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SELF‐INSURANCE BY THE NUMBERS
Public and Private Self‐Insureds

SELF‐INSURANCE BY THE NUMBERS
Public and Private Self‐Insureds

$173 Billion Total Payroll

7,952 CA Employers are self insured

4 Million Covered Employees

1 OUT OF EVERY 4 WORKERS’ IN CALIFORNIA IS

PROTECTED BY A WC SELF‐INSURED PLAN
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SELF‐INSURANCE BY THE NUMBERS

Private Self‐Insured Employers

SELF‐INSURANCE BY THE NUMBERS

Private Self‐Insured Employers

2.1 Million Covered Employees

$4.9 Billion Total EFL

88,188 New Workers’ Comp Cases

2011 Data

SB863
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SECURITY DEPOSIT

ACTUARIAL BASED COLLATERAL DEPOSIT

 ACTUARIAL CENTRAL ESTIMATE (EXPECTED)

 INCLUDING IBNR, ULAE AND ALAE

 NET OF SPECIFIC EXCESS

SB 863

LABOR CODE 3701.9

EXCLUDED FROM SELF INSURANCE
PROFESSIONAL EMPLOYER ORGANIZATIONS

AND SIMILAR TYPE STAFFING FIRMS

 NO NEW PEOS EFFECTIVE 1‐1‐2013

 ANY CURRENT PEOS REVOKED BY 1‐1‐2015

SB 863
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SELF INSURERS SECURITY
FUND

 GREATER INVOLVEMENT IN COLLATERAL DECISIONS

 SISF IS INDEMNIFIED FROM LIABILITY IF OSIP DOES

NOT IMMEDIATELY TURN OF DEFAULTED LIABILITIES

SB 863

PUBLIC AGENCIES
Labor Code §3702.2

PROVIDE DETAILED INFORMATION TO EVALUATE

 COSTS OF ADMINISTRATION

WC BENEFIT EXPENDITURES

 SOLVENCY

 PERFORMANCE

SB 863
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2013 
REGULATORY PLAN

CONTINUE TO IMPLEMENT SB863

ALIGNING REGULATIONS WITH A

FRAMEWORK FOR THE FUTURE

OPPORTUNITIES WILL EXIST FOR PUBLIC

PARTICIPATION AND INPUT INTO THE PROCESS

2013 
REGULATORY PLAN

SB863 REGULAR RULEMAKING – FEW WEEKS

SB863 – PUBLIC AGENCIES

SIG PACKAGE

OVERALL REVIEW AND UPDATE
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NEW 
REQUIREMENTS

§15209 & §15481

STUDY & SUMMARY DUE MAY 1 (APRIL 15 ‐ SIGS)

PREPARED BY A QUALIFIED, INDEPENDENT ACTUARY

VALUATION AS OF 12‐31 (ROLL FORWARD)

EXEMPTIONS ‐ ???

ACTUARY
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TOP 10 AUDIT 
ISSUES
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OVERVIEW OF 
THE AUDIT 
PROCESS

Preparing for an 
audit

What Auditors 
Look For
FAQs

Audit Rules & 
Guides
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Audit Unit 
Findings and 
Performance

For every $1 spent auditing, $114 dollars of under-reported reserves, risk 
and liability exposure is identified and corrected.

During the past five years (2007 – 2011), the audit 
unit has identified more than $570 million dollars in 
under-reported claims reserves.
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Contact the 
Audit Unit to 

obtain guidance 
to questions.

What's 
New ?
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OSIP IMPROVEMENTS
2012

 INTRODUCING E‐FILING ON 1‐1‐13

AUDITS – RANDOM SAMPLE

 STATEWIDE CLAIMS ADMINISTRATOR TESTING

 ELECTRONIC TRANSFER FUNDS (ETF)

 NEWSLINE BULLETINS AND UPDATES

Refinement of E‐Filing Platform

Expansion of E‐Filing Processes

Streamlined Application Process 

(Not Your Father’s!)
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STAYING INFORMED OF CHANGES

UPPER RIGHT CORNER of Website Banner 

Click on “Press Room”

Under Quick Links Click 
“Subscribe to Distribution List”

Enter e-mail, check OSIP and subscribe

QUESTIONS


