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BY THE NUMBERS

e $177 Billion of Insured Payroll
e 7,000+ Employers with approved SI Plans

* 4 Mmillion California Workers protected

1IN4 CA WORKERS COVERED BY S| PLANS




BY THE NUMBERS

PRIVATE SELF-INSURED EMPLOYERS

»2.1 Million Covered Employees
»$5.52 Billion Total EFL

» 77,666 New Workers’ Comp Cases

2012 Data




SB863 RECAP

» Actuarial Based Collateral Deposits

» Eliminated Minimum Deposit ($220k)

» SISF Involvement in Collateral Decisions

» Public Entity Data Collection & Solvency

SB863 REGULATIONS

» Approved and Effective August 18, 2013

» Made emergency regulations permanent

»  Public Comment
» Actuarial deposits

» Filing standards and requirements

» Created Exemption for small exposures
> Allows release of deposits ($220,000)




SB863 REGULATIONS

» Approved and Effective August 18, 2013

» Made emergency regulations permanent

» Public Comment
» Actuarial deposits

» Filing standards and requirements

» Created Exemption for small exposures

> Allows release of deposits ($220,000)

OSIP HAS RETURNED $72.2+ MM

NEW REGULATIONS

15600(f) & 15605(b)

» Labor Code 84800 / 84850

» Requires employers:

» Report both total 4800/4950 compensation, and

» Also report the applicable temporary disability rate.

> Annual Assessments based on lower amount




2014 REGULATORY PLAN

» Large re-write of regulations
» To clarify language
» To update regulations

» To streamline processes and procedures

PUBLIC AGENCIES

Labor Code §3702.2

CHSWC PusLIC STUDY

PROVIDE DETAILED INFORMATION TO EVALUATE

» COSTS OF ADMINISTRATION
» WC BENEFIT EXPENDITURES
» SOLVENCY

» PERFORMANCE




simo =

A CT UA R IA L Actuarial Summary [ Amended Summary
= mpicyer

S U M M A RY FO R M 2ty niarriion is fram iha sitached acuarial study valued as of Dscerber 31, |

IMPROVED CLARITY

MOVE TO E-FILING

HOW ARE DEPOSITS CALCULATED ?

ACTUARIAL METHOD
Losses — Excess + IBNR + ULAE + ALAE

ALTERNATIVE METHOD
EFL — Excess x 1.85

ESTABLISHED BY THE CHIEF
Special Circumstances
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Boards, Commissions ograms _ —
Office of Self Insurance
e et o eTD (0SIP)
Office of Self Insurance Plans (OSIP)
The Office of Self Insurance Plans (OSIP) is a program within the director's ﬁ Quick Links
Relations (DIR) responsible for the oversight and regulation of workers com
OSIP is also responsible for establishing and insuring that required securit *aaaliciuanal Sunman o,

amounts sufficient to collateralize against potential defaults by selfinsured Getinformation about selfinsurance

and the requirements to self insure
Apply to become selfinsured

Get information on posting a security
deposit for selfinsurance

About OSIP

Information about OSIP, selfinsurance
programs, including an overview of self

Self Insurance by the Numbers - » Complete my Self Insurer's Annual

. : . 2012 Report
insurance in California
— * Apply to take the SelfInsurance
$173 Billion total selfinsured payroll Administrator's examination

C " oy I
SelfInsured Employers 4 Million CAWorkers covered by self insurance » Determine if an employer is self
Information and resources for private self 1in 4 CAWorkers is covered by self insurance insured
insured employers and firms wishing to 7,952 CAEmployers are active selfinsurers * Access selfinsurance regulations

become selflinsured

SelfInsurance Groups (SIG) OSIP - AUDITUNIT b
Information and resources for selfinsured groups and
their afiiliate members

Receive notices about 0SIP
rulemaking

Determine if a person is a self
insured administrator

':l Related Links

Third Party Administrator (TPA) » SelfInsurers' Security Fund
Information and resources for Third Pary Administrators and S1 claims Administrator Exarn Applicants. > California Self Insurers' Association
Public Entities and Joint Power Authorities (JPA) &9 About OSIP
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Boards, Commissions & Programs
Offic

(OSIP)

© Office of Self Insurance Plans (OSIP)

The Office of Self Insurance Plans (OSIF) is a program within the director's office ofthe Department of Industrial .‘." Quick Links
Relations (DIR) responsible for the oversight and regulation of workers compensation self insurance within California.
QSIP is also responsible for establishing and insuring that required security deposits are posted by self insurers in > GetActuarial Summary Form

Get information about selfinsurance
and the requirements to self insure

Apply to become selfinsured

Getinformation on posting a security
depositfor selfinsurance

Complete my Self Insurer's Annual

amounts sufficient to collateralize against potential defaults by self insured employers and groups

About OSIP

Information about OSIP, selfinsurance
programs, including an overview of self

Self Insurance by the Numbers -

. ; . 2012 Report
insurance in California
_— . * Apply to take the Self Insurance
$173 Billion total self insured payroll Administrator's examination

SelfInsured Employers 4 Million CAWorkers covered by self insurance

Determine if an employer is self
Information and resources for private self 1in 4 CAWorkers is covered by self insurance insured

insured employers and firms wishing to 7.952 CA Employers are active self insurers Access selfinsurance regulations
become self insured

Receive notices about OSIP

rulemaking
Self Insurance Groups (SIG) OSIP - AUDITUNIT B » Determine if a person is a self
insured administrator
Information and resources for selfinsured groups and
their affiliate members .
8.9 Related Links
Third Party Administrator (TPA) W SelEinsiwers: Securfy Fund
Information and resources for Third Party Administrators and Sl claims Administrator Exam Applicants. » California Self Insurers' Association

Public Entities and Joint Power Authorities (JPA) 9 About OSIP




TOP 10 AUDIT

ISSUES
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© 0SIP Audit Unit

The OSIP Audit Unitis responsible for conducting mandated triennial claims audits of all active self insurers' in
Calffornia, performing special and revacation audits, and completing Special procedures as directed

The Audit Unitis geographically structured into North and South auditteams. Each team is lead by an audit supervisor
and consists of four (4) auditors.

This page is designed to provide an aveniew ofthe 3udlprocess, answer many of the questions thal seltinsureds
and their third party administrators (TPA) may have about audits and what to expect, and to provide additional
resources to assist in obtaining further answers 1o specific questions, and contact information to express concems or
compliments of the audit staff and audit process.

Top Ten AuditIssues

Ton Ten provides quick reference 1o common auditissues and helps in preparing for 4 fast and clean audit

Overview of the Audit Process

Provides and overview of e audil procese and offers 3 'Whatlo expect during the audit

Freparing for an Audit
Aguide 1o 3ssistin preparing for 3n OSIP audt

What Does the Auditor Look For

Wihat are the items the auditwill typicalty be 100KIng Tor and 3sKyou 10 provide,

FAQs — Frequently Asked Questions

Answers to the most commonly asked questions about OS1P Audits

Audit Rules

Regulations and rules pertaining to audits

1 R:

Aestription of the auct methodol

G 3N how e FaNdOm Selettion Process works

Audit Unit Findings and Performance

Audt results and findings from past audits.

Contact US —( tions. Compliments and Complaint:

Geting specific answers 1o questions, offering compliments of making com

€ Quick Links

» Get Actuarial Summary Form
+ Getinformation about sellinsurance
and the requirements to self insure.

» Appiyto become self insured

* Getinformation on posting a security
deposit for self insurance

+ Complete my Self Insurer's Annual
Repo

* Applyto take the Self nsurance
Administrators examination

» Determine if an employer is seif
Insures

» Access selfinsurance regulations

» Receive notices about OSIP
rulemaking

» Detsrmine if a person is a self
insured administrator

) Related Links

+ Selbnsurers' Security Fund

» California Self Insurers' Asso

&) About OSIP
* AboutUs

» Comtact

* OSIP site map

ud Guides
Life Expectancy Table - Current
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© 0SIP Audit Unit

The QSIP Audit Unitis responsible for conducting mandated triennial claims audits of all active self insurers' in
Califonia, performing special and revocation audits, and completing special procedures as directed

The Aucht Unitis geographically structured into North and South auditteams. Each team i< lead by an audit supervisor
" 15 of four (4) auditors

OVERVIEW OF

THE AUDIT
PROCESS

This page is designed to provide an ovenview of the audit process, answer many of he questions that seltinsureds
and the third pary administitors (TPA) may have about audits and whatto expect, and to provide addhional
res0UTLes 1o a8SiStin ObtaINIngG fUher answers 10 $pecific qUestions, and contactinformation 10 express cantems or
compliments of the audt staff and audit process:

TopTen it Issues
Top Ten provides quick reference 10 common auditissues and helps in preparing for a fast and clean audit
Overview of the Audit Process

Provides and overview of he audit process and offers a ‘whato expect during the audit

Preparmg for an Audit

A guide to assistin preparing for an OSIP audit

What Does the Auditor Look For

What are the items the auditwill ty

ity be looking for and ask you to provide.

FAQs — Frequently Asked Questions

Answers to the most commenly asked questions about OSIP Audits.

Audit Rules and Guides

Regulations and rules pertaining to audits

electi

Audit Methodology and Random

Adescription of the audd methodology and how the random selection process works

Audit Unit Findings and Performance

Audi results and findings from past audis.

Contact US — Questions. Compliments and Complaints

Geting specific answers 10 questions, offering compliments o makdng compla

hip | Director's Office | Boards

Quick Links

+ GetActuarial Summary Form
n about selfinsurance
ements 1o self insure

» Getinformat
nd the requ

* Apply o become self insured

» Getinformation on posting a security
deposit for self insurance
» Complete my Self Insurer's Annual

» Applylo take the Self nsurance
ASministrators examination

* Determine if an employer is seif
insured

* Atcess selfinsurance reguiations

* Receive notices about OSIP
rulemaking

* Delermine if a person is a self
insured administrator

o

Related Links

* Seltinsurers' Security Fund

» Califonia SelfInsurers' Assos

) About OSIP
* AboutUs

*» Contact

» OSIP site map

(e Expectancy Tabe- curant




Preparing for an
audit
What Auditors
Look For
FAQs
Audit Rules &
Guides
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© 0SIP Audit Unit

The OSIP Audit Unitis responsible for conducting mandated triennial claims audits of all active self insurers' in
Calffornia, performing special and revacation audits, and completing Special procedures as directed

The Audit Unitis geographically structured into North and South auditteams. Each team is lead by an audit supervisor
and consists of four (4) auditors.

This page is designed to provide an aveniew ofthe 3udlprocess, answer many of the questions thal seltinsureds
and their third party administrators (TPA) may have about audits and what to expect, and to provide additional
resources to assist in obtaining further answers 1o specific questions, and contact information to express concems or
compliments of the audit staff and audit process.

Top Ten AuditIssues

Ton Ten provides quick reference 1o common auditissues and helps in preparing for 4 fast and clean audit

Overview of the Audit Process

Provides and overview of e audil procese and offers 3 'Whatlo expect during the audit

Freparing for an Audit
Aguide 1o 3ssistin preparing for 3n OSIP audt

What Does the Auditor Look For

Wihat are the items the auditwill typicalty be 100KIng Tor and 3sKyou 10 provide,

FAQs — Frequently Asked Questions

Answers to the most commonly asked questions about OS1P Audits

Audit Rules and Guides

Regulations and rules pertaining to audits

dom selettion Process works

Audit Unit Findings and Performance

Audt results and findings from past audits.

Contact US — Questions, Compliments and Complaints

Getting specific answers 1o questions, offering compliments or making compia

€ Quick Links

» Get Actuarial Summary Form

Gt

formation about self insurance
and the requirements to seif insure

* Apply to become seif insured

* Getinformation on posting a security
deposit for self insurance

* Complete ry Self Insurer's Annual
Repo

» Appiyto take the Self insurance
Administrators examination

» Determine if an employer is seif
Insures

» Access selfinsurance regulations

* Receive notices about
rulemaking

» Determine if a person is a self
insured administrator

SIP

Related Links

+ Selbnsurers' Security Fund

» California Self Insurers' Asso

&) About OSIP
* AboutUs
» Comtact

* OSIP site map

Life Expectancy Table - Current

Audit Unit
Findings and
Performance
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© 0SIP Audit Unit

The QSIP Audit Unitis responsible for conducting mandated triennial claims audits of all active self insurers' in
Califonia, performing special and revocation audits, and completing special procedures as directed

The Aucit Unit i geographically structured into North and South auditteams. Each team i< 1ead by an audit superiso
and consists of four (4) auditors.

This page is designed to provide an ovenview of the audit process, answer many of he questions that seltinsureds
and thelr third party adminisirators (TPA) may have about audits and whatto expact, and 1o provide addiional
1850UTCeS 1o SSiS1in OBIAINING FUMher answers 10 SDACINE QUESIIONS, and oRtact iNTorMation 1o Express contems or
compliments of the audit staff and audit process:

TopTen it Issues
Top Ten provides quick r2ference 10 common auditissues and helps in preparing for a fast and clean audit

Overview of the Audit Process
Provides and overview of he audit process and offers a ‘whato expect during the audit

Preparmg for an Audit

A guide to assistin preparing for an OSIP audit

What Does the Auditor Look For

Wihat are the items the auditwill typically be looking for and askyou to provide.

FAQs — Frequently Asked Questions

Answers to the most commenly asked questions about OSIP Audits.

Audit Rules and Guides

Regulations and rules pertaining to audits

Audit Methodology and Random Selecti

Adescription of the audd methodology and how

random selection process works.

Audit Unit Findings and Performance

Audi results and findings from past aud

Contact US — Que

tions. Compliments and Complain

Geting specific answers 10 questions, offering compliments of makdng comp!

hip | Director's Office | Boards

& Quick Links

+ Get Actuarial Summary Form

o
» Getinformation about self insurance.
and the requirements 1o self insure

* Apply o become self insured

» Getinformation on posting a security
deposit for self insurance

» Complete my Self Insurer's Annual

» Applylo take the Self nsurance
ASministrators examination

+ Defermine if an emplayer is self
insured
* Access selfinsurance regulations

* Receive notices about OSIP
rulemaking

* Determine if a person is a self
insured administrator

& Related Links
* SelHinsurers' Securty Fund
* California SeifInsurel

) About OSIP
* AboutUs

*» Contact

» OSIP site map

Life Expectancy Table - Current




During the past five years (2007 — 2011), the audit
unit has identified more than $570 million dollars in
under-reported claims reserves.

OSIP AUDIT UNIT
Audit Unit Annual Findings of Estimated Future Liability (EFL) Shortfall

p117MM +

$140,000 000 $135,206,876 in 201 2
$120,000 D00 filsais $114,106,121 $110,551955 $112,949,644
sioopo0pon | 7685380 197515927
$80,000 000
$60,000 000
$40,000 000
$20,000 OO

50

2005 2006 2007 2008 2000 2010 2011

For every $1 spent auditing, $114 dollars of under-reported reserves, risk

and liability exposure is identified and corrected.

Contact the
Audit Unit to
obtain guidance
to questions.
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© 0SIP Audit Unit

The QSIP Audit Unitis responsible for conducting mandated triennial claims audits of all active self insurers' in
Califonia, performing special and revocation audits, and completing special procedures as directed

The Aucht Unitis geographically structured into North and South auditteams. Each team i< lead by an audit supervisor
and consists of four (4) auditors.

This page is designed to provide an overview of the audi process, answer many of the questions that selfinsureds
and the third pary administitors (TPA) may have about audits and whatto expect, and to provide addhional
res0UTLes 1o a8SiStin ObtaINIngG fUher answers 10 $pecific qUestions, and contactinformation 10 express cantems or
compliments of the audt staff and audit process:

Top Ten provides quick reference 1o common auditissues and helps In praparing for a fast and clean audit

Overview of the Audit Process

Provides and overview of he audit process and offers a ‘whato expect during the audit

Preparing for an Audit
A quide to assistin preparing for an OSIP audit

What Does the Auditor Look For

Wihat are the items the auditwill typically be looking for and askyou to provide.

FAQs — Frequently Asked Questions

Answers to the most commenly asked questions about OSIP Audits.

Audit Rules and Guides

Regulations and rules pertaining 1o audits.

Audit

dology and h

Audit Unit Findings and Performance

mpast audits

Contact US tions. Compliments and Complaints

Geting specific an 1o questions, offering complrm

SelfInsurance Plans

& Quick Links

1 Summary Form

rents o selfinsure

to become self insured
mation on posting a security
el insurance

y SellInsurer's Annual

* Determin self
insured adm

§e) Related Links

» Seltinsurers' SecurtyFung

* California Self Insurers' Association

& About OSIP
» AboutUs
* Contact

» OSIP site map
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FUTURE OF SELF INSURANCE IN
CALIFORNIA

EXPANDING DEMAND FOR SELF INSURANCE

INCREASED ACCESSIBILITY TO BECOME SELF INSURED

FAST APPROVAL PROCESS

IMMEDIATE INCLUSION IN ASP

NEW SIs ARE WELCOME

RETURNING SIS EASY REENTRY

11



YOUR IDEAS FOR
THE FUTURE OF
SELF INSURANCE

AND

HOW CAN WE
SERVE YOU
BETTER ?

STAYING INFORMED OF CHANGES
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&9 Quick Links

© Get Email Notices

Subscribe to a List

Enter your e-mail address, your first and last name if you wish, choose the lisi(s), then select Submit. Reply to the

confirmation e-mail and you will become a member of the list

Your E-mail Address (Required)

+ Contact DIR Communications
» Hear PSAs

* Subscribe to a distribution list

Your Name {Optional)
First
Last

O pepartment of Industrial Relations, Director's Office News Releases
OoLse Regulations

O california Consumer Price Index

O oivision of workers' Compensation Newsline

Ooffice of Selfinsurance Plans Newsline

[ office ofthe Director — Research Unit Prevailing Wage Notices

unsubzcn‘mﬁ;t Subscribe to a list

UPPER RIGHT CORNER of Website Banner
Click on “Press Room”

Under Quick Links Click
“Subscribe to Distribution List”

Enter e-mail, check OSIP and subscribe
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