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BY THE NUMBERS

• $177 Billion of Insured Payroll

• 7,000+ Employers with approved SI Plans

• 4 Million California Workers protected

1 IN 4 CA WORKERS COVERED BY SI PLANS
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BY THE NUMBERS

2.1 Million Covered Employees

$5.52 Billion Total EFL

77,666 New Workers’ Comp Cases

2012 Data

PRIVATE SELF‐INSURED EMPLOYERSPRIVATE SELF‐INSURED EMPLOYERS

SB863
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 Actuarial Based Collateral Deposits

 Eliminated Minimum Deposit ($220k)

 SISF Involvement in Collateral Decisions

 Public Entity Data Collection & Solvency

SB863 RECAP

 Approved and Effective August 18, 2013

 Made emergency regulations permanent
 Public Comment

 Actuarial deposits

 Filing standards and requirements

 Created Exemption for small exposures

 Allows release of deposits ($220,000)

SB863 REGULATIONS



4

 Approved and Effective August 18, 2013

 Made emergency regulations permanent
 Public Comment

 Actuarial deposits

 Filing standards and requirements

 Created Exemption for small exposures

 Allows release of deposits ($220,000)

SB863 REGULATIONS

OSIP HAS RETURNED $72.2+ MM

Labor Code §4800 / §4850 

 Requires employers:

 Report both total 4800/4950 compensation, and 

 Also report the applicable temporary disability rate.

 Annual Assessments based on lower amount

NEW REGULATIONS
15600(f) & 15605(b)
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 Large re-write of regulations 

 To clarify language

 To update regulations

 To streamline processes and procedures

2014 REGULATORY PLAN

CHSWC PUBLIC STUDY

PROVIDE DETAILED INFORMATION TO EVALUATE

 COSTS OF ADMINISTRATION

WC BENEFIT EXPENDITURES

 SOLVENCY

 PERFORMANCE

PUBLIC AGENCIES
Labor Code §3702.2



6

ACTUARIAL 
SUMMARY FORM

IMPROVED CLARITY

MOVE TO E-FILING

ACTUARIAL METHOD
Losses – Excess + IBNR + ULAE + ALAE

ALTERNATIVE METHOD
EFL – Excess x 1.85

ESTABLISHED BY THE CHIEF
Special Circumstances

HOW ARE DEPOSITS CALCULATED ?
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TOP 10 AUDIT 
ISSUES

OVERVIEW OF 
THE AUDIT 
PROCESS
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Preparing for an 
audit

What Auditors 
Look For
FAQs

Audit Rules & 
Guides

Audit Unit 
Findings and 
Performance
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For every $1 spent auditing, $114 dollars of under-reported reserves, risk 
and liability exposure is identified and corrected.

During the past five years (2007 – 2011), the audit 
unit has identified more than $570 million dollars in 
under-reported claims reserves.

Contact the 
Audit Unit to 

obtain guidance 
to questions.
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What's 
New ?

• EXPANDING DEMAND FOR SELF INSURANCE

• INCREASED ACCESSIBILITY TO BECOME SELF INSURED

• FAST APPROVAL PROCESS

• IMMEDIATE INCLUSION IN ASP

• NEW SIS ARE WELCOME

• RETURNING SIS EASY REENTRY

FUTURE OF SELF INSURANCE IN 
CALIFORNIA
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YOUR IDEAS FOR 
THE FUTURE OF 
SELF INSURANCE 

AND 

HOW CAN WE 
SERVE YOU 
BETTER ?

STAYING INFORMED OF CHANGES

UPPER RIGHT CORNER of Website Banner 

Click on “Press Room”

Under Quick Links Click 
“Subscribe to Distribution List”

Enter e-mail, check OSIP and subscribe
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