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F.ILED. 

201$ JAN 14 AH IJ: 24 
~fl'f;.'1,l\ U.S. DiilTll!iil'f CO!JlW! 
· tfEIHl'i I\ L 'WJ~T. lllF e-AUf. 

LOS· Ml~6R.l!-S . 

. QNITED STATES DISTRICT COURT 
· .. ' ·'' 

FOR THE CE.NTRAL DISTRICT OF CALIFOF:f'HA 

10. U!'JITED .sTAr~s oF l\.MERrcA,· · CR~0 ·(}rt 15· 'O 0018 · 
11 'plaintiff, 

, . -· . . . - . . . 

12 V• [~8 u.i.·c. § 1347: Healt~ Care 

13 Ef,WIN ·CASTILLO; .. R. N. , 
· ·f1raud;.-26 u.s.c. § 7203: Willful 

Failur,e t;:o File. i'· Tax Retu:pi.; 18 
u.s.c;.· § 2·: .. Aiding and.:Abetting 

·and Causing An Act To.·Be .DonE;] · 14 

15 

16 ' 

17 

18 

19 A. 

20 

21 

22 

•Defendant. 

The. United States Attorney charges: 

COUNT ONE 

[18 u.s.c. § 1347; l~ u;s.c. s 2J 

'INTRODiJCTOIW·' ALLE(;ATIONS 

At all times relevant to thi11 Information: 

Defendant, :His Co~sche·mers, and Related Ent'ities 

.·. -

1. ·califbrnia Hospice Care, LLC ("California Hospice") was 
' ·'· 

23 located at 740 East Arrow Highway, sriites.C and D,· c6vina, 

24 California( within t~e Central District of Californl'a. 

25 2. Defendant ERWIN CASTILLO, R. N. ("CASTILLO") was the 

26 Director of Nursing at California Hospice,· a'nd a registered nurse. 

27 

28 

, I 

:·. , 



case 2:15-cr-Q0018-SJO Document 1 Filed 01/14/15 Page 2.of 9 Page ID #:2 

1 3 . Co-schemer Priscilla Villabroza ("Villabroza") purchased 

2 and finance.ct the purchase of California Hospice for appr'oximate;Ly 

3 · $300, 000 in or about November .2007. 

4 4: In .·ac;ldit;ion ·to California ]{ospiee, :·co-schemeJC Villabroz.a 

5 ·owned and operated Medcare· Plus Haine Heal.th Providers, Inc., doing 

6 business as· ("dba") Blue Dia~pnd Home Healtll Providers. ("Medcare · 

7 I>lusu or {Bf\ie. Diam0 nd"), a purpo'rted horn~. hea.lth agenc.Yf within the 

8 Central· District 'o:f California and elsewhere. 

9 5. ·co-Schemer .Sharon Patr.ow, ·also known as ("aka") "SharQn 
' ~. . - . - . . - . . .• . 

10 ·GarcL'l"'. ("Pat'row"), co-schemer Villabroza' s. daught~r,: ope.rated . - . . . ' . 

11" .. ,c.aiifornia Hospice with· co-sch<imE'lt Villabroza. :- ... 

12 . 6. C0-Bchemer Sri Wijegoonaratna; M .. D.,. aka "Dr. J" 

· 13 ("Wijegoonaratna,,,), was a physiciii,n and patient recruiter at 

14 Calitornia Hospice. 

:rs · .. 7 ~ Co~schemel:- Boyoa .Huang, .. M. D. · ("Huang"). was a. p·hysician ·at· 

16 (alifornia Iio:Spice. 

17 8. Co-schemer Nancy Briones, R. N. ("Briones") was a reg.istered · 

18 hurse and patient recruiter at Ca;tif;,,rnia Hospice. 

19 9. Co-scheme.r Roseilyn Montana ("Montana") was a patient 

20 recruiter at California Hospice. 

21 10. Co-schemers Mubina Siddiqui ("Siddiqui"), Kristen Castaneda.· 

·22 ("Castaneda"), and Janel Licayan. ("Licayan") were quality assurance 

23 ("QA") nurs<?S at California Hospice. 

24 The Medicai;e and Medi-Cal Programs 

25 11. Medi·care was a federal health care benefit program, 

26 affecting commerce, that provided benefits to individuals who were 

27 over the age of 65 or disabled. 

28 

2 



case 2:15-cr-00018-SJO . Document 1 Filed 01/14/15 Page 3 of 9 Page 1.D #:3 

1 12. Medicare was administered by the Centers for Medicare ahd 

2 Medicaid Services ("CMS"), a· federal agency unde.r the United States 

3 Department .of Heal th and Huf(lan Services· ( "HHs") _. 

4 13. Medi-'Cal was a health: care benefit program,, affecting 

5 :.commerce, Jor indigept iµdividuals in California< Fund.lng for Medi­

. 6 · ·oal .was sha'red betwe.en the federal government and the state of 
·, ' ·. . 

7 · Cal;Lfornia. 

8 :i~. The' California Department of .Health C:~re Servic.es.· ("~AL...: 
.9 · DHCS"). aciministered t.he MEH:ii-Cal prog:ram. · CAL-PHC.[3 ~'uthorize~ 

.10.: provider pa:i;ticipa.tion, determined bene•fi6iary eligibility,· issu.ed 

·. 11. Mecli-,Ca•l :car'cto: ·to be:ne·ticiio\ries; · and prcirhul'gated regulat±Oris· for .the •: 

12 administration of the program. 

13 15 .. · i.ndiv..iduals receiviµg Medicare and Medi-Cal beµe;ffits were 

1.4 . known as "bene.fici;;i.ries .. " Each Medicare benefic.iary was given a 

r5·· Heal~h· tctei:iti:ficiat.ion card w.umber ("Hrci\J,;f u.nique lo t:li.at· 

16' beneficiary'·· 

17 16. Hospices; physicians, and othe'r heal th c.a.re providers .who 

.18 provided· seryices to ... berieficiaries that w.ere reimbursed by M·edicare · 

19 and Medi~Cal were.referred to as "providers." 

20 17. To become eligible to participate in Medicare; Medicare 

21 · required prospective hospice.providers to be licensed by a state·or 

22 .local agency. After obtaining the applicable license, Medicare 

23 requ'ired prospective hospice providers to submit an application in 

2 4 which the prospective provider agreed to (a) comply with all 

25 ·Medicare-related laws and regtilation.s, including the prohibition 

26 against payment of kickbacks for the referral of Medicare 

27 beneficiaries; and· (b) not to submit claims for payment to Medicare" 

28 knowing they were false or fraudulent or with deliberate ignorance or 

3 
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1 ·.reckless disregard of their truth or. faisit:y. If Medicare approved 

2 the application, Medicare assigned the p;ro.vider an identifying 

3 nl,lmber, which enabled the provider to submit claiws to Medicare for 

4 reimburse~ent for servi.ces provi·ded to Medicare beneficiaries. 

5, 18'. . To quCIJ.ify for reiinbursem~nt for hospi.ce servicE'ls, ·Medicare 
-·,· 

6 ·and Medi-Ca). required a physicicin ·to certify tha1; a. beneficiary. was 

7 · · j:erminally L).l. Medicare. a;;d Medi-Cai. considered a beneficiary t6 be 

8 "terminally ill" if the beneficiary~ s lif~ expectancy was six months 
.. 

9 or less· if .the 'illness ran its normq,l. cpur.se ., He spice services . 

10 reimbursed· by '.Medicare. and Medi-Gal were palliative r.attier thaµ 
- - . ,' . - - -. - .. ' -· ,' 

11 . curat.i:Ve- in ria.ture arid. included,. !::hit weJ:e ·not limited to, medl.cc:iti6nc< 

12 to manage pain symptoms, necessary tnedical; .. equipment,. and the 

i3 provision of; bereavement se:tvice.s to surviving fam.i.ly membe:cs. 

14 19. . If a b\')heficiary had. a primary care. physician· ("PCP"), 

15; ·Medicare a'nd Micidi-c&1· required the J;'CP and a physician q.t a' hospice 

16 

17 

to certify.in writing .that the beneficiary was tE,i:minq.lly ill.with a 

life expectancy of six months or less, if the ~erminal ill~ess ran 

18: its. normal course. 

19 2ci. Medicare covered hospice services for those beneficiarie·s 

20 who were eligible for Medicare .Part A (hospital -re.lated services) . 

21 When a.Medicare beneficiary elected hospice coverage, the beneficiary 

22 .waived all rigbt:s to Medicare Part .B (covering outpatient physician 

23 services and procedures) coverage of services to treat or ~everse the 

24 beneficiary's terminal illness while the beneficiary was on hospice. 

25 21. A beneficiary could elect t6 receive hospice benefits for 

26 two periods of 90 days and, thereafter, additional services for 

27 periods of 60 days per period. 

28 

4 
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1 22, After the f~rst 9_0· day period, for the beneficiary to 

2 · c_ontinue to· receive hospice benefits, Medicare-:.required th_at a 

3 physician re-certify that the beneficiary was terminally il.l. and 

4 'include clini9al findings or. other documentatioh supporting the 

_5. diagposis of"' terminal· :illness. For. re-c.ertificatlons on, or after· 

6. Janua:r;y 1, 2011, Medicare' required· a hospice physician or l}urse 

7 practitlonei' to meet with the beneficiary in'-person pefore signing a 

8 • ,jerti;fic;:ation of termir:iaL il:I.ness .. 

9 . 23.. M6_st rrov:i~e+s_, influding Califo.r.nia Ho~pioe, subitii tted 

1.0 · their· claims· ele~troi'iicii1ly pur'suant ·to . an' -~greem~nt 'w±th Medicare 
• •. "1 ,. .- - -•' • 

.... 
11.·' th<!t ;they Viould submit cl alms that i:iere acct:irate, .. cornplet<e, and 

12 'tr'uthful. 

13 B. THE FRADULENT SCHEME 

14 

is 

16 

1( 

18 

19 

24 .. Beginning in_ or ab61,lt November 2007; and continuing through · 

in' or about· Jlin~ ZOT3, in Los -AhgeTes Co~:r;t_y;. within the Cefi:tral .. 

·.District of Cali:fornia, ·and el.sewhere, defendant q\.S.TILLO, .together . . . . 

with co-sche.mers Vlllabroza, Patraw, wijegoonaratria, Huang.;. Bd:ones, 
. ,, ·--- ' ' - . - .· _, ' ' . ' : ·. - . 

. Montana, -:and others known· and_ unknown to the Unite'd -states Attorney, 

knowingly, willfully, and with.intent to defraud, executeci. and 

20 attempted to execute a scheme and artifice: (a) to defraud heal th. 

2.1. care benefit programs, namely, Medicare and Medi-Cal, as to ma.teric!l 

22 matters in co'nnection with the delivery of and payment for hea·lth 

23 care benefits, items, and services; ·and (b) to obtain money from 

24 Medicare and Medi-Cal by means of material false and fraudulent 

.25 pretenses and representations and the concealment of material facts 

26 in connection with the delivery of and payment for health care 

27 benefits, items, and services. 

28 

5 
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1 25. , The· fraudulent scheme operated, fn subst.a.nce, in·.the 

2 ·:following man:ner: 

3: a. on or about A,ugust 15, 2007, federal ·ag('lnts .. execq.t:ed a 
·-; - • • 1-· .• 

. 4 ·~earch ·warrant at M~dca.re Plu's. Therea.fter, co-schemer V'illabroz.a 
• • <, -• • • • ' L 

·. 5' .l~arned that .sihe· was under· investigiJ.tic:in fo'r· he.aJ'.th. c~.re. fraud and 

6 

·' 7 

.. ~he payment of ilJ,e~al ki~~bii.i::k:s in E!kcharige of the referral o:f 
·"· 

1;'erief·ic;iaiies to M9dcare: J>lqs. ·'· 

' b. .on ·or ab.out No.veritber 29, · 2007 ,. co-sch~rn~r·.·~fllabroza ,, 
· .. 

9,. purphased an<;'! tfn:anced t-h<O! piirchas':' .0:f Cali:Ecirn,ia Ho$pi6e.. ·To 

10. 60i.i.cE!~l her. ownershf~ interest ·i~ Ca{ifoiii'ii' Hospice from fetjeral 
. - ... . - . - - - ' 

11 ;;t9'ents invest'ig~ting fraud at Medcare"i?lu~, from Medicare, and from 
. 1', i .. ·. . . . 

12 Medi-Cai, co::-.schemer Villabroza, in tiir1;heranC:e· of· the scheme. to 
: . . . 

13 defraud( .. i,dehti;E;led, iJ.nd CiJ.used to be ·identified, defendant. CASTILLO 

14 '•and· co-schemer Patiow as the co-owners of ·California Hospi.ce on 

· 15 • -a0 6uments :filed. wii·h th'e state of cali;Eornia.; Medicare 1 Me'di-Ci;il; and .. 
: ,·' I 

16 the rnternal Reve.nu~· 'se·riice·. 

.i 7 . c. California Ho:';Pice receivecj few; if any, r:~feirals 

18 · from beneficiaries' PCPs. Bather, co-schemer$. Villabroza .. and Pa trow . . . . ' .. '. - . 

19' · .pai.d· patient recruiters, k;,,own. as "ma:r:Js:eters"'· or ·"cappers," includlhg 

20 co-schemer Mont.ana and others known and unknown tq th~ United States 

21 Attorney, ·illegal kickbacks in exchange for their re:ferring · 

.22 beneficiaries to California Hospice. The amount of the kickback 

23 varied depending on the agreement between.co;..sche'iner Villabroza, co-

24 schemer Patraw,· and the marketer, but gen.erally ranged betw·een $.400 

25 and $1000 per month for each month a.beneficiary referred by the 

26 marketer purportedly received hospice-r~lated services. 

27 d. Co-schemers Villabroza and Patraw referred to 

28 marketers as "business liaisons," "community liaisons," and "business 

6 
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1 deve.l·opment rep:i;:esentatives" in an. effort. to disguise the. illeg.al 
'. 

2 nature of their kickbaek relationship with these marketers:· 

3 e, .If a recruited beneticiary was eligible to receive 

4 · hospice berief.its from.Mi;idicare or Medi-cal, defendant CASTILLO or 
. . ; .· 

5 another co'-.scheiner would'. direct a 'nur,;ie •to'. c·onduqt an initial 
.. 

. ··6 ·as13'es·smerit of the .pecruited beneficiary. 

''.L . Re_gardless··of. the· outcolJle of· the· assessment .. P.ert'or.med 

\ .. 
9 .. C,alifornia Hospice physician cr,;ated <;t fratiduieri): diagnosis. arid 

lcl· fals~i~ derti~ie,d that. t.he ~enefi~iaiy was: tcerininally ill.· I'ri fact, 
"'" ' 

. ., 11. :and as .deferidari·t CASTI
0
LI,.O, co-schemer wijego0'i1a'ratn~, aria co-schemer 

12 Huang theh ~ell k~ew, the o\rerw,helming major·ity of. California Hospice 

1.3. "!Jeneficiai::iei:{" were n?t terminally ill. 

14' g. · Once· t[ie be~eficiary was actmitte,sf to hospice ·care at 

. 15. t:aiifoinia Hbi;lpi'ce, co-schemers "i/iilabrc;~~ ·a.rid. Pa trow caused 

16. Cal.iforriia ·Hospice to fraudulently bill Medic.are o~ M~di:.-Cal, for 

17 . purport.edly. pro.vi<:ling h.ospi'ce-related services, which were in fact 
: .. 

18 unneeessary., 

19 h. In response to California. Hospice •·s high volume of · 

20 claims, a Medica·re contractor 'issued. California Hospice Additional 

21 Development Requests .("ADRs~'), which sought further documentation to 

22 support claims for hospice-.related servic:;es. 

23 i. To support'the fraudulent diagnoses of terminal 

24 lllnes·s made by co-sc.hemers Wijegoonaratna and Huang, and to secure 

25 payments from Medicare, .defendant ·CASTILLO., together with co-schemers 

26 Siddiqui, Castaneda, and Licayari, with the knowledge and assent of 

27 co-schemer Patraw, submitted and caused to be submitted to Medicare 

28 false information, .including medical records they altered and caused 

7 
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1 to be altered in response to ADR$. In pa.rticular, ·an.ct in effort to 

.2· · make it appear tha.t beneficiaries were termin<>lly ill, defendant 

3 CASTILLO altered and caus.ed the 'altering· of advanced directives to 
•, c• ' ·. . • ',. . - . • - ' . 

4 make it appe9r that . the· b~neficiaries. ct.id not· want .to .receive CPR or 
- . ; . ' . 

5 . oj:her heroiC' mea$ures wh.en,·. in fact~ the ;true. advanced directives 
. ' ~ 

. 6, · complet<Jd by tbe benefiqiari~s had stated that :'mch life-saving 
. . 

7 procedures ·should be performed · ih the, eyent of ~·· rri_edical crisis. 
"'· '' ·, I 

8 .;.· 
' Betw~en .in or about March 2009 and i•n or about .:[Uhe 

9 2013,: c;iefendant C]\:$TJLLO, j;ogether w~th · ~o-,,schemers vil;Lab.toza, 
.. 

10 ·Patrow1. WijegoonaT?th?,. Hua.ng, · Briones,. and. Montana,· <;ir.id others .kn<;>wn · 
' -'"~ 

11 and unknpwn to the uU:ited -stif~s' Attorney, submitted and: caused to be. 
: . . . . . . 

. - ... 
12 submitted false and fraudulent claims to Medicare' and Medi-Cal for 

13. hospice-re.lated services,. i.n. the amounts of approximately $6, 861, 34 6 

14 an.d $2,049,356,· respedtiyelY• Based. on. thes<J claims, Medicare •. and . . . - . . - . -, ·' 

·15 · Medi"-·ca;L-paict c~1ifo'rnii1 ·Hospice ·approximaEely $·s·; 464, 56s-:and 

16 . $1, 968,761, 'res~~ctively. 

17· 26. On or aboutf\ugust 6, · 2010, ,,within the Cent,ral District o'f· 

18 California, and elsewh~;e:, defendant CASTILLO, for th<J purpose of 

19 executing and.attempting t9 ~xecute the fraudulent scheme described 

20 -above, ·knowingly a.nd wlllfully submitted and caused to 'be submitted 

21 ·to Medicare a, false and fraudµ,J.ent claim, number. 21021800435002, in, 

· 22 the amount of approximately $2,283.79 for payment for hospice-related 

23 services" purportedly provided to beneficiary L. o. 

24 

25 

26 

27 

28 
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1 COUNT TWO 

2 ·[26 u.s.c. § 7203] 

3 27. · During the calendar year 2·012, .in Los Angeles Cou;ity, 

·· 4 within the Central Di'strict of California, and elsewhere, defendant 

5' ERWIN CAS,TILLO, R.N. ·("CASTILLO") had and received a gross f~come of, 

6 appri:ixfmately $l:i,3, 4.50 fr()m his empioyment at California H,ospice 

. 7 ·. Caq,,, LI,.C aµd was. reqLiireq l:>Y · l.aw, after the clo~'°' of the calehdar 

· ·.B. year 2·012' and on or Bf!fore April 15, 20i3, to make an, inc·9me tax 

.9 .return to the 'Di'r<;ictor, Int"rnal Revenue servic~ ceriter ~t· F~es;o, 
10 

11 

12 

c~~:i,fprn;La, or any other proper officer of the unitecl S.tates, stciting 

spedif'ically the items of his g.r.osf! income and a~y deducti.ons and 

Gtec;iits to which he was 'entitled. Knowing .these f.ac:;ts; defendant 
:: ' 

'13' CAST,ILLO wilifully failed to make an income tax return to said 

14 •Dir·ector of th'e Internal Revenue Service"Cent!"r,'. or to anY" other 

. 15 ·. prop~r. officer of· the Uni te'.d E)tates, within o.;, ~t, th~ time required 

16 by 1aw and regulation. · • · 

17 

18 

19 

20 

2.1 

22 

23 

24 

25 

26 

27 

28 

STEPHANIE. YONEKURA .. 
Acting Uni t.ed. States Attorney 

(\ /c o· f \__, T. 
ROBERT E. DUGDALE 
Assistant United States Attorney 
Chief, Criminal Division 

RICHARD.M. ROBINSON 
Assistant United States Attorney 
Chief, Major Frauds Section. 

JILL FEENEY ·, 
Assistant United States Attorney 
Deputy Chief, Major Frauds Section, 

GRANT B. GELBERG 
Assistant United States Attorney 
Major Frauds Section 

9 



( ,(, \{1!l? \ ~ \ '" ,w....., \CV 
case 2:15-cr-00018-SJO Document 19 Fled 02/04/15 Page 1of1 \'.i;>'age ID #:74 

CLE'R" FILED 
,, U.S. DISTRICT COURT 

H:B - 4 i'01:i 

~fl'5£:AL DISTRICT OF CALIFORNIA 
--. - DEPUTH 

UNITED STATES DISTRICT COURT 
CENTRAL DISTRICT OF CALIFORNIA 

UNITED STATES OF AMERICA, CASE NUMBER 

PLAINTIPF 

v. CR No. 15-00018-

Erwin Castillo, R.N. WAIVER OF INDICTMENT 
DEFENDANT(S). 

I, Erwin Castillo, R.N. , the above-named defendant, 

who is accused of Health Care Fraud; Willful failure to file a tax return; Aiding and abetting , in 

violation of 18 U.S.C 1347: 26 U.S.C. 7203: 18 U.S.C. 2: , being 

advised of the nature of the charge, the proposed information, and of my rights, hereby waive in open court on 

02/04120 l 5 , prosecution by indictment and conse that the proceedings may be by 

information rather than by indictment. " 

If defendant is not an English speaker, include the following: 

I,------------, am fluent in written and spoken English and ________ _ 

languages. I accurately translated this Waiver oflndictment from English into-----------

to defendant , on this date. 

Date: ___ _,,__,__ _____ _ 
Interpreter 

Judicial Officer \)\._µ....-

WAIVER OF INDICTMENT 
CR-57 (05/08) [AO 455 Rev. 5185] Page I of I 
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1. · STEPHANIE YONEKURA 

2 

3 

4 

·Actirig Uriite<:l Stg,tes Attorney 
R.OBEJl.T · E. Dl,JGDA:i;,E . . .. 
Assistant Unit,.e<:l .States Attorney 
9hie·f, . Criminal Di vision· 
GRANT. B; GELBERG (Cg,l. Bar No. 229454) 
.Assistant ·unit.ad .·States Attorney · 
Major. FrauQ.$' Section.• .· · . . 

5.· ; .. ·. 1ioq·un~t .. ~(,l sto,t:.es. Courthouse 
31;! No;['th. SprJr:ig •.,Str('let , , 

6 Los Angele$, C<(lifOrnia· .. 90012 
Telephone:·· (2i::i) · 8:9.4~2B72 
·fac1l'inii1e: (2l3hB94-6269 · .· .· _ 
E-mail t · gr.<J;rit.:gelberc::i®usaoj. gov. 

.7 

8 

JAN 2 0 2015 

· cENlRAL DISTRICT OF CALIFORNIA 
BY " DEPUTY 

.l'-. 

. . . 

00018 
· PLEA. AGREEMEJ))'T .fQR DEFENDANT 

ERWIN CASTILLO 
v. 

. [UNnEl;t SEA:Ll . 
-15 E-RWIN CASTILLO, 

· 15 Defendant .. 

. 17 
. . .. 

18 1. This constitutes t;he plea agreement between Erwin Castillo 

19 · . ("defen.dant") an.d th.e United,. States Attorney's Off.ice for the Central 

20 District. of California ("the USAO") ±n the investigation of 

21 California Hospice Care.LLC. This agreement is limited to the USAO 

22 a.nd cannot bind any other·federa,l, state, loc_al, or foreign 

23 prosecuting, enforcemept, administrative, or regulatory authorities. 

24 DEFENDANT'S OBLIGATIONS 

25 2. Defendant agrees to: 

26 a. ·Give up the right to indictment .bY- a grand jury and,. 

27 at the earliest opportunity requested by the USAO and provided by the 

28 Court, appear and plead guilty to a two-count information in the form 

,, .. 

. ;, 
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1 attached to this ag;r.eemerit as Exhibit A ·or a substantially. similar 

2·· form, .which charges de£enda11t w.ith health care f,raud, .. i.n viqlation. of 

3 Ti tl'e 18; United States .C.octe, Section 1347 r and .t.he willful ·.failure 
. ·- . 

4 to .file a :tax ret\lrn, in vio·lation of Title :26, United States Code, . •, - - ,· ... 

s :S.ecti6n 7203. 

j)j9.t. cqntest 
·' ~ ;t 

facts agreed: to in this 
. ' agreement'. 

·' ·.{. 

c. A.bide· by· .all a.gteerrients regarc;ling. sentencl~g 'Goritairied ·· 
. . . "; . ·. .,; . . --7 ·, ·. ;· 

8 . in \:his ag.ree~ert. '. 

9· 

io 

)\P)?ear ':f6r all }:ourt. appe~rarices, surrenct,f!r q.s. orderecj. 
. .. ·. . -~ . '· :; . 

d. 

. for s~rvice :,c;if SEihtence·, obe.y all C.<'mcjitions Of any bpnd, ang. obey 

11, any otheic. cingqing cour.~ or,der. in this matter. 

12 e.·.· Not commit any c:i:imei .however, offenses tha,t would be 
' . ' ; -. ., . . ' - ·' . . 

13 · exclu,qed .for· sei;i,tencing' purposes uride:r Uri;Lted States ··sentencing· 

14 ··G1.1idelines. U'U.,S.S.G." o'r."Senteric.i'ng· Guidelines") § '4A:l.2•(c) are not 

rs vii th.ii'; fhii si;:~'pe' of this agr<ieme,:,t. 
. . . - • • ,- ·i-' - ·.· ' - • 

. . - . ,. 

16 f. . Be' truthfui.'4t. all t;im~s' with Pretrial Services' the 

17 Unitei;l states·. 'Probation Qffiqe, __ an_d: t.he c·Ourt... .. .. 

18 Not .seek the dischargE! oi any r.estitution obligation, 

19 in whole or in. part., ·in present 
,. 

future bankruptcy ·pr6ceeding. a:ny or 

20 h. Pay the C!PPlical;>le special asse.ssments at or before 

21 ··the time of "\entencing unless defendant lacks the ability to pay and 

2,2 prior to. sentencing submits a completed financial statement on a form 

23 to ~e provided by the·usAo. 

24 .. 3. Defendant agrees to cooperate with the Internal Revenue 

25 Service in the.determination of his federal income tax liability for 

26 the 2007 through 2013 tax years. Defendant agrees that: 

27 a. Defendant will sign closing agreements with the 

28 Internal Revenue Service at least 30 days prior to sentencing, 

2 
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1 permitting ··the Internal..Revenue Service to assess and col'lect the . . 

· 2 t 0 tal sum of $29, 904 ($9, 512, .$5, 991, $2·, 097, $9,239; a.nd $3, 065 for 

3 the defendant's tax years 2008, 20b9, 2010, 2o;n, anp 2012,. 

4· .'respec'tive.ly), as wel,l as .:the civil fraud penalty for eich ,year a.nd· ' . . . 
., 

" 5 ·. ·statuto:i:-y intere!it as pr;vided by law. 
. ., 

1.·· ·· .... 

· · b. .·'Def.end,.;:nt "1ili fi.le, prior· to the time o;f sente.nl:'ipg, 

.7 'ini fiai '.ret'Urti.s. ·f6r 2007; 2oi2, and 2013 . . . _ - .... , - . -'• - - . '-· . 

8· Nothing in this. a.greement. f.oreolose·s or· 1~mi t.s. the 
' • - ; ,. '!, ,, . . ' ; ,-. 

9 · ,aqfli ty ·of .thi;l . :tnt-ernal. B;even~e Se;tvice to. exainlne a'hd make . 
. - , . • • -.- '• - • ' ' ' '''• . ·r 

.. c. 
~ .. ' ·~ ' . 

., .. 

. adj_u;t~e~ts :to defend"1{1t '.s .'return's ·after they ;;oi:re '£tled. 10 

11 

12 

d... Defendant. will .not, after filing. the· r¢turns, :Hi~ «1~§~·. 

.. claim for refund of ta:irns, i:)enalties, or interest for amounts 

13 attributable t<;> tl).e retui;ns .. filed in .conned:'icin with this plea · 
-., . 

14 ·agreement. 
". ' ... 

15 .·e. . Oefehdant' ls. liable for the fra~d.pena1ty lmposed by 

16 the ·rnterna.l Revenue Code-, 2 6 U.B. C .. § 6663, · on the' unders,tatements 

17 of tax li~bil,ity ·for· the 2008 to' 2011 tax years and for fraudulef)t 

" 18 ·failure to fil<;i P<'!n~lty imp.osed by; the Internal Revenue Code,.· 26 

19 U.S .. C. § '66Sl (f), for his wi.llful failure to file tax ret'ur.ns for the 

20 2007 ,. 2012, and 2013 tax years. 

21 f. ·Defendant gives up any and all ·objections that could 

22. ·be asserted to the Examination Division of the Internal. Revenue 

23 Service. receiving materials or information obtained· du.ring the .. 

24 criminal investigation of this matter, including materials and 

25 information obtained through grand jury subpoenas. 

26 4. Defendant further agre.es to cooperate fully with the USAO, 

27 .the Federal Bureau of Investigation, the United States Department of 

28 Health and Human Services, Office of Inspector General, the Internal 

3 

. .I--
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1 · Revenue Service-'Criminal I;i,vestigat~.o.ns; and, as directed, by the 

2 USAO, any· other federa:i; state, local, or foreign pros.ecu1:ing, . 

3 .,er&orcement '· administr.a:tl ve, or' t,~<:Ji,ilatory authority.. ·This 

4 ,coope:rati\m requires ·defendant to: 

5 

6 

7 

8 

a. 
. \·. 

R13sj:>Orrd tEµthfully and completely to all qliestiol}s 
• '. ·- • . . • <. ·• 

that may be :put 1:0 de.fendant,' wh.ether in·intervi .. ws, .before· a ·grand . ~: ··. . ' : .. - . . ~ - . . . : . ' : ' 

jury, or at. any trii::f or other ¢~µrt p.iOcee<:Jing:. 

b. At'tend ·~ilmeej:ings, grantj jury sessions, trial's or 

9 Other proceedih'g"s aj: which def erida~t ',s presence is reque[1ted :by 'the, 
::: . '.:.. . . . .. ·. \ . . .; .. ' ':' . ' ,- :-

iO 

11 

U SAO. oi ·compellecj by subpoena or cim'~t · order. 
.. I . ,-' . ' ' ;- .. •', 

' ,•. 
.... ·Produc~. voluntatiJ,y .all d.Ocuments, rec,ord~, or other 

12 tangibJ,e evidence r,elating to mat;ters abouf which the USAO, or its 

13 design,ee, iriqui;r:es. 

14 

'TS 

16 

17 

18 

i9 

20 

21 

5. Fo:t;: pµrposes, of this agreemen.t; ( 1) "Ccioperation 
·. '··· 

ln'for~~tion1' sha:11 .]nilan ·any statement;" made, or documenj:s,, ,:r;ecords; 
. ~ . 

tangi,ble >"Videnbe, cir· ,other ±nformatio.n provided, by defend:"nt 

pursii'ant to cte'fenda.nt' s cooperation uhder .this agreement or pursuant. 
. . ~· . - .' - . 

to the .letter. agreement, previously entered into by the parties· dated 

May 24, 2013 (the ''Letter Agreement''); and (2) "Plea Information" 

shall mean any statements made by defendant, under oath; at the 

guilty plea hearing and the agreed :to fact.uai basis statement in this 

22 agreement. 

23 

24 

25 

26 

6. 

THE USAO'S OBLIGATIONS 

The USAO agrees to: 

a. Not contest facts agreed to in this· agreement. 

b. Abide by all agreements regarding sentencing contained 

2 7 .in this agr·eement. 

28 

4 



case 2:15~cr-ooois-SJO Document 9 Filed 01/20/15 Page 5 of 35 ·Page ID #:26 

1 c. At the time of sentencing, provided that defendant 

2 . demonstrates an acceptance .of responsibility' for the o·ffenses up to . . ... 

3: and. including the ·time of sentencing, re.commend a tw:o...:level reduction 

4 . in the applicable ·se'ntericirtg Guidelines offense leve1, pµrsuant. to 
. ··' 

5.' ·(J.S.S·.G. § 3E)l.1, and recommend and·; i.f .heces,s·ary, move· 'for ·an 
·.··, ., . '· .-

6 additional· one::-ie'vei reduction .if ava:i,labie under thi(t se¢t;ioh. 
,• 

7 7. T)le. USAO f'urthe.r .agre"s: 
... ,, 

.. 
8: .. Not to Offer as evidence ir:i, .its case;_l~-ch.ief in. the 

';.·· . :": :a. 

9 · above:-captionect . case. or a,riy. qthe:i;: Cr.imi!lal prosetiition .t)lat may b<;l. 
' •., . ';_- ... ·. '•_, ... ·. . . -- .. . - •'' 

10 . brought against de.fendant. by. the USAO~. or in connection with a;rly 
. . . . .~· . . ' .... 

11 sente.ncing pro~eeding .ii: any crimihal case that may be b~ought 

12 against def:endant by the USA(),. ahY Cociperat;Lo'n In'formation·. 

13· .'Defendant agre~s,' however,, .-th.at the.· USAO may .. use both Cooperation 

.14 Information and. Plea In·forma.tion: ( :!, ) -:.to obtain and pursue 'J.eads to 

15 '~o'tK~·r eJiC!eri.ce; which eyictence m~y b~ ~sect fp.i; ar::r:p~rpo,-,e, 'including 

16 a·ny qrimlrial pro$ecl;ltion of' deferid~rit;. (2) to cross-·exaltiitie defendant 

17 · shmi.ld defendant··t~s.tify,. ·o'"· .to rf).but ariy evidepce of:fered 1 or 

18 .argument or represe.ntation made, bY defendant, defendant's. ·counsel; 

·1~ .or a witness called by defendant in any trial, sentencing' hearing, or 

20 other court proceeding; and (3) in any criminal prosecution of . . ' . . . 

21 defendant for fal~e statement, obstruction of justi~e, or perjury .. 

22 b; Not to use. Cooperation Information ag!'linst de.fendant 

23 ·at sentencing for the purpose of determining the applicabl.e guideline 

24 range, including the appropriateness of an.upward departure, or the 

25 sentence to be imposed, and to .recommend to the Court that 

26 Cooperation Information not be used in determining the applicable 

27 guideline .range or the sentence to be imposed. . Defendant 

28 understands., however, that Cooperation Information will be disclosed 

5 
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1 ·to.the probation offic.e and the Court,.·and tha.t the Court may use 

2 Cooperation Information for the purposes 13et· forth in U.S.S.G 

3 ·§ lBl.S(b) and. for .. determining the $.enteµce. t.o be imposed. ·. . - . ' _- . ' ., 

4 c,. In c:onµectibn with defe.ndaht' s sentenci.n9-;. to ·bring to· 
- . ~ . . . ~: 

5 . the. Court's attention tli.e nat\ire .and ext.ent· cif. defendant's 
' , .•;·· 

·6 · .cooperation. 

7, d. lfJ.he USAO ci.etermlnes~ ii) i\:s ex?iuslv~jud~meh.t, 
.. s· that defendant. has '.·both CO))ipliec( with tjefeBdant' S obligat.:i.o]1S un:der, 

. . . -. '" •)''' ' - ,_ 

9 · paragraphs 2, .3 .and 4 abov<;> ··and. provided substantia·~ a13s':Cstance to 

10 i~w enfor?e'~en,1;: i~''th.e pros~cutio~ or. investigation, of ·:~bother 
11 . (" sub!'Jtantial · a;ssis!"ance'') , to move.' the Court pu,;s\lant ·to u '. o; .,s. G. 

12 § 5K1. 1 to fix ·an· offense .ie1rel and corr.esponding guideline range . 

13 below. tli.at other\\Tis.e dictated by t;he sentencing· guid,elines, ·and to 
. : ... . . ' 

1,4 . J;'.ecoinmend a teriri· of °:i.mprisonment. within this reduced range. 

15 

16 

17 

• : .. ! 

8 . 

~ \ 

.. DEFSNDll:NT' s ONDERSTANDINGS REG;;~DING COOPERATION 
.. -·. 

Def·endaht .. understands the following: 

a .. l\.ny· knowingly false cir misleading· statement. by · 

18 de'fendant will subj.ect defehciant. to prosecution for false statement, 

19 ·obstruction of justice,' an(i perjury ·and will constitute a !;>reach by 

20 defendant of this. agreement. 

21 b. . ·Nothing in. tli.is agreement requires the USAO or any 

22 ·.other prosecuting, enforcement.' administrative, or regulatory 

23 authority to ac.cept any cooperation o.r assistance that defendant may 

24 offer, or to use it in' any particular way. 

25 c. Defendant cannot withdraw defendant's guilty pleas i.f 

26 the USAO does not make a m·otion pursuant to U.S. S. G. § 5Kl.1· for a 

27 reduced guideline range or if the USAO makes such a.motion and the 

28 

6 
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I . Court does. not grant it. or. if the Court grants. such· a USAO motion but 

2 ·elects ·t.o eiefrterice a):Jove the reduced range. 

3 a. At: this .. time the usA6'makes no agreement or 

4 .. representation as "to wh~ther any yooperation that.: dEiteI1ct.;1nt has 

5. prov.ided or intend; to pr<Jvide CO!}stJtutes or wil:l CODE?titute 
·, - . . ' . ' . : . - - . . . 

6 .. sub~tantla;l assistari.~~ ;~' The. de,0isJ~µ ·wheth~r <;leferrdarii; has .provided 
- - . . . ' . 

':} 

8 

9.; 

: ,. . ·' .. ' .. 

e;~bs,ta.ntfal assi,s~ai::i9~ wi'ir rest s,olely within th~ exclusive judg!Uent;. 
" 

·o{:the: USAO .. 
.-., .. - :. . '. 

;'-

. . · ·: e:. .T~e: USAO' ~. petertnination · whetJ_ier · defertdant. h<;(s 
.,.- . 

._'! 

'1'0 provided .subst.antia·l asS'is1;:ance will riot' d~pen<;l i~ an¥ wa~ 6n: whetihe~· 

11 . th~ <;r~v~rr.wient ptevalls. ~t any tr~ai Or c;?ur~ h~ari[lg in which 

12 ctefendant testifies o~ in which the go;,ern'rnent o~herwise presents 

.13 informaj:i.on resul.ting from d'"'fendant' :s coop<;iration. 

14: NATO.RE QF'THE OFFENSES· 

ct~f~ndant to.:~e ~Gilty. 'o~ .. · 15 ... ··.· . 9~- .··. · .beJenctari.f liiicierst<,i.ncis· that for ... .: . 
16 . .the c:t;im.., charged ln col.iI1t orie, .'that is, heal th Care fraµd'.· . in 

·1.T .violati'on oi Title 18; uI1ited States" Code, Sect:j.on 1347, the 
. -...... 

18 . 'following must be tru,,,' 

19 · ( 1') .· Defend~nt knowingly and willfu;Lly participate_d in a scheme 

20 or plan to.defraud_a.health care benefit program, or a s.aheme or plan 

21 · for obtaining money or property from a heal th care b_enefi t program by . 

22· means of false or fraud4lent .pretenses., representations, or promises; 

23 (2) The statements made or facts omitted as part of the s·cheine 

24 were material; that.is, 'they had a natural tendency to influence, or 

25 were capable of influencing, the health care benefit program to part 

2 6 · ·with money ·or property; 

27 (3) Defendant acted with the intent·to defraud; that is, the 

28 intent to deceive or cheat; and 

7 
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;, 

1 . :.( 4) The .sche.me involved the deli very of or payme.nt for heal th 

2' care benef~ts,. items, or· services. 

3. ·10. Defendant underst;rnds that fol'.' de·fendant to be guilty of 

4 ,t;J1e crime' charged in Count two, tha.t is, willful failure l:o file a 
. ·~ 

5 t.ax r~turn; in Vi~latioi) cif :ritle 26, United States c;ode, Sect;ibf\ . 
........ ' ·.' . ·" 

6 7203,· the .fo:).lowing must be t;;rue,; (1) def<;Jndant was a person reqtiired 

7 'tq. file' a f~t~rn; (g.)· d~fend;;int f;:i,iled ':to file ai: the time req11ired. 

8 .·. by law; ~rid .(3) 'the faliure· to file was' willful;·. that 
- . . . ... . . ... · . defen<;tapt 

. 1: ., . 
• 9 . knew·fe,geraJ: t.a.~. iaw imposed a d41;y on him; 'and .defendant 

10 

'11 

12.• 

13 

14 

15 

16 

···>. -,.... :'< 

lntentlori~l;LY a11d \rol'Hntaiiiy: v:i'.ola~ed Qbat. c!U:ty. ··· 

PENALTIES AND REqTITUTION '. 

.11. Defendant understand; that. l:h'e 'statuto;ry· Jli.aidmum sentence 
., 

that the. ·Court can impose for a· violation ,of·:· Ti ):le 18, Onite\), States 

Cdde, Se, ct ion 134 7, is,: . 10 yea.rs. ifuprisornnent; a thtee-year. period of 

supe, r'vi~'ed i:ele,.iu3e; a fine'' of $250:, ooo· or t,w:Lce the gross gain or 
' ' 

•· gros ~ .loss iesul ting' from the 'offense.; whiche;er is greatest; and a 

17. man(iatofy speclal;asse~~m~nt of ?,100 . 

. ·18 i2.. Def·endaht · und~rst.ands th<'!{ the statutory maximum sentenc·e 

19 that the Court can impose for a.violation of Title 26, U~ited States 

20 Code, qe·ction 7203, .is': 1. year• impr:Lsonment·; a 1-year period. of 

21 supervised re.lease, a fine o.f $25:, 000, or twice the gross· gain or 

22 gross loss .resulting from the .of.fense, whichever is greatest; and a 

23. mandatory. ·special assessment· of $25. 

24 13. Defendant understands, ·therefore, that the total maximum 

25 sentence for all offenses to which defendant is pleading guilty· is: 

26 11 year~ imprisonment; ·a ttJree-year period of supervised release; a 

27 fine of $275,000 or twice the gross gain or gross loss resulting from 

28 

8 
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.: ... 

1 the offenses, whichever is cp:'eatest; and iif· mandatory. special 

. Z assessment of $125, 

3 14. Defendant understands tl;lat, defehdaY!t will be :·~equireg to 

4 pay full resti tutio.n to thEi victlm.s· of. the offenses t.o .. whicl:i 

5 cteifE>!ld~,nt is pleadi~g gui,lty. Oi] or about A~gust' 6,: 2~~~.' in 

·furth~:r<!nce of .the ·schefile to defra~d Medicar~ ·and MecU.°.cal, d~fend~nt 

7 : caused·, the. submls$ion 0-f a1iii~ nu~be·r 
l . ·. 

;no21eqo435oD? fo~ ~?,283.79 to 

8 

9 

10 

Medicare fo;r the provision of ho;~~ce ser-;,:ices to:benefici~ry L ~.o. 
I~ ~µct;·. and .as ~e:f~!ldant. th~n well )~net.:·: this ;'clµfm· "fas false ah~·: 
f:i:~u'ctulent beca~se b,eneficiary L. o. was not te:minally il.l ~. Medicare 

11 ~aid. this claim: ·:rre+endant and the ·u~AO ag•ree ':lhat the o~.fense in 

12 c;:ount one t6 which defendant is .pleading guilty'· involveda. loss to 
,_ .. -,. . . - •·. 

13 .the •victim, l'1edicare', o.f. $1,,933. 76. Defe!ldant agrees that, in return 

1.4 fOf. t;he USAO' s cof!lpliance with .. its obligati.ons under this· a,c;ireemeri~, 
: ."i . .~ -

15 ·. ~he Cqurt Jrt~y o;d~r ~~stitut:L.;n to persons other. t-h?n t;he vi~~Jms. of 

. : 16 t,i;ie .. 0ffe>ns'es to which defendant. is pJ,eac:Iing guilty a·nd in amounts 

17 greater than .th_os·e a11~1ged in the c.ounts to which def.endant• is . ' . . 

·• 
18 pleading guilty. . . . 

In particular, defendant agrees that the.Court may 

19 order· re.stitutlon. to ,any victim for any losses suffered by that 

20 .victim <ls ·a ·result of any relevant conduct, as .defined in u.s.s.G. § 

21 181.3, in connection with the offenses to which defendarit is' pleading 

22 guilty. The parties current.ly beiieye that the ·applicable amount of 

23 res.titution owed to the Medic<lr.e and Medi-Cal programs .i:e 

24 qpproximately ~5,464,568 and $1,9681 761, respectively, but recognize 

25 and agree that this amount could change based on fac,ts that come to 

26 the attention of the parties prior to sentencing. 

27 15. Defendant understands and agrees that the Court: (a) may 

28 order defendant to pay restitution in the form of any additional 

9 
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1 taxes, interest, and penalties that defendant owes to the United 

2 States. (Internal Reveriue Service); and, (b) must order defeirdant. tc:i 

3 : pay the co'sts of pr·oseoution, whicJ1. may be in addition to the. 

4 . st';lt·Litory 111aximuin "fine 13tated abov~. Defendant further Li;;derstarids " . . . ' ) .. 

5 · · that>if tbe CouA: orders the ·defendant· to pay restit~tion '.to the' 
- ' :,,. . . . .. . . . . . . ' . :. . . . . - - ·• ·.- .: ' ' - - •"- .. -

6 

.·· ',7. 
__ .;· . 

8 Rev~tj~e. Servlce'·h~s ;t[ie ~tat~to~y right (26 use § 6201 (a).\4) j to 1,1(3,e 

suc.h resti~Lition C5rde~ as .the basis tor a civt1. asses,sriieni;. 1anct the 
' .~· \ o· • 

9 

. 10 

11 

12 

defend.ant does not have th~ rigbt to chp.ilenge such '·c;1 'vii: as,sessmeht .• 

. or ciyil. colleotitin p'f ·.such assessment by the· ini:ernC!l Rev~·nue 
. ·' '·, . - '· - ·.,.·· I • 

.Se'rvice·. ·Defendant understa'ncts that m)thing, in· thi.s· ·agreement sh.all 

13 precluc!e or· bar the r'n.ternal Reyenue Service from the ass<?ssment 

lA .. and/or collectigi;t .of any additional. tax liability, i'ncl.uding interest . 
.-- .. - . : .. 

rs" and .PeriC!i.ti~'s, H~fe·rmin~d..' fil be ct~e and owing from ctefenct~nt. by 
.. ''· . ·.. . };: .. 

the 

1'6 . Interp.al Revenue Service'. 

17'. 16. ·.Defendant unde:tstaµds that supervised• release" is a period 

is of_ti1Ue following imprisonment during which defendant will be subject 

19. to. va'iiolis restriction~ . and ·requirements.. Defendant' understands. that 

20' if defendan:t violates· c:ine or more of the conditions of any superiris';"d 

21 release imposed, defendant may be returned to prison f·or a11 or part· 

22 of· the term of supervised release authorized by statute for the 

23 offense that resulted in the term of supervised rele~se·; which could 

24 result in c!efendant .serving a total term of. imprisonment greater than 

25 the· statutory maximum stated above. 

26 17. Defendant understands that, by pleading guilty, defendant 

27 may be giving up valuable government benefits and valuable civic". 

28 -rights, such as the right to vote, the right to possess a,firearm, 

10 
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1 the right to hold office,. and the right to serve on' a jury. 

2 .. Defendant understands that once the ·court accepts def,;ndant' s guilfy. · 

3 ·.plea, it wii1 b.e a federal felony for defen.dant to po&s.ess a ·firearm 

4 o;r: ammunitioJ1. Defendant. understands. that the convictiori in this 

5 . case 'may also ~upj ect d,;fenda;it to various other collat·e~al 
. . . 

6' .. co11seqiien~es,. indl~ding but not Jiml~ed to mandatory exci'usion .:from 

7 fed~ral he;ailh c;are benefi't pi;ograi;ns for. "'- ml:;iimum ~f five year'fi, 

8 revocatipn of probatioIJ.~ p~role, or .~upervised. release in an:othe~· 
. '. .. ' . . . . . ·' .. 

9 

JO . Defendant unde,tstarrds: that unanticipa,te.d collaterai bonsetjtienc·es 'will 

11 not serve as .i:irounds to w~thdra·iv de~en~ant's guiity,pleas. 

12 18. Defendant U:ncierstands thatr if defendant is not a Unite.d 

:l,3. st·ates citizehr t!:ie felony col1viction in this 'case may su]Jject 

14 .-defendant to: removal, also known as deportation, which· may, under 

15 ~6m.~' ci~~c;in~t:ances~; 'i:ie rh?,ndat~~y; denial"~£ c'i~izenship; and denial ,, ... -. 
. . 1'6" of admi·S'sion to the, Unitec;J . States in. the. future, The co4rt cannot, 

17 .and defendant's attorney also may not. ne a.ble to, advise defendant 

1'iJ. fully regarding the immigration consequences of the felony conviction 

19. in thi's case ... · Defendant understands" that unexpected immigration 

20 consequences will not serve as grounds to withdraw defel1dant' s guilty. 

21 plea. 

22 

23 

·FACTUAL BASIS 

19. Defendant admits that defendant is, in fact, guilty·of the 

24 offenses to which defendant is agreeing to plead guilty. Defendant 

25 and the USAO agree to the statement of facts provided below and agree 

26 that this statement of facts 'is sufficient to support pleas of guilty 

27 to the charges described in this agreement and to establish the 

28 Sentencing Guidelines factors set forth in paragraph 21 below but is 

11 
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1 hot meant to be a complete reCitation qf all facts relevant to the 

.2 unde.rlying criminal conduct or all facts known to either party· that 

'3 .relate to. that conduct. . ' . . 

4 'Ba~kgrourid 

5 ·.At al·.l .ttmes releya,nt to ttiis pl Ela ·<.lgreemeµt, the" Medi ca, re and" 

6 Medi-Cal P..ro~rains. wer.e health care benefi.t pr9graII\s a·s·deflned by :\.B 

7. : u .B.c.:<§• 2.4 (b) ·. Individuals.receiving Medicare or' ·Mect:i.-cai benetits 

. 8.' • we!'e: kno·wn a,s bi'lneficlar:i.<;>s. •.'. 

9 ' ,To· q~a~ify' for .. reimbursemen.t for hospice.· Ef~rvi.Cei>i,. Medicare: and .. 
.; .': 

ltl MedL-cal req1.lir.ed ·a physician to certify t.h~t a l:ienefic'i;,:ry w~s 

. 11. termi.naliy ill. Medicare and Medi-cal c.onsider~d a ~"ne;Eiciary to ·be 

12 "tertninaily .ill" if 'the. beneficiary's life 'expectancy. was six month") 

13 or 1ess if the illness ran its i:iop'nal cour:;ie. · Hospice services··· 
'· ·' . ·' 

14 ';!'eimburse'd by' .Medicare and .Medi.-c.al were palliativE! ·in. nature and 
~-.-

15 included, but were .. not flmiti;,ci t.ci, 'medica,tion~ to manage pain 

16 symptoms,· necessary· medical equipment,' and bereavement ·services to 

r'7 .~urvi ving family mein]:)e't:s. 

18 Me.dicare ·. ~overed· ·hospi~e services for those ben.eficiaries who 

19 were eligible for ·M~dicare Pa·rt A .(hospital-related servi.t:Eis). Wheri 

20 a Medicare· beneficiary elected hospice coverage, the benef.iciary 

21 waived.all rights to Medicar~ Part Ii (covering outpatient physician· 

22 services and procedures) coverage. of services to treat or reverse the 
. . 

23 beneficiaryis terminal illness while the beneficiary was on hospice. 

24 On or about August 15~ 2007,· federal agents conducted a.search 

·25 of Medcare Plus Home Health Providers, Inc. ("Medcare Plus"), a .home 

26 health agency owned and operated by co-schemer Priscilla Villabroza 

21 j"Villabroza"). Thereafter, co-schemer Villabroza learned that she 

28 was under investigation for health care fraud and the payment of 

12 
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1 ·. illegal kickbacks in excJ::tange of the referra·1 ·of benef.iciaries to 

2 MedCar,; P ll!s . 

3 

4 

ciri or about N_ovember 2 9; •2.007_, . co:-:schemer Villabroza purchased 

California tta"spice LLP ("C.;i:liforl\ia_· Hosp:i:be"). for approximately. ·· 

5- · $300, Cicio. • To co.nceal µ,;r. ownership i~ter~st in cali-forrii'a. 1-iaspfce;· 

6 • _co-schein~r"Villabroz.a._ desigµEltect·her daugJ:iter;· co"sdhemer Sharop 

Patraw; ·~ka. ~haron G·arcia )"Pat.row;'.), and defendant ~as t~e 06,..owiiers · 
. ' .-, ..... ' -~ •, .. '.; ·_. :· .. · .. /~- . ....... ·_ ... ·'.":~·-· /"·'··. :····;.'· . .- " - . _. -.. ·····. ·' .7 

8 of' Calif.ornia Hospic:;.e .. Co.;._schemer. Patrcii-{ subini tted. air appllcatlon .. 
• > " .,• . - .- ·- ' '. 

·'[.. • . .·: • i " ' •.. 

9 ,with l"!~c!ic;\"e. tb ti::ansfer Calj,tornia !-icrsp~pel,~- J?rovider numpet' 
'·.· ,. -'·'.-,. 

,.:. 

1 o · following the s.ale. > .· ,_. .. 
·,.· ··. 

_Defeild.ij'ht ·was emplOyed as the Doctor ·of Niirqing' (''DON"). at . .11 
-,._ 

12· · California. Ho~pice:. '. 
As Director at Nu'rsing,. ·defendant qupervised the 

13 

14 

is·. 

16 

17 

nursing staff. at. Calitornia Hospice·. 
. !' __ , • . . ' : .' .. .. ' - ' . 

·The.Scheme to Defraud 
' -· . ' :. .. - . " . 

Beg:Lnfi,ihg . .:Lri or:" about Nov,;jilbe~- ?oo?; ancj cont~IUJ.ing_ through in. 

or about. J11rie 2,013; :Ln Los A.n'geles Co~-nty ;· wi.thin the Central 
;.·· .. 

<District o~ Calif.9r.nia, ~nd ~lsewhere, defefidar'it k_nowingiy, 
,' .. 

18 · ;.,ili~ully, _and with intent· to de:fraud, executed and attE;mpted to 

19 execute a scheme and artifice; (aj ·to defraud healt,h care benefit 

· 20: ·'programs, namely, Medicar_e-'a~d Mec!i-Ca_1-,''.as to material matters in 

21 -connecti_on with the. de1ivery of and payment for. h_ealth care benefits, 
. ' 

22 items, and-services;. and -(b) to obtain rr;oriey from Medicare and Medi-c 

23 Cai· by means of .material false and fraudulent pretenses and 

2.4 representations and the concealment of material facts in connection 

25 _with the delivery of and payment for health care benefits, items,. and 

26 services. 

27 The fraudulent scheme operated, in substance, in the following 

28 manner: 

13 

··, 

\' 
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1 ·· Co-schemer$, Villabroza and Patraw used paid patient recruiters·, 

2 known as "marketers" or "capper~," to recruit. Medicare and Medi-Cal 

. 3 ·beneficiaries to California. Hospice. Co-schemers Villabroza· and 

4 Patr9w paid' thEC markete)::s approximately $400 to $1, 000 per ·r~cr~ited 
5. . benefic;iary for each :·mob th the recr1:1ited. berieficiary purportedly. 

. . . '· . ~1 

9 

io 

. 11 

reqei ,Zed' ·~ospice;-relateg ·services from .Calif0rnia Hospice. . As· 

<,lefeh.c;!<iht · t,hen weiJ;. kne'wr. flle ~~crui teci }>enefi,ciarles: ,we+e not 

terminally ill and dl<;l,:: not, need hdspice,,sei:irlcec: ~ 
• • •' • .- • • ;· : .:•,' ' ' ' ' • • • - • I • ' 

. r'f.. the· iecru'it<?c:! :beneficla:i::y had Medicq,ie: P.a'.rt. A. in~uranc"', ' 
·;· .' ·~; . . ·;,· ·-· ·:. . ' : . . - . .:. - ' ;~.. ' . :·· 

c:l.efenc;lant directed C\ regi:ste'red n1:1rs.E! · e~ployed :by. Calif~,rn,ia Hospice 

' to 'assess··the be.heficiary . F\egardless ·of the·out~ome 9f the 
.- . , . . ' 

: ; .. 
12 assessment, a· physiG:ian 'a:Effliated with California. Hospice would.· 

' . . , .. · . . . ' - . . . .. . 
i: 

13. falsely certify t[lat ·th8'• .. beneficiary· w.as te.:i;:ininally ili and the ,, . - ,., . . ·.'· .. ' - - . 

14 . 
0

pen&ficiary would be admi.tted to hospice. 
,.':'. ',· '· 

15 - ... cirice the .beriefic;i'iary wq,s. admitted to hos.Pi Ce, Califdrhia Hospice. 

16 biiled Medica.re or Med,i;-ca.1''for purportedly pl'oviding unne~es~ary 
17. 'ho$pice-relateg. s('lrvic.es, On a' •number of ocsasions,. g Medicare 

·. . 

18 · '~ontr'actor sent California Hospic<;" Additiqna:l Deyelc;ipment Requests 

19. : '("ADRs"), whicl\ sought doc;umentation to s_upport claims fof ·.hc;ispice- · 

20 related services. '\O .SUJ'.).port the physicians'. fraudule.nt diagnosis Of 

21 a·terini~al illhess and to secure payment from Medic<j.re, defendant . . . ' ' 

22 ·submitted false and. fraudulent information to the Me.di care contractor 

23 ·and .. altered ahd caused the altering of medical records in i:esponse to 

24 ADRs. 

25 On or about August 6, 2010, in furtherance of the scheme to 

26 defra.ud Medicare and Medi-Cal, defendant caused the submission of 

27 claim number 21021800435002 for $2, 283. 79 to Medi.care for the 

28 provision of hospice services to beneficiary L.O. In fact, and as 

14 
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1 . de.fendant then well knew, this claim· was false and fraudulent because 

2 beneficiary· L. 6. was not · term±~a::J;ly ill. M.edicar.e paid this c.,laim .. 

3 Defendant ai;id the USAO agree that the.offense in count.()ne to. whicl) 

4 defendant .. is pleading. guilty involv.ed. a loss. to the victim, Medicare, 

5 of'$1;933.76. 

6 
: 

7 ~--W2t"S 

.8. ·'aµq 

9 ·and 

Fqr . purposes of sehte;icirtg, . the loss ·based on re·lev;.ant conduct 

~pproxiirlately $8, 910'; 702, which is the total a)i1oui:i:t ~f ~he faise 
-- .. : - . .. .. ' •.,• .,., . . -- ' ' 

f_raudulent claim.s defef\daht Call$ed t~. b;, su(ifui tt\3d to Medicare 

$e(!±.,-Ciil fpr ,mtisJii;iai1f u:µ~epe·ssary ho>ipice.-~elatect• servic~ii 
. . ' ; ··' - . . . .. . ,: -, ' . - -- . . ~ - ._ '. ._ , - . . . 

10 pU~portect.ly" provided by C~lifpi;nia HospicEi. Medicar.e and Mecti-'Cal · 

11 pa·id California Hospic;, approxim<?.tely $5,.464, S68 and $1, 968, 761, . ;', . ' . . . . ... ; - ' . .. 

12· ·reioipectively, based upon these false ·and frauduleµt cl.aims for 

13 hOSplCE\-'related services.· 

14 . In 201?·, ·defendant earned wages. of approximately $i1·3, 450 from 
··,.· __ :. ,:.. . -- . :; 

15 his employrrient''.with California Hospice:. Defendant .knew that these 

16 W<?.ges and :qther rrionies received were hi~ sljare ·of the· prbceed~· ·~f the .. 

1 7 health ca:i;:e fraud :scheme. operated. from Cal:ifornia Hospice." Defehd;~uit 

18 . also . knew: he. was requi.red to; .file a federal income tax return for . . 
l~ ibl~ but willfgiiy failed to do so. Defendant.earned wages in 2007 

20. and 2013 and willfully failed to file returns for those tax years. 
I . . . 

21 Ip addition, defendant f.iled materially false retur,ns in tax 

22 'years 2008 to 2011. Specifically, defendant falsely reported that he 

23 was an owner of California Hospice when, as ·defendant well knew.,. 

24 California Hospice.: was owned a.nd controlled by co-schemers Villabroza :· 

25 and Pa trow. Defendant also falsely characterized bonuses received 

26 from 'California Hospice as income from an unrelate·d home health care 

27 business. ·In 2010, defendant reported $17,100 in b9nuses and other 

28 income received from California Hospice as gross receipt from a non-

15 

.. { 
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1 existent home health nursing bu~iness. Defendant a.dmits that the: 

'2 i~s~ result:in~ from his will failure to file a return for the 2012· 

3 tax· year is $)_, 0.65. Defe:ndapt further. admits that the total tax loss . . ' . ' . . 

4 res':llting f'rom his fai_lure. t'o file returns .ir12007, 20l2 1 a.nd ;2013 

s :and hi.s "filing c;>f m~t.eiially fa·lse returns from 2008 ·to 2oi1 ~esulted 

6. in a total ta'x loss .. ·,t() the .United States of, Ame.i::·ic.a of :;at 'l<Jast . 
. ' 

7 $29, 9.04·. 
. - ~ 

a SBN.1'ENCING FACTORS. 

9 ,:\0 .. Def.~nctar1t understands. th~t in' det:.,.,rmin±nsf. defendant''s , 

10 ·sentence t·he Court is r,ee(uired tq ~alculate the <ipplicablE! Se~(epbing 
. ~' 

11 GuicJ.elines rang'~ and to !Consider that range,· possiblio departur.;is . " 

12 under the· Sentencing Guidelines,· and the other·sentencing facto'rs set 

13. f~rth inlB.U.S .. C. § 3553(a). Defendant understands ·that the·. 

14· s,enten8in9;'.'Gui.c!el.ines are' adviso:r;y only,· thaf defendant cannot have. 
·,,_ 

ts 'a'ny ,;xpecfht~on of re'~eiving a s~~tenc~ with·i~ tne calcuiat~ci . . 

· 16. 'sent.eni;ing Guidelines range, . and th?tt after considering the 

17 Sentencing .c:;uidelines and the 'other·,,§ 3553 (a) factprs, · the Court will·' 

1B be free to exercise its d.iscrefion to impose any sentence. it finds· 

19 appr.opriate up to the ma·ximum set by statute for the. crimes of " 

20 conviction .. 

21 21. Defendant and the USAO agree to the following applicable 

22 Sentencing Guidelines factors: 

23 C0 ur:it One - . Health 'Care Fra.ud 

24 

25 

26 

27 

28 

Base Offense Level: 

Loss Amount More Than 
$7 Million But Less Than 
$20 Million 

Fraud on a Government Health 
Care Program More Than $7 

6 [U.S.S.G .. § 2Bl.l(a)(2)] 

+20 [U.S.S.G. § 2Bl.l(b) (1) (K)] 

16 

.'·' 
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1 Million 

2 Count Two - Tax 

3 

4 

5 

6 

9 

10 

B.a:ire Offense L.evel: 

. Fa:llure to Rep.prt 
More• Than $10,000 in 
·crimina,lly D15rived Income· 
tn Any YO?ar: ' · · 

colilbi~ed offense ·Level 
•.. ,·· 

· Acceptance of ·· 
Respons.ibili:tY: · 

. Total.. Offense :i;;ev~i: .• 

+3 

12 

+2 

. 26 

[U.S.S.G. § 2Bl.l(b) (8) J 

[U.S.S.G. §§ 2Tl.1 (a) (-1), 
2T4.l(D)J . 

· .. 
[U.S.,S.G. § 2Ti. l(b) (1)] 

to .. s.~.G; § 3El.·i<blJ 

··' ·:··'' . 

11 The tlSAO will agree· tc>'·a two-level downwa'rd 'adjuf!tmeri,t for acceptance 

12 'of responsibility (anci, if applicable, move for an .addi.ticihal one-
. . · .. 

13 :· ·lev<')l . downward adj usthient µnder ·U.S. S. G. §. 3E1: 1 (b) f only if the. ·, 

14 conditions set forth in paragraph· 6.('c)) are inet. Subject to 
_- .. , 

15 p~ragiaph 32 be'iow, · def'~ndant and th~ USAO agree not to se~k', argue,: 

16· or buggest in any way, either·orally or in writing, that at\ycither 

17. specific :·offense charact~]'.'isj::j_~s ;: adjustments, or depart LC.res relating 

18 to the offense level be 'iplpo~ed. Defendant ,.agrees, however, that. if, 

19 a'tt.er signing this agreement but·prior.to sentencing, defendant were 

20 .to commit an: act, or the· OSAO were to discover a previously 

21 ·undisco.vered act committed by defendant prior to signing this 

22 agreement, which act, in the judgment of the USAO, constituted 

23 obstruction of justice.w.ithin the meaning cif U.S.S.G .. § 3Cl.l, the 

24 O:'iAO would be free to seek the enhancement set forth in that section. 

25 22. Defendant understands that there is no agreement as to 

26 defendant's criminal history or brimin~l histriry category. 

27 23. Defendant and the USAO reserve the right to argue for a 

28 sentence outside the sentenqing range established by the Sentencing 

17 

·:. 
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1 Guidelines pase'd on the factors set forth in 18 U.S.C. § 3553(.a) (1), 

2 (a) (2), (a) (3), (a)(6), and (a) (7). 

3 WAIVER OF CONSTITUTIONAL RIGHTS 

4, · 24·. Defendant unct'erstands that by pleading ,guilty:, defendant · 

5 . gi ve,s up the· follow.i~~·· rights.: 
- ,., .. . . 

a. The right to persist ill, .a 
. . 
plea of not. gqilty . ·-· . 

b. The right. to a . speedy and public .trhi:I_ by jury. 

8 c. ··.The ri.ght to be represented by counsel -. ,and if 
.,. . . . . ' .. · . 

9' 'pecessary ha:V~ the ~ourt appoirrt ·coun:sei. -, at tri'a1'.,, 'be~e'ni;lant 

10 unde,r$t~hds, howeyer; that, c!E(±:endant :r;etains the righ~ to be ' 

11 i~pre~e~ted by coun~el- and" if necessary' ha'("e the court appb~.i)t. 

12 cou'i:isel - at every other stage of the prcice"'.dirig. • · 

.13 ct, The right to be presumed innocent a.rid to havE/.the 

14 .bur.den Of· proof placed on the gciver.nment ,to prove defendant guilty 
_'.,_·_ 

is . 'beyon~ a r'easonable doubt. 

16 · e. ,. . Th.e. right to confront and ~ross·.:.·exa,mine wi tnesseei. 

1 7 · 9gainst defendant. 

18 ·f. Jhe right to testify and to present evidence in . 

19 .. oppos'ition t() the charg·e.s_, intludil1g the 'right t 0 com:pel the 

2·0 attendance of witnesses to testify. 

21 g. Th.e right not to be compelled to testify, and, if 

42 defendant cho(le not to testify or present evidence, .to have that 

23 choice not be used against defendant. 

24 h. Any and all rights to pursue any affirmative defenses, 

25 Fourth Amendment or Fifth Amendment claims, and other pretrial 

26 motions that have been filed or could be· filed. 

27 

28 

18 
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. WAIVER OF APPEAL OF CONVICTION 

25. Defendan·t understaI)dS that,' 11ith. the exception of an appeal 

3 _ba(led on a claim th?s· defendan,t' s guilty pieas were· .involuntarJ.'., by 

4 pleading guil1;y defe1'.s:Jant is waiving ,and giving up any right to 

5' appeal· defe~dantl s. 9onvic;:tions ·on the offenses to wJ:ii'i~h defendant Ts 
- ·. . - ,._ . ,. - _, .··, . ' . •· 

··· 6 •· pl.eacti.ng gullty, · 

·; '. 7 I,IMITE~ MbTUAL, WAIVER OF APPEAL OF SENTEi\ICE. 

26 ~ . · Defend~nt ,,'gr~es that, prov.id;e<:i tlie cou:i-2 irllp9$e13 a t6t!.i~ . 
• '1 •• • • • -.' : - • : ~. • • ~ ''. 

_9, :~er~ or, i,rtpri~o9mEiI]t,p,n ali 8~U~j'.s of conyi~tion of no ID,?ie 'than 7$ . 

10, ·months, defendaht, glves up the ;right to appeal all of'the follcMirt9i 
·!, , -1., .. 

ll. '('a) the prC;,ectureS . a:nd .. ~alcl.llations used to det;ermine'· and ''impose . SJ::IY 
; . ''. . ·. : . . . 

12 . ·portion of the sentence) '(b) · tJ:ie ,t;erin _cit imprisonment· imposed by the 

i3- .court;· (c) the fine. iiitpos-~d by the co~rt, proyided it is within. the · 

14.: s.~atutor~. Il)~ximum; (d) the. cimount and. terms of ·_any· restitution order, : 
l . ;. \. . .. _. :; . . _ :· . 

.f5 P'roir:Ufoct'it regii.i_l:;es payril~nt.9f no moi:e,t;han $7,463,233; (e) the.term . 
. , ... 

i'6 o.( pro.ha ti on :or s\]Pervlsed rel('ase i!TIP<;>.sed• by· the cc)u)'.'t, p~ovic(ed it · 
• ' • - ' ., ' 'I 

Fl i$._ within· the statut9+y' ~axi~urti; ,and (f) any of .the follo"!ing 

18 condition$. of p,rob~t~~n ·or supervlsed release im]'i~s~d by the Court: 
;.· 

,19: the conditions set fcirth .. i.n General Ordi:rs :hs, 01-05, and/or 05-:-02 

20 of this Court;. anc\ the dru_g testing coridi tions mandated by 18 U.S. C. 

21 §§ 3563 (a) (-5) and 3583 (d). 

22 · 27. The USAO agrees that, provided (a) .al.I. portions of the 

23 · sentence are. at .or below the statutory maximum specified above and 

24 .. {b) the Court imposes a term of imprisonment of no less thai:r 63 

25 months, the USAO gives up its right to appeal any portion of the 

26 sentence, with the exception that the USAO reserves the right to 

27 appeal the amount of restitution orde'red if that amount is' less than 

28 '$7,463,233. 

19 
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RESULT OF WITHDRAWAL OF GUILTY PLEA 

28. ·Defe~i;lant ·ag.ree~ that if, ·after entering guilty pleas 

3 pur·suarit to ·this. agreement, defendant seeks t:o withdraw and succeeds 

4 i·~ withdrawing defendant' s·.guilty pleas on ci'!.;y basis other than a 

5. c.l~ilt\ a.~d finding. t;hat ent:i;y intci this plea. agreement was 
. ..... . ·, "t . 

·6 · involunt'ary,. then (a) the USAo will be re1ieved of, all •of its 

7, Oblig~~i.;ns 11r'id~r· j:h:Ls agreeme0i 1 inolµding in part;Jcu+ar its 

8 obligat.{.;r,;,, rega:td.ihg th~ ti$;,. ; of C9operatici'n Irifprmation; aqd (.b) in 

9 .• ah~. imt~;tlgatl\:>~; .. ' . _- . ·- . 
·.1- ' .• ', 

criii'iinal pj::ose~~tion, or civil~ a.d]]}iriisj:rati.ve, or. 
. ·· .. 

10 . t.egulator.Y )ction, .. ctetenctant agrees tl!at a.ny cooperati.;n .:tnforI(\ation 

11 and an.\( evide~ce derived. from any Co.operation Inforination sha}l be 

12 ·admiss·ible .against def·endan,t, and de·fendant will not assert, and 

13 hereJ;>y ·waives !J,ffd. gives· UP:i any. claim under the United States 

14. Constitution, an.\'., ,o;tatute,·.; or ahy,·federal .rule/ 'that any Cooperation 

is . :trlto~.m:;t:L~n or ·a.~ny evidence 'ci~ri ved 't~~m any Cooperaj:iori IrifC?rmation 
•, ;-. 

. 16 · .~hotila b,;i ~u~press~d or .is inadmissible. 

17 EFFECTI\!E'DA~E.OFAGREEMENT 
18. 2.9. This ·agreement is' effective upon signa'tl:tr!" and execut'ion of. 

19 all requir~d c~rtifications by.defendant, d~feridant's counsel, and an 

20 Assistant Unite.ct States· Attorney. 

21 BREACH OF· AGREEMENT 

22. ·30. Defendant agrees that if defendant, at any time after the 

2~ signatur~ of this agreement and execution of all required. 

24 certification.s by defendant, defendant's counsel, and an ·Assistant 

25 United States Attorney, knowingly violates or fails to perform any of 

26 .. de.fendant' s obligations under .. this agreement ("a breach"), the USAO 

27 may declare thi.s agreement breached. For example, if defendant 

28 knowingly, in an interview, before a grand jury, or' at trial, falsely 

20 
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1 accuses an:other person.of criminal conduct or falsely minimizes 

2 . ciefe:ndant, .s own role, or ·'the: role of another,. in criminal conduct,.' 

3 defendant will have· breached .this agreement. All of G!efendant'-s . 
" 4. 'obl~gat.~_ons are material, a· single breach o'f this agreemenj: is_ 

5 suf:f,fcierit' -:for the USAO t() declare a b,:each, and ctEifenciant shall riot 

. 6 bEi deEimed. to have clii,ed .. a breach ~ithout the express ag:r:eeme.nt of the . 

7 USAO in writing. If thi; ysAo· tje~lari;!s this agreefuent J:.i:r:e:,.9he<;J,., E;nd 
;-. : 

8 the· Cou~t fi.~d·s · such a brea,ch. t 0 have occurred, th~rri 
'' 

9 ·•· a... If d'eff'l~c\arit ha's ~te,viouiily~entei:i.:Eid guilty pl,eas , , . ' 
'!. 

10 . 'pursuant to. this ag~eement' defendcl.nt will. not be a~ie to withd'raw .. 
-~· 

11 · :thEi guilty pl'eas. 
\'. 

12 b. The USAO wil;I- b.e T,E\lieved .Qf all.its obligations· under. 
. .. · . .. 

lj .i!iis agreerherit; in particular,, ··the USAO: (i) wil.l no longer be bound 

14 'i:;y any agreEime.nts coni::e:iming sentencing ~nd will be free to· seek ai:iy_ 

'i;; '.Eienterice up t'o .the·."~t~tufory m'axin;u~ for thi c:i.:iJn(3S c(:o which 

16 · d<;lfenciant has pleact,ed ·guilty; a_nd · (ii) · will :no longer· b_e. bound bor any 

17 agreement r~garding the u$e of, Cooperation. Information ·and wiil be 
... 

18 free ·fa us,e .any,-Cooperation :(nformation in C)ny way:in any 

19· investigaticin, crimi~al prosecution, or civil, aqministrative, qr 

20 regulatory act'i'on. 

21 c.· The USAO will be free to criminally prosecute 

22 defendant· for false statement, ·obstructicin of justice, an_d p:erjury 

23 based on any·knowingly false. or misleading statement by·defendant. 

24 d. In' any investigation, criminal prosecution, or civil, 

25 administrative, or regulatory action: ( i) . defendant will not assert, 

26 and hereby waives and gives up, any claim that any Cooperation 

27 Information was obtained in violation of the Fifth Amendment 

28 privilege against compelled self-incrimination; and (ii) defendant 

21 

.. 
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1 agrees that any Cooperation Ipformation and ·any Plea . Information, as 

2 .. well as any evidence derived from an.y Cooperation Information 9r any 

3 Ple.a Irif.ormation, shall be·,admissible against defendant, ~nd .. · 
< • 

4 defendant wil.l not as,,ert, and h.er:eby waives and gives ·up, any claim'. . . ' . . . 

5· under. the United ·state-s Cons ti tutlon, any statute,. Ru).e. 419 of the .·; . 

. 6 · Federal Rules of Evidence, Rule. 11 (f) of the F~deral Ruies of 

7 . Criminal· Procedure, ·~;c any other .federal. rul~>· t'hat· any Cooperation 
' ·. ' .. ··· . . .. . ., .. 

8 · I~;ormati6n, any Pl~a Inforit].ati~n,· or any. evic,{ence d\']riv.~d ,from. any . - __ -. - . - ' ' . ' ·-. -. . . , . . , '· 

~ · So?peratton Ipforniation qr . .ii.iJ.y Plea Tnf~i:mati9ri .should ,b~< ~i:\ppres s.etj 
- ,:, 

10 ~r.is inadmissible, 
·.·· 

11 . COURT At·fr) P~OBATION OFFICE NOT PARTIES 

12 31. Defendant understan.G!s that. the· Court and the United ·states 

1-3 Pro):iation O:ffice a,re not ·pa;i:.:ties to this agreement .and need not , 

14 ··accept any of t:he USAO' s sent.enc'iing recommendat.ions or the parties' . .• 

15 .. 'ag.ieemerits to l,acts or seni:en~lng factors. ,., ' 

~-- . ____ · >: '.'., 

16 'f• 32 ;·. :ciefentjant understands that both def.endant and the. U$AO are 

1 7 .free to: (a}. supplement. thE) facts by suppl yin~ I'elevant iriforination 

18 ··to the Unit.ed. State~ Prob~tion Office .. and the <:::ourt,. (b') correct any 

19 . ·and all factual misstatement'.~ 'relating to the Cou.rt' s Sehtencing · 

20 Guidelines calcul.ations arid determination of sentence, .. and (c} ar:gue 

21 on· appear· and collateral review that the Court's Sentencing 

22 Guidelines calculations and the sentence it chooses to impose are not 

23 error, although each party agrees to maintain its view that the 

24 ·calculations in paragraph 2.1 are consistent with the facts of this 

25 case. While this paragraph permits both the. USAO and defendant to 

26 submit full and complete factual information to the United States 

27 Probation Office and the Court, even if that factual information may 

28 be viewed as inconsistent with the facts agr·eed. to in this agreement, 

22 
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1 this paragraph does not affect defendant's and the US.AO' s .o.J:>.ligations 

2 not to contest the fact!) ag.reed to in this agreement .. 

3 33. Def,endant 'unde·rstands that even if. t~e C.ourt ignores any 

4 'sente~cing recommendatiol1, .· finds 'facts or reaches conclus.io.ns . -- . . - . . 
. . 

5 different .f:r:om those ag;reed to, a11d(or imposes ,any se.ntE)ne.e. up to. the ·· 
- - : . ·.. --, . 

6 . maximu!li ·~~tabllsh,ed by .st.atute, clefendant . c.anncit, . :for. l:hat . :i::~ason, . 
. . - .. ' . \ . . . 

· 7, . _ ... ~_~thdra~w defendant·,: s ·gtriity -plea~·,_ arld def~ii.-dc$.fit: ·wtil remain. bol;ln.ct to ... · 
.· - •' ., .. 

8 :fuif..i.it all defendant'~ obligations untjer this agrEiemerrt. ilefendaIJ.:t ·. '· . ' .. . . - ' .,. , -... - . 

9 · · undE)rst<?nds th.at no one 'c""" not the 'prosecutor; defendant' s.:attor·ne~/ 
. • '. '! .. . .•··,. . 

10 ,or the Court .~'-·can ma,ke a binding predicti611 or promise regapding 

11 . th,i sentence., defendant will rec\:Jive, except that it Will be within 

12 the statutor·y maximum. 

13 NO ·ADDl:TIONAI, AGREEMENTS 

14 ~4. Defendant understands that, except as set forth he.r('lin·;. 

;1.5 . :there are iici pr.qmis~s;. ~nderst~~dings, or aiJr.ee!llents bet":'een the USAO 

16 ·.· an'd defendant or de;f~ndant' s. attorney, and that no addi tiohal 

17 promise, uptjer,stan.ding; or a·greement may be e'ritered into unless in a 

18 writing· signed .by all parties or on the re9ord in· court. 

19 111 

20 111 

21 

22 

23 

24 

25 

26 

27 

28 

23 

:, . 
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(. . . . . 
. and.:mY acttorhey .. hits 

pos;;iinlEl· f!r,e,tpici,t m9.tJc)rs t~~ i m,i;~ht; p~ ' • 
. '.. 

~;ti~ci; :'a): .J,:!~.~i_iiblei.~~feii~;:,~ t:hat mlght .be. a's:Sert<;id ~~ther pti6!! •t;o c;ir · 

at td~l1 ° of i:;~~.:;~htepcl~g, factors set 
0

f'Ort.h in .18 lJ: iLC. §>3553(&), 

Sf.irit13nciiJg Guipelin<!s p1'ovisio~s, .· an:d 
0

of, th~ _conse~L)epqes ' 

of. ept,;;dncJ i~to' thi~ ,ig~eem~i1t. N.o Pi'.'?~lSesj inducemer1ts;, or 

·.·,, 

of. .. reievar\t 

. ·.' 
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. .,,, 

• .. ,. 
·.•. 

··' 1;. 

.\ 1;: 

'UNI'.('ED STATES DISTIUCT. ~O!JRT . '• 
.· . 
i ;': FOR THE CENTRAL: 

··?FHT~o;:~T~~i)Js· °:F.A:ME~Iqf~ 
: f'lf!ifititf, .· 

... .. 
y;. 

ERWIN CASTILLO; R.N:.' 
: - . -.: 

·oefendar:t, 

:···--· ' -.. -

,• 

b;rs:;rRICT; QF. t'i!).LIFO.Rl'J_:):A .· 
·~ /' 

CR No, ~s,. . 

r··N F 0 R M A T. I. 0 .N - ..,.-- :- - - . ...:...:. .:._ .....;.. - - -

/·. 

.-~-.. 

' ·\ ~--

[18 .u.l.Lc, § 1347: Health' car·e 
·Fraud; 26 u.s,c. ·§ 7203: Wii:J.ful 
Fai'liire to. File ·a Tali Return; 18 
U.S. cf.:' § '2':' Aiding and·.;Abetting· 

· and C?ilsing An Act T\:J.' Be . D6ne J . ' . . . . . . 

--·· -···' .. . -·· . ;, 
.. ,._ ;·_ -.. _ ,· 

11-~~,,~~~~~~~~,--~.-.~.~--;-~--' 

·whe Uflited st~tes A:t:torney charges·:. 

.. -, ., . 

.. · 
''··· 

COUNT ONE 

11a u.s.c. § 1347; i8.u.s.c. S 2J 

19 A .. INTRODUCTORY ·ALLEGiTIONS: 
,, __ . 

·' 
40 .At,. aL!, times. rele'vant to this Information: 

.; ,, 

21 Defenda:nt, Bis Co-Schemers,· and Rela.ted Entities 

22 1. "Cal·if.tirnia Hospice Care, LLC. (''California Hospice") was 

23 located. at 740 East Arrow Highway, Suites.: c· and b, Covina, 
. ! ' 

24 California, within the Central District of. California. 

25 2. Defendant ERWIN CASTILLO, R.N .. ("CASTILLO") was the.· 

26 Director of ·Nursing at California Hospice,. and a registered nurse. 

27 

28 

. -~. 
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1 3. co-schemer P:r;iscilla Villabroza ( "Villabroza'') purchas!"d 

· 2 .and financ~d t.he purchase of· California H.o.spice for. approximateiy 

3 $300, 000 in or· ab.out November 2007. 

4 4. In· ac;l<;Jitlon to California Hospice, co-schemer Vil.labroza· 

·5 owned and. ope~ated Medca;e Plus Ho~e Healt~>i?roviders, I~c.,.doing. 
. . . . . . . ·.··- . ' . .' .. 

6 . business :O,,s ("oba") Bl.ue Dl~mond ¥.1'.ini\'l He;al.th Providers, ("M~:dcar" 
7 ·Plus'' o'r ~'Blu~.Dia'.f!Qh~''.), a p~rp,;rted home hea.l't:h agency, within the 

..... 
.8 Cent:ral' Distribt ·'at: C;otliforµia, aii.(i elsewhere . 

. .,co-,SchemE"r Sharori. Pat.f?wr al§o ~howri a,, ("aka") 
. . . . . ·_ ~ '· : .. . ' . ' ··. ·'· ._' ,-' ' ' ~- . . . . .. 

•~E;~ci.a''· ('~Pat;row'.'), GO"cSCl;rei:ner V,~fiabtqz~ 1 s ~aughter, . bperated 

11 •. tca1iiornia·
0

Hb~pi:~6-with" c~"'schente.r:lf11riii:iioza: · · · -." 
·~1 · . . . -. . . '. . . ' ' ' 

9 ...• " 

10 

5. 

,,:. 

12 6,. co.:.s¢heme.r'.sri Wij egoonat9tria, M. D. , .. aka "Dr' J" · 

13 ("Wij,ego'~naratna") I .was a phys.icia_n and patient recruiter at. 

14 . Califdrnia Hotip:i.ce. / 

15. . .... 7 .. -·' Co-schemer IioyOa Huang', M.o:. ("Huang") was a physician. at' 

16 califoriiia Hospice. 

" 17 8. Co~schEimer Nancy Briones, R.N ... ("Briones") ·waff a r.egistE)red., 

18 i:iurse ·and pati,f'!nt recruiter at· Ca).ifornia Hospice· . 

19 ·.9. . Co~scheme;r" .Rosei1yn Mont.ana ' ("Montan";") was. a pat·ient 

20 ~ecruiter at Caliibrnia Hospice. 

21 10. Co-schemer:s Mubina· Sic;idigui ("Siddiqui"), Kristen Castaneda 

:22 ("Castaneda") , and Janel Licayan ("'Licayan") were qu:ali ty assurance 

23 ("QA") nurses at California Hospii;e, 

24 The Medic;;are a'nd Medi-Cal Programs 

25 11. Medicare· was a federal health care benefit program, 

26 affecting commerce, that provided benef.its to individuals who were 

27 over the age of 65 or di_sabled. 

28. 

2 

I 
' 

·' ........ . 

·'. 
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12. Medicare was administered by the Centers for Medicsire and 

2 Me,dicaid Servi~es ("CMS"), a federal agency under the United s·tates. 
. .· . . 

. 3 .. Department of· H.eal th and Human Services ("HHS") . 
:' .. 

4· 13. Medi-ca·1 wa;;;. a health ·cq.;r:e bene'('it program, affectin.g 

5 .commerce., fi;:i,r indigent individua).s in caiiforni<Oi> Funding for ·M~di­

.6 .. :Cal w~'.s.- ~hired between .i;he federal gb:vernment and the state .. 6f 

7 .· C:aliforriia; 

,111-. ~he Californ'ia 'Depqrtment of Heal th c<i,re' Se:t:v'ices. ("CAL-' 

.bfics") <id~~pist~;e4 t:.he:. Med~~c~1 P?6gr~l)!·. · CA~"b;1c~ ~~\it;t:>i;ize~ · ·; · 
'·,>>,,: .;.: .'· ' , ! ,.·,:··; - ' • _ I , .'·', ', ·,~·· . ,',', _. _._ /• '. , '.'. -. ' .f .. ·' \ .:,, 

10 • pr\ivici'et pi:irtJcipaticin; ·. det<;>rrriined beriefi¢:iary, eligib,l],i ty~ · is.Su~d 

1·1·: :~ed~7cai ··6~~~·;, .. ta''bei;'t~fidia~iei3i ,aria··pro~iiigat'.sct' ;~gii'\.a't±6i18' ~0i\118 
' ' 

12 administ,ratioh of' the' ,prog~am·' 

13 .15. ·tndividual'.s. receiving Medicare and Medi-Cal benefits Y,ere 
' ' ' 

.... . 
14 kn'own as "beneficiaries." E;aoh Medicare beneficiary w9s given a 

· 15·· ':Health 'Tderil;ific:'atio:n cai:'C\ T>itiinbei {"Hrc1'i';)·u:riii:iu.e 't'~ ·fhat 

Hi be~eflcfary; · 

17 16.. Hospices; physicians, a.nd ot.he'r health ca.re providers who 

18 provided services 'to berieficiaries that were .reimbursed by Medicare 

19 .· and Medi~Cal ·were r·eferred to as "providers." 

20 · ·· 17. · To beco1ne eligible to parti_cipate in Medicare, . Me.di care 

21 required.prospective h~spice providera to be licensed by a state or 

22 loca1 ?gency.. After .obtaining the applicable license, Medi ca.re 

23 · required prospective hospice prov-ide:i:s to submit an applica.tion in 

24 which t,he·prospe-ctive provider agreed to (a) comply with all 

25 Medicare-related laws and regulations, including the prohibition 

26 against payment of kickbacks. for the referral of Medicare 

27 beneficiaries; and· (b). not to submit claims for payment to Medicare 

28 knowing they were false or fraudulent or with deliberate ignorance or 

3 
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: . 

. ,•. 

. •':· ·. 

t.' .. · . 

' i. 

· l;.: .r!'ldkless ·ais,.-egard. ,;f the.ir 
0

lTqth- or fa:!)eity:· If Medicar!'l 'fPP,ltovi:]ci • 

2 .: .th:". ~ppll9ati9~, ~edi.ca·;E1,. as$~~rieci tl:i~ P!'.'~victe;· ~!! i(lentii;yfng .. · 
·~· . . . 

3 ·; 'h4~ber, whic;h e~ap)..~~ the. -pr;,.,vict~n tp sJBmlt cili\iin°s• .t.9 Med;i:~a.o.j;e f;r 
::' ·. '•. ,' ,· .·' ,.' I•·:•',··.':.:/·.•.. · .. · .{· .. '•',,~'.\ ".'.:·,_,«,:, .'· _:; · ... ':, ;·:~ ... ', ..:-·_";. ··.~:·:.:',:).:··;.[,'•·;,,· .· ,·:·: ... " 

4 ·, )•e.i:mbu;J('sement· fo'r. S.Eir.vicEi.1{ 'pJj,Ov,.tq'ed. to. Meiliqare bel)!'lf'i¢i'i:r . .±Eis: 
::;1"" .. _.."::~?·.:.:~. := ·: :: .... ~._ ... -.:~: ,.1:·~~··.: ;'..:· '" ~··r~, ... ~ _··<·_,·! ........ _: ·._ ... fr:·,'.·:-·~>··: .. ,::\: .. ·\, __ :.·_:'.::-- ......... ·.,._,, .. :· 

5 : ~.·:fe , ···. "t'o {Jti<'\J;.ify.;,' f.pr rei:\Ci\\J?.u_psi'lt\!~/lt , fcri; hpsp±;8e:,:'$'1'rirl~'.eJ$, Meq~·p:;!'re<'. 
'~· i:..·.~· ;·:"r'.'' ·.•:}J.. ',,.,,;·: -~··,.'l._'._;:'··., "··.·. ·. '.:·,'_;:;;. ;· ... : .. :·:· ·, '·:,' ,> . ' . ' , . ·'I".,'• , . ; ' ;"f ···:t.·,, ." .... : .~ .I'~ ' ' ,' ,' ,·,1;. \ ' I! ' ,. 

· ..... 

I 
I 

·· 'Ei: ;·and l1e:4±7c:~.f'-:rei.qiiJ;,:ce;t;t: <\. ph:1s±ci:.~D. t.o. certify.·· uu .. t· a DenefJ;·c;;;L<o.i;)y· wa13 · ·· "' . • 

···•, ;~ ~i~~~~;2jK~·~'~\~:t~~tiit:~·~i~;11~~~~~;~·r:;}.:r~;, .: .• .. 
9.; or.•·.i. e.· ss· ctf···'th·e' ·1,iln~s .. s.·-rarf.1ti'l•n0rmai · cpurs.e ... "· H .•. ·.o.'$p1ce .. •· se.r.v1ce$.·. .c>> · "< ~ , 

r. :i.~.~,: ........ .. 

" -. ,1, ,•- - \ 

an cf' th.~.· . ;, " 
,-.'I·'. ' . .' .,.~_::··: . •. 

. ' 
, .. ,:).:?:_ 

·•.13,, t?.royisi0h .Q.~. B~ne\ot,Y.~ll)E!nt ,s.e;;y,i<'.:e:'J'·to sp'.'vi;v;,ing fci!ll~ly meln\be;;~,· · . ;; :· , 

)4·:·: - ; t;). ,\~ :a,·bel'n:~~ip.j,ari,,_'h~,~-:.~: ~rlm~~y. c~~~ p~;~-ician (;;:P.CP")·;, : . · · ·•; 

·-i~~-.. ;~~·~i~~:t~;:~~~i~·g~~±~c~¥-'.f~·~~1:~ef,f :.b~;J':~:~: ·~~~ : ~·.:- ph~~:i;~f~~;:'.;ai·::f )~a~~~~:; ... :.· "··· )·:;; 
· ···. 16::.:: !'~?; .c~iti~~·:·ip :_~r!fti•ircf t_tiEi~i:ti'i¥.:•beh~f~?ia:l1•¥.,~as.' t;;~~·~n·a1ry:.:il1. witr· a. 1 •. • , •· 

~7. 'i~J.fe_';[tie,ct~7:?,~. o~,:si'X:'hia.nf!i~ •.·<'.~. ~"$~.; '. .. Y?.th;~.· tefl(\~n~J. :i~.1:?e,~~ · r:an .. , .· .·: 

·lit •its• n6.iimal,,b?'!tse·. .: ·:; · .. · · ' · . ..-
.' '.·'·· .••• • •• ·,•.;: •• •.: ' • > ' • . ~ . • ' . . •, . -: . ·. l '. . -. 

jg. ' .... z.o· .. ' .t!Je$i~ioi.re cove..-6'~·.-ho~l"lc.~' S
0

E)rvice~ fd'r t~Ci,$e. l,ie'rieficia.\'.';fes 

·20 .; ;·wh~.-~ete eligil;Jle for M~~ida,i;-e .Part A (hospital~rel~ted seri.ri(;~§j,·; . . 
. 1.' •. · .· ' •'c ' 

.. ·~ ' ' ' ·, 
· 21 · Whe9 a M~dlc:9re ·. bei:ie~~ci~,rY e·lElc::t.~d 'hospice c.~ver~g:e;. t)le benefi~iary· 

. .. 1 
. ,; 

·: 
; 

22 -wa.i\("ed all. r;Lght.s·. to Me:ci±cat;e Part .B (covering o~tpa'lh~nt physir;:fan . . . ' .;~- ::·:. . . ' . ·: .'. ., : '. ..,.,._.. . . . ' ' - , I 
23 service,., <tnd. pr.0c12diir~:'J) covei:age of (lervices to tfeat. or• i:eire~se th¢ 

24 ' bel/eficia.ry.' s .t~rniili.al ii.i,ness whil.e the beneficiary was on hospice. 
•. ' 

25 

26 

27 

28 

21. A b<,meficiary. could elect'. :to receive hospice· benefits. for· 
. '. 

two periods of 90 da~s and, thereafter, additional services for 

periods ~t 60 days per period. 
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1 , 22. After the· first 9.0 day ·periqd, for the beneficiaEy to 

2 c.ontinue to· receive hospice be(lefits, 'Medicare··•t'equired th.at a 

3 physician re-ce·r~ify that .the beneficiary· was terminally ill and 
. ' 

4 include. clirt~cal fin.dings or. other docuinentatiori suJ?porting ·the 

5 · • diagposis. of :terminal, lllnE)SS. For,• re..:o.ertificatiqns <;in. or. aft.:.r 

6. a.anu.ary i, 2011°, Medicare· required a, hos·pioe physitian or f:\ilr~"'. 

7 pract:it,i.o;;~r to. me;it ,with. the ben'efic~aqr' in-perspn pefoi:e .signing a 

8 . cei:tit'icatib~ '.of terminal •illness. 

9·, \·". . 2:3. M6st.pr?v{dei;:s, .infludin~ Ca,lif(J1'.'nia .Hospice, sul;imitted 

10 . their claims elebt
0

rohlG~i1y pursuant to ah ;,greement ·with Mec\icare 

. '.,• 

.. ,· ·. .· ·.·.· .· •.· .•.. - . - .·t._. -_ - . - - .... ·' ·. ;-~. ., ·:.· ,_. . . .· .• · .· .. · .. ·. ' ' • . .. •• ,,_, .. : .. ,\-,'., .. ,_-v::~·'.:,~.··-·-• •,·'•• ·• ).!,,;,,, 

.: · '11.· :·that .tfrey'·w0u1d'· submit c1alrns"'thaf: weFe a,ccuraj:e, completE), and, 
._,_,, 

12 

13 . 

14 
·. 

~5 . 

16 

i'7 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

truthful. 

B .. ,. THE. FRADULENT SCHEME 

24.·, .Beginning in·. or abou,t November·2007, and ,09ntinu~ng 'through'. 

: - .- ' . . -- ' ' . . . .- . ' '.·'· . . . . 

i:listrid:t of cal'lfornia, ·and elsewhere,- defendant c;ASTILLO, together 
. . ' - ' . i 

with co~sch~met:s Villab;~za, Pa.trow, .wijegoona,ratna, Huang; .Brl.one,s, . _, . - .; . ' ,·· - ' _, - . . -. . 
,. 

·Mon.tan;'\, :and others .known and.·unknown to' the Uni bid States Attorriey, 
' . . . ' 

knowiµgly, will.fu1'1y; .and with' intent to defraud, eiecut~d and· 
' . 

attempted .to execute a scheme and.·itrtifice: ·(a) to defraud health 
' . 
ci.ire benefi't pro,gra,ms, namely, Medicare and Medi-Cal, as t:o material 

matt~rs in c~rrnection with the delivery of and payment .for health 
. . 
,.care benefits, items, .alfd serv1ces; and (b) to obtain money from 

Medicare and ,Medi-Cal by·means of material f.alse and .fraudulent 

pretenses and representa.tions· and the conceall)lent of' material facts 

in connection with.the delivery of and payment for health care 

benefits, items, and services. 

5 
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.1 25. ·The fraudulent.· scheme operated, in substance, in- the 

2 following manner:. 

a. On or about August 15, 2007; federa·l ag!"nts. e:l;<ecuted a· 
,.· '• 

. 4·. ·:search wairant ·a\:. -Me.ctc<'Jre Plus. Thereafter.1. co-scheni;ir. Vil.lab:i;ozw 

. 5 . learned that she was under inve~tigatiq~ 'tor' heal th ~i;l.r<J ·~r;,i.id and . ' ···- ' .. ,_ ,; .. -- - ".',· . ,( .-. ' '• . 

6'. ''.tfof paytne~t d:f t1~eg;;11 kickb~cks in excha4g.e of the. rel'err~i bf 
-- . .· .. :. -':'.·, ."-'· ',. · . 

7 · ?..eneJ=isJ:>iiE!s .to MedGare:· 121q.s; . 

8 

·g,: 
- . __ ,~·.:_'. 

1Q 

12 

.13 

14 

·l;' ·.Oh. Of. abo?t. ~?v:ember. 29.r · 20:.a,1,: co-schetti~i' Villabr?}.~ 
. . ,1 ~' •. • . . ·_ ' ' ·'• ' . ·;'' . . • . ,.j .-._ '- . i I. 

purc;hase'd a:nq ~inii.rrt:'eo the· pur.chase · c:i.~ Ciitl:i;,f'ofi:i.i):.,1:rosp_.j'pe. ·;To. . . 
·;·~· ··-:------' .. -·-."_-· ·",.;·:··:··:····:' ... -,::-~-·--.!-~::.··-,: .. ···········.;:·,.: ·., ;;.· · . . -.·:·--._·_ .··. ''t. " .. :'·.' .-,, ·, .. 

Qqnc;e'&1 her; OW.J:l
0

Eli-$hip irite.te~t . ih. CC:fifornlfl. Hosplc,e ffb~:. fec'i.eral 
. - . ... '··-· . .. " . . ' . 

a'ge\]ts: ·irive·si:{·g~tf~g itatii/~t·:M~Cic~r,~·~ Pl~§>frofu.\;ieaib·~~~';. ~i)ii-~rQm 
·Medi~6ai_, ._co::- schemer Villabroz.a; in furt;hE;'.r<1nce. of .. the se°herr\e, to' 

·- ,. . . - . 
defraud,,· ideri.tif;Led 1 . and caused to be identified, defe.ndant Cl\.S'l'.IL.LO 

'and ~o-ssh\Ome~ P:t~ow as. ,the' co~ow~ers of Califor~ia ·H~s;ic~ on·.·. 
., .· -·-,.·· 

. ; .. , .. 

Hi. doc;uhieritil filed with the 'st'it:te. 6:f citifor~i~;. M~dicare, ~,f~cti :..cal, and 
' • . ' - : .". ' •;" . '. . \ I . , ~' . 

. ,; · .. •. . "•j 

16 th.e Interriaf Reve.riue· serv'ice'. .. ~,. 

.17. . c. 
. ·" Califcirhia Hospice rE)ce~ve~ f~liJ, ii aD:y, .. ~~fe!;'rrals 

18 fron/ beneficiaries' PCPs. Rather, co-schemers.· Viilabroza. arid .Patraw 
. -- ' '' ··-· - ·. - . ' ' ' . 

19 

20. 

paid': patient recruiters, known· as ~'mar]rnters,; o:r '"cappers, ;, inclw;lin~· 
co-scheme.r' Moptana and oth,ers known and unknown to the l)nited state"l 

21 .Attorney, ill:egal kickbacks in exchange for the.ir referring 

22 · benef:i,ci·aries to California Hospice: The amouri\: 'of the kickback 

23 varied· depending on the agreement between. co"-s~.heiner Vi.llabroza, co-

24 schemer Pat.tow, 'and the marlceter, but generally. ranged bEitween $400 

25 and $1000 per month for each month a beneficiary referred by the · 

26 marketer purportedly received hospice-relate'd services. 

27 Co-schemers Villabroza and Patraw referred to 

28 marketers as "business liaison$," "community liaisons," and "business 

6 
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1 development representatives" in an effort to ·disguise the: iL!-eg'al .. 
2 µa:ture 0£ theii? ki.ckback ·relation.ship with t,hese .m.arketers. 

. . 

3 If a recruited beneficiary wa~ eligible to receive 
• • .. l· • . . ' • . . } 

4 · • ii<=!~pice benefits f:r;am· Medicare or Medi-(!al,. defendari1: CASTILLO·. or 

. another co.:.scheiner would direct a nurse. td. cond:uct. an initial 
. , ... · . ._:'·'.." ~ ·- =·r. -. - . . .· ." .. ·. . . . -, '·· . .· - .-. ·-~ 
. ass'essiqent. of .the' .re¢ruited benefioiai.y. - ' ~-- . ' . . - . . . - -· ·': . . . ' . - ' 

.. 

. '· 
'f. Re;ga'r.d+_e.ss,:· of' ·:the outcome bf. the \lsses'sm,e.nt. pe.rfor,mec!. · .. · 

8 h.1:.: the. ni,irse; '.'bo'._;s;c~em~; Wij egoonar;atha·; cq-"sdl)~me·r· Jjuan~, or another 
-~ , __ ·.··-.' ;:_.' -· .. ,, •.. ·,·.·~- - •·.=,':;_· . ' ; .;.·,· .'; .- ... - -~·-.~- :,: •. ::::·· .: .. ·>.-........ ~ ;' __ ' ·' .... " ·_ .. -· _:_·-._.' 

9 qal.i£0 rnia iio~pice ·:Ph.YsiciC\n created a f'r,aiictulent diagn_osis P,n<;l. 
·;._. ... :' '~- • ··'. - . . " ·'• . ' ' . . ,-"' ' .. ' • . • . . - . ! : - ' . .-·. • -\. ,. ,.-.. - _.I -~ - ' -, ' 

.'fQi ::/:'al se'iy' ce:i;tif~ed ~hat the beneficiary. ~as terminally ill:. • .Iri fa¢t r 
' .. ,;.· ,._,. . _, - ,\ ' .··. ·: 

· 11 · i·arid ·as def~rid~nt ¢A$T~Lr,o, oo-;schemer Wfj~'go~h~~atii~, ~tict co:-sch,;mer · . . ·. - . - . , -- . ~ ' ; 

12 

1.3 

14. 

Hb.arig then :well knew,. the o'verwhelming. majority of c·alifornia Hospice· 
. . ',. . . . .. · . .; 

ben,eficiaries< we.re ns.t terminally ill~ 
. '. 

tlje b\"ne:('iciary was adii:ti:tt~;c:I. ta·· hospice care 
. . . . .. .. '. '. - . -

· -. .is. · ca.1i:tbrnfa 'Hi;;'spic~, .c8.:..~2li~mei:s ·vi1Iabi~~a:'and f,'afr~~ ~·a,;:,~·e4 
: " ·•. ,-. . 

16 · .California flosp{ce to fr~udlllently bill Medicar.e ~.i; 'M<;>di.,-Cal, fo.r 
. •• . y •. 

g. Once a.t 

17 ·. purp6rte,dly.'providing hosp.ice-related s.,rvi:ces-, ·which weri:i in· fact . . ~ '' . .-• . 

18 u~neces~ary~ 

19 In respon13e to California Hospice Is .high ;,,o'Lume of . . ,- . h. 

ZO c·laims, a Medicar.e contractor issued California'· H6spict'l Additional 

21 Development Requests .("ADRs".), which sought further docull)entaticm to 

2.2 .~upport · claims f,or h.ospiqe-.related ·servic.'es. 

23 i.; To support the fraudulent diagnoses of terminal 
. . . 

24 illness made by co-schemer,s Wij ego~naratna .and Huang, and to secure 

25 · payments from Medicare, d<;>fendant CASTILLO, together with co-schemers 

26 Siddiqui, Castaneda,. and Licayan, with the knowledge a.nd assent of 

27 co~schemer Patraw, submitted and caused to be submitted to Medicare 

28 false information, including medical records they altered and caused 
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to be altered in respons.e to ADRs .. In P.articular, and in effort to 

make· it appear· that beneficiaries were terminally il.l, defendant 

CASTILi:.,Q altered and caused tile altering. of adv~hce.d directiv~~ to 
. ,· •.;· 

·make it. appe?r that , the beneficiaries dii;:! not want to receive CPR or 
., ' . 

0th.er hero:i,,c' me.i'!SU~.F!S Wb,eh';• ·.if! .fact; the ,true advanc~d .dir.eqtives' 
_. :'- '·" .' _,.:.-'· 

· 6 .·· completed' by t~e beneficiar,i~s. had st'."ted ti,rat. SUCh l
1

i:fe:-sav~ng 
· 7 ·· prcice~ure.s should' be pe'rf6rmed.- tri tJ-ie, ev~~t ·' ,;f a .mediGal, ;;risis. 

;~. - -~ ' ' . .• .': .• .- .,' . -, .. , • ·. '·;. . ' ., ! .. -, . . . . : . _ '. C;; • ; :.:.o;: : ' 
8 .·J;. 'Betvi;;en in 'or .'.':bout March Z009 .. and i:n qr about .~une 

9 'z613; d.efend?l'lt.cf~RTrtq;~, .fogetl:i~r: w~th co-,s,ctt~mEl.f:~ ••. vi11,,bf'p~~; · 

10. 'Pa~ro~; .. ··W:ije<;/~9na+:atna, Bu~·X:g, ;/3~fd~es,. ai).ct: Mo~~an~,·; ~rii;:I • other$ kr;iown 

1F ¢lnd.uni~ho~n;:ls, t!l~ oiiit~d.:~tat~~A{f~:tne;i 'subm~~f~ci ~nd, ;,;a:'u~ect to be 
. • .. -~·> .. .' ' ..... -" . -'•. -.. -- -- .. ;·-··: -

12. submitted fa)se and fraudule~t claims to Med~care' :and :Medi-Cai for 

13 h6spic~-related serv'ices: in . the .~l)lounts of i>PP~oxim'."tely ·? 6, 8 61, 34 6 
'·•· 

14 . and $2', 04 9, 3.56;· respectlve,ly ., ·. B~s~d ·on' these claims, Medie:;'~re·, and 
• < .- .. -.. - - • ' ' • ~ •• • - - • - • ' ; • • • • • • -

15 Medi"'Ca'l:· pafd c'a.lifo:rrii'a H6splbe ilppio}\:·im~tely $s;464,r sks anc( 

16. · $1, 9GB{''i6l, i:~;pec~iv~.ly ... · ' 
. . . - . . 

17 26. On .or ,ab'out,_ August 6, · 2010, within the· .central Pi strict of 

18 c·alifornia, ~nd e~sewhEl~,e, de.fendaµt cl\.ST;I:LLO,. fo~ :~~ purpose. of 
. . ,.. ' ( 

19 ·,executing and. at·tempting to .'exe·cute . the. frauduleht scheme described 
. . . 

20 above, .. knowi~gly. a'nct' willfuJ_ly submitted ahd, caused· to b.e s11bmitted 

21·,.·tci Medicare· a·'false and fraudulent .. clahn, .number.2'1021800435002,· in . ' . . 

·"" 

22 the amount of apprm\imate.ly· $2 ,283. 79 for· payment for hospice~related 

23 services purportedly provided to beneficiary L.O. 
' . . 

24 

25 

26 

27 

28 
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COUNT TWO 

·[26 u.s.c. § 7203] 

3 · 27.. During the calendar year .20.12 ,. iI) Los Angel:es Courity, 

· 4 .. ·~i thin the Central ·District of California, and .·elsewhere,. defendant : 
. -. ·- ... .' . . . . . . '. ' . ' -

$ ERWIN .C.il,STILLO, R.N. (''CA'!TILLO") had.and receiv~d a gr~ssihcp~e of 
- . ·.. . . . .:. 

6 approk_Lmat'ely. $113 1 450 from his employment at California ljospice .. '•' . .,. 
·. 

7 ca:i.e'~ ·J::;r,C :a11):! was i;eguired by law, ':"~ter the clos~. of the. cale~c:lar 

8 . §:e;~:. 2.d1~ a11d on or i,;e(ore April 1~, ;Wl:;l, to make ai:i h1c_?i)-te' ta<:, .• · 

9 . \ret~rn .\.o th<;l Direc1;6r, Inte.rnal Revenue $ervice Qente~ at F're~°i16;. ' - . - .. . ''-' - . . . ' . . - : . . . ·.· . ' '~ - ,,. . . . ,._ ' 

Califor·n~·a, or. an/other p:r;dp~r officer of th~ Urd.ted States, ~tcii:;i.ng . 
,' , l • " • r 

lO 

; H s!J~cil:~+a.;i~iy the itEihis' of liis ~ros13. i'ncome einci a;;:y dectuat1ops a:'.1a 
12 qre.Cli'l::s to •w.hich ·he was ;entitled. Knowing thefle ·faqts., defendant 

. ·.·. 

1'3 · CASTI._LLO willfullY·,.fa.iled' to make an income ta:x return to S'aid. 
.. ·•,-.. 

14 •Director of the. Interna·l RE'!venue Service Cent.!'lr,. or tq any. ·othei 
- . . '· . ' . 

15 . pibpet• oJfic~r of"the 'uriite:a States, wft.fiih or at th·~ 3tln;~ requirec:J 

.16 

·17 

18 

19 .. 

20 

21. 

. 23 

24 

25 

26 

27 

28 

by law and. regulation~· 
. " 

.'· 

· ... .,· 

STEPHANIE. YONEKURA · . 
Acting Unite.ct .States. At.torney 

f~/~.·D 
ROBERT E, DUGDALE 
Assista.nt. United Sta.tes Attorrtey. 
Chief, Criminal 'Division 

RICHARD M. R~BINSON 
'Assistant United states Attorriey 
Chief, Major Frauds Section 

JILL FEENEY • 
Assistant United States Attorney 
Deputy Chief, Major Frauds Section 

GRANT B. GELBERG 
Assistant United States Attorney 
Major Frauds Section 
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United States District Court 
Central District of California 

UNITED STATES OF AMERICA vs. Docket No. CR 15-00018 S.JO 

Defendant CASTILW Erwin 

Erwin Baguisi Castillo (True full name) 
akas: Erwin Bagise Castillo (name per DMYl 

Social Security No._ J_ J_ J_ 
(Last 4 digits) 

JUDGMENT AND PROBATION/COMMITMENT ORDER 

MONT DAY YEAR 

In the presence of the attorney for the government, the defendant appeared in person on this date. ~= .J1ul~•-~2=5·~~20=1~6~ 

(Name of Counsel) 

__ P_L_E_A _ __.I l!J GUILTY, and the court being satisfied that there is a factual basis for the plea.O NOLO D 
CONTEND ERE 

NOT 
GUILTY 

FINDING 

JUDGMENT 
AND PROB/ 

COMM 
ORDER 

There being a finding/verdict of GUILTY, defendant has been convicted as charged of the offense(s) of: 

18 U.S.C. § 1347, 2: Health Care Fraud, Aiding and Abetting as charged in Count 1 of the Indictment; 26 U.S.C. § 
7203: Willful Failure to File a Tax Return as charged in Count 2 of the Indictment. 
The Court asked whether there was any reason why judgment should not be pronounced. Because no sufficient cause to the 
contrary was shown, or appeared to the Court, the Court adjudged the defendant guilty as charged and convicted and ordered that: 
Pursuant to the Sentencing Reform Act of 1984, it is tlm judgment of the Court that the defendant is hereby committed to the 
custody of the Bureau of Prisons to be imprisoned for a term of: 

It is ordered that the defendant shall pay to the United States a special assessment of $100, which is 
due immediately. Any unpaid balance shall be due during the period of imprisonment, at the rate of 
not less than $25 per quarter, and pursuant to the Bureau of Prisons' Inmate Financial Responsibility 
Program. 

Defendant shall pay restitution in the amount of $7,433,329 pursuant to 18 U.S.C. § 3663A, and 
$29,904 pursuant to 18 U.S.C. § 3663, for a total amount of $7,463,233, to victims as set forth in a 
separate victim list prepared by the probation office which this Court adopts and which reflects the 
Court's determination of the amount of restitution due to each victim. The victim list, which shall be 
forwarded to the fiscal section of the clerk's office, shall remain confidential to protect the privacy 
interests of the victims. 

A partial payment of $30,000 shall be paid immediately. Restitution shall be due during the period of 
imprisonment, at the rate of not less than $25 per quarter, and pursuant to the Bureau of Prisons' 
Inmate Financial Responsibility Program. If any amount of the restitution remains unpaid after release 
from custody, nominal monthly payments of at least 10% of defendant's gross monthly income but not 
less than $300, whichever is greater, shall be made during the period of supervised release and shall 
begin 30 days after the commencement of supervision. Nominal restitution payments are ordered as 
the Court finds that the defendant's economic circumstances do not allow for either immediate or 
future payment of the amount ordered. 

CR-104 (03/11) JUDGMENT & PROBATION/COMMITMENT ORDER Page 1 of4 



Case 2:15-cr-00018-SJO Document 45 Filed 07/25/16 Page 2 of 7 Page ID #:298 

USA vs. CASTILLO, Erwin Docket No.: CR 15-00018 SJO 

If the defendant makes a partial payment, each payee shall receive approximately proportional 
payment unless another priority order or percentage payment is specified in the judgment. 
The defendant shall be held jointly and severally liable with the defendants in the related cases 
("co-schemers") for the restitution amount to Medicare as ordered in this judgment. See list of 
co-schemers identified as defendants in the related cases below. 

1. United States v. Ramon Parayno, CR 15-548-SJO 
2. United States v. Kristen Castaneda, CR 15-14-SJO 
3. United States v. Janel Licayan, CR 15-04-SJO 
4. United States v. Priscilla Villabroza, CR 14-512-SJO 
5. United States v. Mubina Siddiqui, CR 15-719-SJO 
6. United States v. Erwin Castillo, CR 15-18-SJO 
7. United States v. Sharon Patraw, CR 14-512-SJO 
8. United States v. Nancy Briones, CR 14-512-SJO 
9. United States v. Sri Wijegoonaratna, CR 14-512-SJO 
10. United States v. Boyao Huang, CR 14-512-SJO 

Pursuant to 18 U.S.C. § 3612(f)(3)(A), interest on the restitution ordered is waived because the 
defendant does not have the ability to pay interest. 

The defendant shall comply with General Order No. 01-05. 

All fines are waived as it is found that the defendant does not have the ability to pay a fine in addition 
to restitution. 

Pursuant to the Sentencing Reform Act of 1984, it is the judgment of the Court that the defendant, 
Erwin Castillo, is hereby committed on Counts 1 and 2 of the 2-Count Information to the custody of 
the Bureau of Prisons for a term of 27 months. This term consists of 27 months on Count 1 and 12 
months on Count 2 of the 2-Count Information, all to be served concurrently. 

Upon release from imprisonment, the defendant shall be placed on supervised release for a term of 
three years. This term consists of three years on Count 1 and 1 year on Count 2 of the 2-Count 
Information, all such terms to run concurrently under the following terms and conditions: 

1. The defendant shall comply with the rules and regulations of the United States Probation Office, 
General Order 05-02, and General Order 01-05, including the three special conditions delineated in 
General Order 01-05. 

2. The defendant shall not commit any violation of local, state, or Federal law or ordinance. 

3. During the period of community supervision, the defendant shall pay the special assessment and 

CR-104 (03/11) JUDGMENT & PROBATION/COMMfl'MENT ORDER Page2of4 
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USA vs. CASTILLO, Erwin Docket No.: CR 15-00018 SJO 

restitution in accordance with this judgment's orders pertaining to such payment. 

4. When not employed or excused by the Probation Officer for schooling, training, or other 
acceptable reasons, the defendant shall perform 20 hours of community service per week as directed 
by the Probation Office. 

5. The defendant shall truthfully and timely file and pay taxes owed for the years of conviction, 
and shall truthfully and timely file and pay taxes during the period of community supervision. Further, 
the defendant shall show proof to the Probation Officer of compliance with this order. 

6. The defendant shall not engage, as whole or partial owner, employee or otherwise, in any 
business involving the provision of medical services to Government health care program beneficiaries 
without the express approval of the Probation Officer prior to engaging in such employment. Further, 
the defendant shall provide the Probation Officer with access to any and all business records, client 
lists, and other records pertaining to the operation of any health care business owned, in whole or in 
part, by the defendant, as directed by the Probation Officer. 

7. The defendant shall cooperate in the collection of a DNA sample from the defendant. 

8. The defendant shall apply all monies received from income tax refunds to the outstanding 
court-ordered financial obligation. In addition, the defendant shall apply all monies received from 
lottery winnings, inheritance, judgments and any anticipated or unexpected financial gains to the 
outstanding court-ordered financial obligation. 

9. The defendant is Ordered to report his conviction in this case to the appropriate licensing 
agencies, both state and federal, and the Probation Officer shall confirm that the defendant has 
reported his convictions as ordered. 

10. The defendant's employment must be approved by the Probation Officer. Any change in 
defendant's employment must be approved by the Probation Officer, and notice of any change of 
employment must be given to the Probation Officer 30 days prior to any change. The defendant shall 
report his conviction in this case to the authorities at Kaiser, where the defendant now works, and the 
Probation Officer shall verify that the defendant has reported this to Kaiser. 

It is further ordered that the defendant surrender himself to the institution designated by the Bureau of 
Prisons at or before 12 noon, Friday, September 23, 2016. In the absence of such designation, the 
defendant shall report on or before the same date and time, to the United States Marshal at Roybal 
Federal Building, 255 East Temple St., Los Angeles, California, 90012. 

The Court advises the Defendant of his right to appeal. 

The Court recommends that the defendant shall be designated in Southern California. 

CR-104 (03/11) JUDGMENT & PROBATION/COMMITMENT ORDER Page 3 of4 
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The bond shall be exonerated upon surrender. 

In addition to lhe special conditions of supervision imposed above, it is hereby ordered that the Standard Conditions of Probation and 
Supervised Release within this judg1nent be imposed. The Court may change the conditions of supervision, reduce or extend the period of 
supervision, and at any time during the supervision period or within the maxitnum period permitted by law, may issue a warrant and revoke 
supervision for a violation occurring during the supervision period. 

July 25, 2016 S. Jam es Otero 

Date U.S. District Judge/Magistrate Judge 

It is ordered that the Clerk deliver a copy of this Judgment and Probation/Commitment Order to the U.S. Marshal or other qualified officer. 

July 25, 2016 By 

Filed Date 

Clerk, U.S. District Court 

Victor Paul Cruz 

Deputy Clerk 

The defendant shall comply with the standard conditions that have been adopted by this court (set forth below). 

STANDARD CONDITIONS OF PROBATION AND SUPERVISED RELEASE 

While the defendant is on probation or supervised release pursuant to this judgment: 

CR-104 (03/11) JUDGMENT & PROBATION/COMMITMENT ORDER Pagc4 of 4 
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1. The defendant shall not co1nmit another Federal, state or local cri1ne; 
2. the defendant shall not leave the judicial district without the written 

pennission of the court or probation officer; 
3. the defendant shall report to the probation officer as directed by the 

court or probation officer and shall sub1nit a truthful and complete 
written report within the first five days of each 1nonth; 

4. the defendant shall answer truthfully all inquiries by the probation 
officer and follow the instructions of the probation officer; 

5. the defendant shall support his or her dependents and meet other 
family responsibilities; 

6. the defendant shall work regularly at a lawful occupation unless 
excused by the probation officer for schooling, training, or other 
acceptable reasons; 

7. the defendant shall notify the probation officer at least 10 days prior 
to any change in residence or employment; 

8. the defendant shall refrain fro1n excessive use of alcohol and shall not 
purchase, possess, use, distribute, or .administer any narcotic or other 
controlled substance, or any paraphernalia related to such substances, 
except as prescribed by a physician; 

9. the defendant shall not frequent places where controlled substances 
are illegally sold, used, distributed or adtninistered; 

Docket No.: CR 15-00018 SJO 

10. the defendant shall not associate with any persons engaged in criminal 
activity, and shall not associate with any person convicted of a felony 
unless granted pennission to do so by the probation officer; 

11. the defendant shall pennit a probation officer to visit him or her at 
any time at home or elsewhere and shall permit confiscation of any 
contraband observed in plain view by the probation officer; 

12. the defendant shall notify the probation officer within 72 hours of 
being arrested or questioned by a law enforcement officer; 

13. the defendant shall not enter into any agreement to act as an infonner 
or a special agent of a law enforcement agency without the 
permission of the court; 

14. as directed by the probation officer, the defendant shall notify third 
parties of risks that 1nay be occasioned by the defendant's criminal 
record or personal history or characteristics, and shall permit the 
probation officer to make such notifications and to conform the 
defendant's co1npliance with such notification require111ent; 

15. the defendant shall, upon release from any period of custody, report 
to the probation officer within 72 hours; 

16. and, for felony cases only: not possess a firearm, destructive device, 
or any other dangerous weapon. 

Q The defendant will also comply with the following special conditions pursuant to General Order 01-05 (set forth below). 

STATUTORY PROVISIONS PERTAINING TO PAYMENT AND COLLECTION OF FINANCIAL SANCTIONS 

The defendant shall pay interest on a fine or restitution of 1nore than $2,500, unless the court waives interest or unless the fine or 
restitution is paid in full before the fifteenth (15") day after the date of the judgment pursuant to 18 U.S.C. §3612(f)(l). Payments may be subject 
to penalties for default and delinquency pursuant to 18 U.S.C. §3612(g). Interest and penalties pertaining to restitution, however, are not 
applicable for offenses completed prior to April 24, 1996. 

If all or any portion of a fine or restitution ordered remains unpaid after the termination of supervision, the defendant shall pay the 
balance as directed by the United States Attorney's Office. 18 U.S.C. §3613. 

The defendant shall notify the United States Attorney within thirty (30) days of any change in the defendant's mailing address or 
residence until all fines, restitution, costs, and special assessments arc paid in full. 18 U.S.C. §3612(b)(l)(F). 

The defendant shall notify the Court through the Probation Office, and notify the United States Attorney of any material change in the 
defendant's economic circumstances that might affect the defendant's ability to pay a fine or restitution, as required by 18 U.S.C. §3664(k). The 
Court may also accept such notification from the government or the victim, and may, on its own motion or that of a party or the vicli1n, adjust 
the manner of payment of a fine or restitution-pursuant to 18 U.S.C. §3664(k). See also 18 U.S.C. §3572(d)(3) and for probation 18 U.S.C. 
§3563(a)(7). 

Payments shall be applied in the following order: 

CR-104 (03/11) 

1. Special assessments pursuant lo 18 U.S.C. §3013; 
2. Restitution, in this sequence: 

3. Fine; 

Private victims (individual and corporate), 
Providers of compensation to private victims, 
The United States as victim; 

4. Community restitution, pursuant to 18 U.S.C. §3663(c); and 
5. Other penalties and costs. 
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SPECIAL CONDITIONS FOR PROBATION AND SUPERVISED RELEASE 

As directed by the Probation Officer, the defendant shall provide to the Probation Officer: (1) a signed release authorizing credit report 
inquiries; (2) federal and state income tax returns or a signed release authorizing their disclosure; and (3) an accurate financial statement, with 
supporting documentation as to all assets, income and expenses of the defendant. In addition, the defendant shall not apply for any loan or open 
any line of credit without prior approval of the Probation Officer. 

The defendant shall maintain one personal checking account. All of defendant's inco1ne, "1nonetary gains," or other pecuniary proceeds 
shall be deposited into this account, which shall be used for payment of all personal expenses. Records of all other bank accounts, including 
any business accounts, shall be disclosed to the Probation Officer upon request. 

The defendant shall not transfer, sell, give away, or otherwise convey any asset with a fair market value in excess of $500 without 
approval of the Probation Officer until all financial obligations imposed by the Court have been satisfied in full. 

These conditions are in addition to any other conditions imposed by this judgment. 

RETURN 

I have executed the within Judgment and Com1nitment as follows: 

Defendant delivered on 

Defendant noted on appeal on 

Defendant released on 

Mandate issued on 

Defendant's appeal determined on 

Defendant delivered on 

at 

to 

to 

the institution designated by the Bureau of Prisons, with a certified copy of the within Judgment and Commitment. 

United States Marshal 

By 
~~~~~~~~~~~~~~~~~~~~~-

Date Deputy Marshal 

CERTIFICATE 

I hereby attest and certify this date that the foregoing document is a full, true and correct copy of the original on file in my office, and in my 
legal custody. 

Clerk, U.S. District Court 
By 
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Filed Date Deputy Clerk 

FOR U.S. PROBATION OFFICE USE ONLY 

Upon a finding of violation of probation or supervised release, I understand that the court rnay (1) revoke supervision, (2) extend the term of 
supervision, and/or (3) modify the conditions of supervision. 

These conditions have been read to me. I fully understand the conditions and have been provided a copy of them. 

(Signed)----------------­
Defendant 

U. S. Probation Officer/Designated Witness 

Date 

Date 
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