Officer upon request.

The defendant shall not transfer, sell, give away, or otherwise convey any asset with a fair market value in excess of $500 without
approval of the Probation Officer until all financial cbligations imposed by the Court have been satisfied in full,

These conditions are in addition to any other conditions imposed by this judgment.

RETURN

I have executed the within Judgment and Commitment as follows:
Defendant delivered on to

Defendant noted on appeal on

Defendant released on

Mandale issued on

Defendant’s appeal determined on

Defendant delivered on ' )

at

the institution designated by the Bureau of Prisons, with a certified copy of the within Judgment and Commitment.

Uniled States Marshal
By
Date ] Deputy Marshal
CERTIFICATE

1 hereby attest and certify this date that the foregoing document is a full, true and correct copy of the oripinal on file in my office, and in my
legal custody.

Clerk, U.S. District Court
By
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Filed Date Deputy Clerk

FOR U.S. PROBATION OFFICE USE ONLY

Upon a finding of violation of probation or supervised release, I undersiand that the court may (1) revoke supervision, (2) extend the term of
supervision, and/or (3) modify the condilions of supervision,

These conditions have been read to me. I fully understand the conditions and have been provided a copy of them.

(Signed) :
Defendant Date

U. S. Probation Officer/Designated Witness Date
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